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Washington, Tuesday, March 21, 1914

The President

PROCLAMATION 2609

CHILD HEALTH DAY-1944
BY THE PRESIDENT OF THE UNITED STATES

OF AmERICA

A PROCLAMATION

VHEREAS the Congress by jomt reso-
lution of May 18, 1928 (45 Stat. 617) has
authorized and requested the President
of the United States to issue annually a
proclamation setting apart May 1 as
Child Health Day*

NOW, THEREFORE, I, FRANKLIN D.
ROOSEVELT, President of the United
States of America, in recognition of the
importance to every child and young per-
son of a healthy body and a sturdy spirit,
do hereby designate the first day of May
of this year as Child Health Day.

And I invite our boys and girls to use
this occasion as a time to gather with
parents, teachers, and other citizens, or
by themselves, in schools, churches, and
community centers, and to consider how
we can make our home and community
life contributS in full measure to the
building of bouyant health and valiant
spirit in all our boys and girls.

IN WITNESS WHEREOF, I have here-
unto set my hand and caused the seal
of the United States of America to be
affixed.

DONE at the-City of Washington this
17th day of March, in the year of our

Lord nineteen hundred and
[SEAI forty-four, and of the Inde-

pendence of the United States
of America the one -hundred and sixty-
eighth.

FRANxLI D ROOSEVELT
By the President:

CORDELL HULL,
Secretary of State.

[F. n. Doe. 44-3928; Filed, March 20, 1944;
- 11:17 a. m.l

Regulations

TITLE 7-AGRICULTURE
CIapter XI-War Food Admintstration

(Distribution Orders)
IFDO 22-5, Amcdt. 21

PART 1425-CAmED AD PEOCMSED FooDS
cAM4ED cITaUS FRUIT Axm CiUMD cITRUS

FRUIT JUICES

Food Distribution Order No. 22-5, Is-
sued by the Director of Food Distribution
on November 26, 1943, as amended (8
F.R. 16097, 9 P.R. 2322) is further
amended as follows:

1. By deleting from § 1425.1 (b) (3)
the provisions thereof and inserting, in
lieu thereof, the following:

(3) In lieu of setting aside a quantity
of canned grapefruit juice equal to 41
percent of the total of grapefruit juice
packed by a canner during the base
period, any canner will be deemed to have
met the set-aside requirements of this
order with regard to canned grapefruit
juice if he sets aside all grapefruit Juice
packed by him and which is in his posses-
sion onZMarch 1, 1944, and all grapefruit
juice packed by him subsequent to such
date, and if the aggregate of such amount
is not less than 32 percent of the total
quantity of grapefruit juice packed by
such person during the base period.

2. By adding to § 1425.7 (b) at the end
thereof, the following:

(4) In lieu of setting aside a quantity
of canned orange juice equal to 48 per-
cent of the total of orange Juice packed
by a canner during the base period, any
canner will be deemed to have met the
set-aside requirements of this order with
regard to canned orange Juice if he Sets
aside all orange juice packed by him and
which is in his possession on March 17,
1944, and all orange juice packed by him
subsequent to such date, and if the ag-
gregate of such amount is not less than
42 percent of the total quantity of orange
Juice packed by such person during the
base period.

(Continued on p. 2971)
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EE IIEH ?_!$1EGISTERE

Published daily, except Sundays, Mondays,
and days following legal holidayk, by the
Division of the Federal Register, The National
Archives, pursuant to the authority contained
in the Federal Register Act, approved July 26,
1935 (49 Stat. 500, as amended; 44 U.S.C.,
ch. 8B), under regulations prescribed by the
Administrative Committee, approved by the
President. Distribution is made only by the
Superintendent of Documents, Government
Printing Office, Washington, D. C.

The regulatory material appearing herein is
-keyed to the Code of Federal Regulations,
which is published, under 50 titles, pursuant
to section 11 of the Federal Register Act, as
amended June 19, 1937.

The Fs DA I RnaTiosz will be furnished by
mail to subscribers, free of pottage, for $1.50
per month or $15.00 per year, payable in ad-
yance. The charge for Individual copies
(minimum 1g0) varies in proportion to the
size of the issue. Remit check or money
order, made payable to the Superintendent
of Documents, directly to the Government
Printing Office, Washington, D. C.

There are no restrictions on the republica--
rion of material appearing in the Fmnuz
REGISTER.

NOTICE

The Cumulative Supplement to
the Code of Federal Regulations,
covering the period from June 2,
1938, through June 1, 1943, may be
obtained from the Superintendent
of Documents, Government Printing
Office, at $3.00 per book. The follow-
ing are now available:

Book 1: Titles 1-3 (Presidential doc-
.iments) with tables and index.

Book 2: Titles 4-9, with index.
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3. By deleting from Column B of
Table I the figures "38" and "42" and in-
serting, in lieu thereof, the figures "41"
and "48,' respectively.

This amendment shall become effec-
tive at 12:01 a. m., e. w. t., March 17,1944.
With respect to violations, -rights ac-
crued, liabilities incurred, or appeals
taken under said Food Distribution Order
No. 22-5 prior to the effective time of
this amendment, all of the provisions of
the said Food Distribution Order No.
22-5 in effect prior to the effective time
of this amendment shall be deemed to
continue-in full force and effect for the
purpose of sustaining any proper suit,
action, or other proceeding with respect
to any such violation, appeal, right, or
liability.
(E.O. 9280, 7 P.R. 1017a; E.O. 9322, 8 P.R.
3807; E.O. 9334, 8 P.R. 5423; E.O. 9392,
8 F.R. 14783; FDO 22, 8 P.R. 2243, 6397)

Issued this 16th day of March 1944.
LEE nMASHAL,

Director of Food Distribution.
{1. R. Dce. 44-3769; Flled, March 17, 1944;

12:43p.m.]

[FDO 42. Anidt. 4]

PART 1460-FATS AND OILS

RMSTRICTIONS ON 1s9

Food Distribution Order No. 42, as
amended (8 F.R. 13970, 9 F.R. 1687),
§ 1460.1, is amended to read as follows:

§ 1460.1 Use of fats and oil-(a)
Definitions. (1) "Fats and oils" means
all the raw, crude, refined, and pressed
fats and oils, whether vegetable, animal,
fish, or other marine animal, their by-
products and derivatives, including foots,
grease (lard) oil, sulfonated and simi-
larly processed fats and oils, fatty acids,
lard and rendered pork fat, and the fat
and oil content of any other product, but
not including cocoa butter, butter, wool
(grease) fat, essential oils, tall Qil, min-
eral oils, and vitamin bearing oils de-
rived from fish or other marine animal
livers or viscera.

(2) "Person" means any individual,
partnership, association, business trust,
corporation, or any organized group of
persons whether incorporated or not.

(3) "Manufacturer" means any person
who uses any fats or oils In the manufac-
ture of any "finished product", and shall
include all other persons directly con-
trolling or controlled by such person and
all persons under direct or indirect com-
mon control withsuch person. The term
shall also include a "soap converter", but
shall not include any crusher, renderer,
refiner, or other processor except as and
to the extent that his operations result in
the production of a finished product, or
any person who uses fats and oils in the
home in the preparation of food for
household consumption. A person who
merely blends fats and oils shall not be
deemed a manufacturer.

(4) "Soap converter" means any per-
son who uses soap made by others as a
raw material, and by the addition of
other materials, including, but not lim-
ited to, silicates, phosphates, abrasive,
borax, corn meal, and soda ash, makes a
finished product which is sold for deter-
gent uses. The term shall not include
those persons who merely add small
amounts of color or perfume to the orig-
inal soap, or persons who merely dissolve
paste or other soaps in water to rfiake
liquid soaps without adding other non-
soap detergent materials.

(5) 'Finished product" means any
product produced by a manufacturer for
sale as his finished product and carried
on his books as his finished product; or
any product listed under Schedule A
hereof produced by a manufacturerfor
his own consumption, except an Inter-
mediate product used by him in the man-
ufacture of another product listed under
said Schedule A. Htowever, the term
shall not include:

(i) Lard or rendered pork fat;
(ii) Any fat or oil product intended for

sale to another manufacturer for further
processing in the inanufacture of, or for
inclusion in, any product listed under
Schedule A hereof (excepting an edible
product of which fats and oils are not the
principal ingredient);

(Ill) Any edible product of which fats
and oils are not the principal ingredient;

(iv) Any edible product produced by
any hotel or restaurant for consumption
on the premises;

(v) Any medicinal preparation, other
than medicinal soap, or any product
used In the manufacture of such P_
medicinal preparation;

(vi) Any vitamin preparation or any
product used in the manufacture of a
vitamin preparation;

(vii) Olive oil;
(viii) Poultry fat; or
(1x) Soap intended for sale to soap

converters for further processing.
(6) "Crusher" means any prson who

presses, expels, or extracts oils from any
secd, bean, nut, or corn or other oil-
bearing materials.

(7) "PrIncipal ingredient" means the
largest single ingredient by weight, sub-
ject to the qualification that mayonnamie
and salad drez-ing are to be considered
products of which fats and oils are not
the principal ingredient regardiess of the
composition thereof.

(8) "Soap" means the water soluble
product formed by the saponification or
neutralization of fats, oils, rosins, or their
fatty acids with organic, sodium or po-
tassium bases; or any detergent compo-
sition containing such products, includ-
ing all types of shaving soap and shaving
cream. The term does not include, how-
ever, soap used for non-detergent pur-
poses or for the processing of textiles.

(9) "Non-detergent purposes" means
uzes in which the function of the soap is
not to clean, wash, scour, or remove dirt,
grit, grease, or any other foreign mate-
rial from any surface, material, assembly,
part or product.

(10) "Package and bar soap" means
all bar soap, and all other soap, except
abrasive hand soaps, originally packed
in unit packages containing less than 25
pounds net.

(11) "Bulk package soap" means any
soap except bar soap, and abrasive hand
soaps, which Is originally packaged in
unit packages containing 25 pounds net,
or more.

(12) "Abrasive hand soap" means paste
and powdered soap products sold. re_-
larly for the removal of soil from the
human skin and which contain, by
weight, on a moisture free basis, not less
than 10% or more than 40% anhydrous
soap, and not less than 25% abrasive
material of an organic or inorganic na-
ture, to facilitate soil removal.

(13) 'Toots" means the by-product
residue obtained in the refining of any
fat or oil, except linseed oil, where such
refining is accomplished by treatment of
such fat or oil with any alkaline material.

(14) "Washed, recovered linseed oil"
means the by-product residue obtained
in the refining of linseed oil where such.
refining is accomplished by treatment of
linseed oil with any alkaline material.

(15) "Can!" means a can as defined in
Conservation Order M,-81, as amended
(9 P.R. 82).

(16) "Base period" means the calendar
years 1940 and 1941.

(17) "Director" means the Director of
Food Distribution, War Food Adminis-
tration.
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(b) Restrictions on manulacture. (1)
No manufacturer, except as hereinafter
provided, shall, in any calendar quarter,
use or consume fats and oils in any class
of use listed in Schedule A below, in a
quantity in excess of a quota equal to the
percentage specified for such calendar
quarter in said Schedule A of his aver-
age quarterly use or consumption of fats
and oils in such class of use during the
corresponding calendar quarters of the
base period: Provided, however, That
any person who manufactured paste
water paint, dry casein paint, or dry pro-
tein paint, as svich in the base period,
may, in any calendar quarter, for the
sole purpose of manufacturing paint
containing not more than one pound of
fats and oils per gallon of paint, use a
quantity of fats and oils equal to the
percentage specified for such calendar.
quarter in said Schedule A of an amount
of fats and oils computed on the basis of
one pound. of fats and oils for each gal-
lon of his average quarterly production
of paste water paint during the corre-
sponding calendar quarters of the base
period, and one pound of fats and oils
for each eight pounds of his average
quarterly production of dry casein or
dry protein paint during the correspond-
ing calendar quarters of the base period.

SCH ULE A " Permitted

Class of use: percentage
Manufacture of margarine in any cal-

endar quarter ------------------ -167
Manufacture of other edible finished

products, including shortening, in
any calendar quarter ------------- 88

Manufacture of package and bar soap
in any calendar quarter ----------- 90

Manufacture of bulk package soap in
any calendar quarter ------------ 110

Manufacture of abrasive haid soap in
any calendar quarter -------------- 150

Manufacture of paints, varnishes, lac-
quers, and other protective coatings
in any calendar quarter except the
calendar quarter beginning on Jan-
uary 1, 1944 --------------------- 60

Manufacture of paints, varnishes, lac-
quers, and other protective coatings
in the calendar quarter beginning on
January 1, 1944 ...... 70

Manufacture of linoleum, ,ilcloth (for
floor coverings), and felt base floor
coverings in any calendar quarter
except the calendar quarter begin-
ning on January 1, 1944 ----------- 60

Mtdnufacture of linoleum, oilcloth (for
floor coverings), and felt base floor
coverings in the calendar quarter
beginning on January 1, 1944 ---- 70

Manufacture of oilcloth (for all pur-
poses other than floor coverings)
and all other coated fabrics In any
calendar quarter except the calendar
quarter beginning on January 1,
1944 ----------------------------- 60

Manufacture of oilcloth (for all pur-
poses other than floor coverings)
and all other coated fabrics in the
calefndar quarter beginning on Jan-
uary 1, 1944 --------------------- 70

ScHEuaam A-Continued
Permitted

Class of use-Continued. percentage
Manufacture of paint containing not

more than one pound of fats and oils
per gallon of paint (by a manufac-
turer of paste water paint, dry case-
in paint, or dry protein paint, as
such, in the base period), In any
calendar quarter except the calendar
quarter beginning on January 1,
19-1 --- -----.......................- 60

Manufacture of paint containing not
more than one pound of fats and oils
per gallon of paint (by a manufac-
turer of paste water paint, dry casein
paint, or dry protein paint, as such,
in the base period), in the calendar
quarter beginning on January 1,
1944 --------------------------- 70

(2) If any manufacturer does not, in
any calendar quarter, use or consume the
quantity of fats and oils permitted by
paragraph (b) (1) hereof when com-
puted in accordance with the provisions
of this order, the unused partof his quota
for such quarter (beginning with the
second quarter of 1943) may, for the pur-
poses of paragraph (b) (1), be carrieil
forward and used only in the succeeding
calendar quarter and then only after the
regular quota for such quarter has been
used.

(3) For the purpose of determining
the quantity of raw "foots" or "washed,
recovered linseed oil" which may be used
or consumed, use or consumption shall
be calculated on the basis of total fatty
acid content.

(4) The restrictions on the use or con-
sumption of fats and oils imposed hereby
are Imposed with respect to the use or
consumption of fats and oils in the ag-
gregate, and such restrictions.are not to
be construed to limit a manufacturer to
the use or consumption of the same ft
or oil used or consumed by him in the
base period.

(5) Nothing in paragraph (b) (1)
hereof shall restrict:

(i) The use or consumption of fats and
oils, in any calendar quarter, by any
manufacturer, who was using fats or oils
prior-to July 1, 1943, and whose total
use or consumption of fats and oils in
such calendar quarter in classes of use
listed under Schedule-A hereof is not
more than 10,000 pounds, exclusive of
fats and oils used or consumed pursuant
to the provisions of paragraphs (b) (5)
(ii), (iII), (iv), or (v) hereof; or the use
or consumption of fats and oils in any
calendar quarter by any manufacturer,
whose use of fats and oils did not com-
mence until on or after July 1, 1943, and
whose total use or consumption of fats
and oils in such calendar quarter in
classes of use listed under Schedule A
hereof is not more than 1000 pounds, ex-
clusive of fats and oils used or consumed
pursuant to paragraphs (b) (5) (il), (il),
(Iv), or (v) hereof.

(11) The use or consumption of fats
and oils in the manufacture of the fol-
lowing products, delivered, or contracted
for delivery, to the persons, or agencies,
and for the specific purposes, if any,
listed below:

(a) Any edible product or soap to the
Army, Navy, Marine Corps, or Coast
Guard of the-United States; the Office of
Distribution, War Food Administration
(including, but not restricted to the Fed-
eral Surplus Commodities Corporation);
the War Shipping Administration; or the
Veterans' Administration;

(b) Any edible product or soap to a
contract school In accordance with the
provisions of Food Distribution Regula-
tion 2, as amended (8 F.R. 1387), or a
ship supplier in accordance with the pro-
visions of Food Distribution Regulation
3 (8 F.R. 13880);

(c) Any soap to any pergon for the
purpose of using such soap in launder-
ing under contract with the Army, Navy,
Marine Corps, or Coast Guard of the
United States, the War Shipping Ad-
ministration, the United States Maritime
Commission, a ship operator as defined In
said Food Distribution Regulation 3, or a
contract school as defined in said Food
Distribution Regulation 2, as amended;
or,

(d) Any finished product to any per-
son for use in the manufacture of any
edible product delivered or to be delivered
to any of the agencies or persons named
in (a) or (b) of this paragraph (b) (5)

Provided, however, That although de-
livery of a product pursuant to this para-
graph (b) (5) (1i) may be made to the
persons or agencies heretofore named In
this paragraph through intermediate
distributors, any delivery' so made
through intermediate distributors; or
any delivery, direct or otherwise, made
to the persons named In (o) or (d) of
this paragraph (b) (5) (i), will not cause
the use or consumption of fats and oils
in the manufacture of the product so
delivered, to be exempt from the provi-
sions of paragraph (b) (1) hereof, un-
less and until a certificate, or certified
copy thereof, Is Issued, endorsed, and de-
livered to the person claiming such ex-
emption, In connection with such do-
livery, as follows: The certificate shall
state the name of the person making
delivery, or to make delivery, of the final
product, the name of the manufacturer
of the final product, the amount and
kind of final product delivered, or to be
delivered, and that the person or agency
to which delivery has been, or Is to be,
made has either received the amount of
final product covered by the certificate,
or has contrabted for such delivery. If
delivery has been made, or Is to be made,
to a person pursuant to (a) of this para-
graph (b) (5) (i), the certificate shall

2972



FEDERAL REGISTER, Tuesday, March 21, 1914

also state the purpose for which the final
product covered thereby is to be used.
The foregoing certificate shall be signed
by an authorized officer, or official, of the
agency receiving, or to receive, the final
product, or if the final product has been
received, or is to be received, by a pri-
vate person, the certificate shall be
signed by- such person, or his authorized
agent. -The certificate shall be delivered
to the person who made- or is to make,
-delivery, and such person, if he did not,
or will not, manufacture the product
covered by the certificate, shall deliver.
it promptly by mal, or otherwise, to the
manufacturer of the final product named
thereon. Promptly upon receipt of the
certificate the manufacturer of the final
product named thereon shall execute
and sign an endorsement thereon show-
ing the amount of fats and oils used,
or to be used, in the manufacture of the
amount of final product covered by the
certificate. In addition thereto, if such
'person used, or is to use, any finished
product delivered, or to be delivered, to
him pursuant to d) of this paragraph
(b) (5) (ii), in the manufacture of the
final product covered by the certificate,

'he shall set forth in the endorsement the
fiame of the person so supplying,, or to
supply, him with such finished product
and the amount and kind of the finished
product delivered, or to be delivered, by
such supplier for such purpose. The
manufacturer of the final product shall
then make a copy of the certificate and
endorsement thereon, certified by him to
be true and correct, and deliver such
copy promptly, by mail, or otherwise, to
such supplier. However, the manufac-
turer of the final product may, in making
the copy for any particular supplier, de-
lete the data concerning suppliers other
than the supplier to whom the copy is to
be delivered, and insert irk lieu thereof the
following': 'Data concerning other sup-
pliers has been deleted." It is further
provided, That the use or consumption
of fats and oils in the manufacture of a
finished product to be delivered directly
to any agency or person named in (a)
or (b), of this paragraph (b) (5) (ii),
shall not be exempt from the provisions
of (b) - (1) hereof, unless and until the
person- claiming such exemption shall
have entered into a contract with such
agency or person to deliver such finished
product.

(ii) Thd use or consumption of fats
and oils in the manufacture of all pro-
tective coatings, coated fabrics, linoleum,

- oilcloth, and felt base floor coverings,

delivered or to be delivered to, or used
on or incorporated in material and
equipment delivered or to be delivered
to, the Army, Navy, Marine Corps, or
Coast Guard of the United States, the
United States Maritime Commission, or
to the War Shipping Administration, or
delivered, or to be delivered, pursuant
to the Act of March 11, 1941 (Lend-Lease
Act), or to be used on a vessel operating
under a warrant Issued by the United
States Maritime Commission or the War
Shipping Administration, pursu ant to
the Act of July 14, 1941 (55 Stat. 591):
Provided, however, That no fats or oils
used or consumed pursuant to the terms
of this paragraph (b) (5) (iWi) by any
manufacturer shall be exempt from such
manufacturer's quota under the terms
of this order unless, on or before the 15th
day of the month succeeding the month
in which the fats and oils were so used,
he shall mail to the Director a report of
such use on Form FDA-523, as amended,
or such other forms as the Director may
prescribe.

(iv) The use or consumption of fats
and oils in the manufacture of edible
finished products and soaps to be ex-
ported to the Dominion of Canada where
such Dominion has granted a license for
the importation of such products, or to
any other country pursuant to an ex-
port license Issued by the Foreign Eco-
nomic Administration.

(v) The use or consumption of fats
and oils in the manufacture of protec-
tive coatings which are:

(a) Applied to any Item of new farm
machinery or equipment which is listed
in Schedule A of Limitation Order L-257,
as amended (8 F.R. 15568), if such pro-
tective coitings are applied by the manu-
facturer of such machinery or equip-
ment, or,

(b) Used as, or in the manufacture of,
cans, container closures, closure liners,
or linings and liners for cans, if such
cans, container closures, closure liners,
or linings and liners for cans are used
only for the packaging of food, drugs,
pharmaceuticals and beverages.

(6) A manufacturer's use or consump-
tion of fats and oils In accordance with
the provisions of paragraphs (b) (5) (iI),
(ill), (iv), or (v), hereof, shall not be
charged against his quota under para-
graph (b) (1) hereof, and any fats or
oils used or consumed by a manufacturer
in the base period for any purpose set
forth in paragraphs (b) (5) 0l), (ill),
or (v) hereof, or, in the manufacture
of edible finished products or soap for

exportation to a foreign country shall
be excluded In determining his quota
under pa.graph (b) (1) hereof.

(7) A person who acquires all the
manufacturing facilities of another per-
son in a particular class of use shall
thereby become entitled to the quota of
such other person in such class of use,
whether or not he continues to operate
such facilities in whole or in part: Pro-
vided, however, That he shall within 20
days following such acquisition inform
the Director of the facilities acquired,
their location, whether or not operation
will be continued in the same or another
location, and the amount of quota which
he claims to have acquired In each class
of use.

(8) Fats and oils owned by one perzon,
which are processed by another person,
shall be charged against the quota of the
owner and not the processor: Prorfded,
however, That the title to the product
resulting from the processing shall re-
main in the owner of the fats and oils
and such owner shall market the product
and shall Invoice and collect for such
product through his own organization,
and the processor shall not buy directly
or Indirectly any product so produced.
Otherwise, such fats and oils shall be
chargeable against the quota of the proc-
esor.

(9) Notwithstanding the other pro-
visions of this order, any manufacturer
may, for the purpose of determining his
permissible use of fats and oils in the
manufacture, during any calendar
quarter, of a particular class of soap set
forth in Schedule A hereof, divert a
quantity of fats and oils from the average
quarterly amount of fats and oils used by
him in the corresponding calendar
quarters of the base period in the manu-
facture of another class of soap listed in
said Schedule A, to the average quarterly
amount of fats and oils used by him in
the corresponding quarters of the base
period in the manufacture of the class
of soap with respect to which the deter-
mination is being made: Provided, That
the total amount so diverted from all
classes of soap to other classes of soap,
for the purpose of determining the quotas
applicable to a particular calendar
quarter, shall not exceed 250,000 pounds,
and his total permitted use of fats and
oils for all classes of soap manufacture
in any calendar quarter computed after
such diversion or diversions shall not
exceed (but may bg less than)- his total
permitted use of fats and oils in the
manufacture of soap of all classes when
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computed prior to such diversion or di-
versions.

(10) Notwithstanding the other pro-
visions of this order, only 50% of the
washed, recovered linseed oil used or con-
sumed by a manufacturer in any calen-
dar quarter in a' class of use listed in
Schedule A hereof, shall be charged
against his quota' hereunder for such
class of use in such quarter, and only 50%
of the washed, recovered linseed oil used
or consumed by a manufacturer, in any
calendar quarter, in classes of use listed
in Schedule A hereof, shall be counted in
determining whether the provisions of
paragraph (b) (5) (i) hereof, are ap-
plicable to such manufacturer in such
quarter.

(c) Existing contracts. The restric-
tions of this order shall be observed with-
out regard to existing contracts or any
rights accrued or payments made there-
under.

(d) Records and reports. (1) Each
manufacjurer, other than a soap con-
verter, who, in any calendar quarter,
uses or consumes more than a total of
6000 pounds of fats and oils, shall prop-
erly fill out and file with the Bureau of
the Census, Washington 25, D. C., each
of the following reports at the time set
forth below:

(i) Bureau of the Census Form BM-1,
or such other form or forms as may be
prescribed by the Director, for each
month of such calendar quarter, on or
before the fifteenth day of the month
succeeding such month; and

(it) Bureau of the Census Form BM-2
or such other form or forms as may be
prescribed by the Director, for such cal-
endar quarter, on or before the fifteenth
day of the second month of the succeed-
ing calendar quarter.

In filling out the foregoing forms the spe-
cific Instructions contained in any other
Food Distribution Order.with respect to a
particular fat and oil shall be followed.
Nothing in this paragraph (d) (1) shall
be construed as requiring any person to
file more than one form BM-1 for any
month, or more than one form BM-2 for.
any calendar quarter.

(2) The Director shall be entitled to,
obtain such information from, and re-
quire such reports and keeping of such
records by, any person, as may be neces-
sary or appropriate, in his discretion, to
the enforcement or administration of the
provisIon§ of this order.

(3) Every person subject to this order,
shall for at least two years (or for such7

period of time as the Director may desig-
nate), maintain an accurate record of his
transactions in fats and oils and keep all
certificates and endorsements or copies
thereof required by this order to support
any claim for quota exemption made by
him, including all certificates received by
him pursuant to the provisions of said
Food Distribution Regulation 2, as
amended, and said Food Distribution
Regulation 3. All statements contained
in such certificates or endorsements shall
be deemed representations to an agency
of the Uenited States.

(4) The record-keeping and reporting
requirements of this order have been ap-
proved by the Bureau of the Budget in
accordance with the Federal Reports Act
of 1942. Subsequent record-keeping or
reporting requirements will be subject to
the approval of the Bureau of the Budget

.pursuant to the Federal Reports Act of
1942.

(e) Audits and inspection. The Di-
rector shall be entitled to make such
audit or inspection of the books, records
and other writings, premises or stocks
of fats and oils of any person, and to
make such investigations, as may be
necessary or appropriate, in his discre-
tion.to the enforcement 'or administra-
tion of the provisions of this order.

(f) Petition for relief from hardship.
Any person affected by this order who
considers that compliance herewith
would work an exceptional and unrea-
sonable hardship on him, may file a peti-
tion for relief in writing with the Di-
rector, addressed as follows: Director of
Food Distribution, War Food Adminis-
tration, Washington 25,,D. C., Ref. FDO
42. Such petition shall set forth all per-
tinent facts .and the nature of the relief
sought. The Administrator of this order
shall then act upon the petition. In the
event that the petitioner is dissatisfied
with the action taken by the Adminis-
trator of this order, he may request a
review of such action by the Director
whose decision with respect to the relief
sought shall be final.

(g) Violations, The War Food Ad-
ministrator may, by suspension order,
prohibit any person who violates any
provision of this order from receiving,
making any deliveries of, or using fats
and oils, or any other material subject
to priority or allocation control by the
War Food Administrator, and may rec-
ommend that any such person be pro-
hibited from receiving, making any de-
liveries of, or using materials subject to
the priority or allocation control of other

governmental agencies. In addition, any
person who wilfully violates any provi-
sion of this order is guilty of a crime
and may be prosecuted under any and all
applicable laws. Further, civil action
may be instituted to enforce any lia-
bility or duty created by, or to enjoin
any violation of, any provision of this
order.

(h) Communications. All reports re-
quired to be filed hereunder and all com-
munications concerning this order shall,
unless instructions to the contrary aro
issued by the Director, or otherwise pro-
vided herein, be addressed to the Direc-
tor of Food Distribution, War Food Ad-
ministration, Washington 25, D. C., Ref.
FDO 42.

(i) Delegation of authority. The ad-
ministration of this order and the powers
vested In the War Food Administrator,
insofar as such powers relate to the ad-
ministration of this order, are hereby
delegated to the Director. The Director
is authorized to redelegate any or all of
the authority vested in him by this order
to any employee of the United States
Department of Agriculture.

(Q) Territorial extent. This order
shall apply only in the forty-eight States
of the United States and the District of
Columbia.

(k) Effect of other orders. Insofar as
any other order of the Secretary of Agri-
culture, the War Food Administrator, or
the Director, heretofore or hereafter is-
sued, limits or curtails to a greater extent
than herein provided the use, acquisi-
tion, or disposition of any fat or oil, the
limitations of such other order shall con-
trol.

(I) Effective date. This amendment
shall become effective at 12:01 a. m.,
e. w. t., March 17, 1944. However, with
respect to violations of Food Distribution
Order No. 42, as amended, or rights ac-
crued, or liabilities incurred thereunder,
prior to said date, said Food Distribution
Order No. 42, as amended, shall be
deemed in full force and effect for the
purpose of sustaining any proper suit,
action, or other proceeding with respect
to any such violation, right, or liability,

(E.O. 9280, 7 F.R. 10179; E.O. 9322, 8 F,
3807; E.O. 9334, 8 FR. 5423; E.O. 9392,
8 FPR. 14783)

Issued this 16th day of March 1944.
ASHLEY SELLERS,

Assistant War Food Administrator.

IF. R. Dc. 44-3821; Filed, March 17, 1944;
4:27 p. m.]
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TITLE 10-ARMY: WAR DEPARTMIENT

Chapter VII-Personnel

PART 78--DEcoRATxoNs, MEDALS, RIBBONS,
AND SnIILAR DEVISES

GOOD CONDUCT =IEDAL
Section 78.37 (8 FR 6398), pertaining

to supply and manufacture of the Good
Conduct Medal, is hereby rescinded.

§ 78.37 Supply. [Rescinded] (Execu-
tive Order 8809, as amended by Executive
Order 9323) [Par. 7, AR 600-68, 4 May
1943, as amended by Sec. IEl W. D. cir.
103, 11 March 1944]

[SEAL] J. A. ULiO,
Major General,

The Adiutant General.

[F. n. Doc. 44-3827; Filed, March 18, 1944;
10:37 a. m.]

Chapter VIII-Procurement and Disposal
of Equipment and Supplies

[Procurement Regs. 2, 3, 4, 5, 6, 7, 8, 9, 11,
12, 13, 15, and 16] -

MISCELLANEOUS AIIEHDIIETs To CHAPTER

The following amendments and addi-
tions to the regulations contained in
Parts 81, 83, and 88 are hereby pre-
scribed. These regulations are also con-
tained in War Department Procurement
Regulations dated 5 September 1942 (7
F R. 8082) as amended by Change 31, 8
March 1944,' the particular regulations
amended being Nos. 2, 3, 4, 5, 6, 7, 8, 9,
11, 12, 13, 15, and 16.

In section numbers the figures to the
right of the decimal point correspond
-with the respective paragraph numbers
in the procurement regulations.

ATropxr: Section 5a, National Defense
Act, as amended, 41 Stat. 764, 54 Stat. 1225;
10 U.S.C. 1193-1195. -and the First War Pow-
ers Act 1941, 55 Stat. 838; 50 U.S.C. Sup.
601-622.

[Procurement Reg. 2]

PART 81-PRoCUREENT OF MILITARY SUP-
PLIES AND AinmiLs

GENERAL PURCHASE POLICIES

in § 81.232 paragraph (e) is amended
to set forth procedure and policy in con-
verting existing cost-plus-a-fixed-fee
contracts to a fixed-pfice basis.

§ 81.232 Cost-plus-a-fixed-fee con-
tracts. ** *

(e) Existing contracts. (1) Whenever
feasible, existing cost-plus-a-fixed-fee
contracts will be amended to convert
them or provide for converting them to a
fixed price basis as soon as practicable.
Special effort -to obtain such conversions
will be- made because the change offers
an opportunity to obtain more efficient
production or appears otherwise to be of
special advantage to the Government.
Ordinarily, such conversion will take

IFor previous changes see 7 F.R. 9268, 10184,
10906; 8 P.R. 3339, 3486, 5210, 6576, 7526, 8629,
8918, 9908, 11609, 12043, 13083, 13791, 14512,
16009, 16100, 17464; 9 F.R. 1344.

place by supplemental agreement substi-
tuting for the cost-plus-a-fixed-fee con-
tract a fixed price contract covering the
whole performance of the contract, ef-
fective retroactively to the beginning of
the performance. Such a retroactive
conversion will assist in avoiding com-
plicated and time consuming allocations
of costs, inventory and preparatory ex-
pense. However, in appropriate cases
conversions may be made effective from
some stated point in the performance of
the cost-plus-a-fixed-fee contract.

(2) One purpose of the War Dapart-
ment in converting cost-plus-a-fixed-fee
contracts to a fixed price basis Is to de-
velop lower prices and costs and greater
efficiency in the utilization of manpower
and capacity, not only under the contract
which s being converted but also under
future contracts for nimllar products.
The policy of pressing for conversions Is
based upon the premise that a fixed price
contract gives the contractor maximum
incentive to achieve more efficient opera-
tions during the balance of the contract.
Consequently, such conversions will be
made only where a substantial portion of
the contract remains to be performed,
unless the prior approval of the Director,
Purchases Division, Headquarters, Army
Service Forces, has been obtained In the
particular case.

(3) The circumstances of such con-
versions will obviously vary and accord-
ingly the considerations to be taken into
account in determining a fixed price at
which the contract Is to be performed
cannot be prescribed In specflc terms
applicable to each case. Esentlally,
however, the problem of converting the
cost-plus-a-fixed-fee contract to a fixed
price basis Is no different from the orig-
inal fixing of price and terms under any
fixed price contract and Government
representatives, in determining a fixed
price, will be expected to give weight to
the general factors relating to pricing
ordinarily employed in connection with
a fixed price contract as dscu.zed In
Army Service Forces Manual M-601,
'Tricing in War Contracts."

(4) Although the probability is that a
fixed price, properly determined, will re-
sult in lower expenditure by the Govern-
ment than on the cost-plus-a-fixed-fee
basis, in some instances It may be to the
interest of the Government, to press for
the conversion of cost-plus-a-fixed-fee
contracts for various reasons other than
expected monetary saving. Indeed, In
view of the present shortages of man-
power and of some materials, in some
cases the amount of the proposed fixed
price may not be the principal factor to
be taken into account

(5) .Among the considerations that
obviously must be given weight in deter-
mining the fixed price arrangement in
connection with a conversion are the
following:

(i) In cases where the supplemental
agreement provides one fixed price for all
the deliveries under the contract, retro-
active to the beginning of the contract,
the analysis of the fixed price, should in-
clude a consideration (together with all
other relevant factors) of the estimated

average cozts over the life of the con-
tract, giving due weight to past costs and
to estimated future costs. In determin-
ing estimated average ccsts full weight
will be given to the decline in costs nor-
mally to be expected as production ex-
perience Is gained (see subdivision (vi)
of this subpara-raph).

(if) In cases where the supplemental
agreement provides a schedule of difEer-
ent prices for various sections or periods
of deliveries, the objective should be to
include in the price set for any past
period an ampunt not in excess of a ra-
sonable estimate of the allowable costs
and fee properly to be allocated to the
units completed or services rendered in
that past period. It is recognized that
a precise allocation of costs and fee in
this connection may not be practicable
without an unreasonable amount of ac-
counting auditing which is not necessary
In view of the conversion to a fixed price
basis. Accordingly, the objective above
mentioned must be attained in many
cases on the basis of reasonable approx-
imations and estimates and no physical
inventory or audit need be made for the
purpose of achieving a precise allocation.

(i1) Any schedule contained in the
supplemental agreement providing for
different fixed prices for various sections
or periods of deliveries should give due
consideration to the variations in cost
which are expected to tale place during
the life of the contract. Such schedules
should also reflect the decline in costs
normally to be anticipated as experience
in production is gained. If, in fixing
such a schedule of prices, starting and
learning costs are allocated to the earlier
periods of the contract, such costs obvi-
ously should not be taken into account
In fixing the prices which the schedule
provides will be paid for later periods of
production.

(iv) The prices set under any supple-
mental agreement for converting to a
fixed price basis should be fgIr and rea-
sonable in the light of all the circum-
stances. It must be borne in mind that
prior to the conversion the contractor's
costs in substance have been guaranteed
by the Government and that under the
fixed price contract the contractor as-
sumes additional risks which may prop-
erly be given consideration in finig the
price under the converted contract. Any
weight giver to such additional risks
should not be greater than is warranted
by the additional "is'us in fact asum d
by the contractor. Also, fAll recognition
should be given to the probability that
operations on a fixed price basis will ba
conducted on a more efficient basis, with
consequent lower costs to the contractor.
For example, most manufacturers recog-
nize that their labor may become more
efficlent under a fixed price contract than
when operating under a cost-plus-a-
fixed-fee contract.

f(v) Various contract provisions, fre-
quently Included in fixed price contracts,
tend to reduce the additional rists as-
sumed by the contractor upon converting
to a fixed price basis as, for exampa,
where a periodic pricing article or other
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price adjustment provision is used. In
determining the fixed price, due consid-
eration will be given to the effect of any
such contract provisions, if included in
the converted contract, as well as to the
various pricing factors mentioned at page
7 of Army Service Forces Manual 601,
"Pricing in War Contracts."

(vi) Assistance should be obtained
from such evidence as may be available
as to the historical costs on the cost-
plus-a-fixed-fee contract prior to the
date of the proposed conversion. How-
ever, such costs are frequently mislead-
ing (a) because of distortion by high
starting and learning expenses and, in

any event, are difficult to translate into
unit costs without careful analysis, and
(b) in view of the general tendency of
costs to decline sharply with the greater
efficiency obtained in the later stages of
a contract. On this account greater
weight should be given to the historical
cost experience, most recent at the time
of the conversion, than to the costs for
earlier periods of the contract. * In any
instance, historical costs should be re-
garded only as a starting point -in
predicting the future costs under the
contract and in the problem of price
analysis.

(vii) In all cases where such data can
be obtained, consideration should be
given to prices paid to the same con-
tractor and to others for comparable sup-
plies under other fixed price contracts.
Such data frequently provide a safer
basis for price analysis than the his-:
torical costs of the particular contractor.

(viii) Where conversions are to be
effective only with respect to deliveries
after a stated date, care should be taken
to fix the price on deliveries after that
date on a basis which will not tend to
duplicate payments for work in process
the cost of which has been or will be
reimbursed on the cost-plus-a-fixed-fee
basis. Attention is directed to the fact
that this type of conversion will ordi-
narily require fixing of a price upon ma-
terials on hand at the time of the con-
version for transfer to the contractor.

(6) To ensure adequate analysis of
such conversions the procedure set out
in §81.306 (e) will be followed.

(7) Where a conversion takes place
by an agreement fixing a price retroac-
tive to the beginning of the performance,
action taken by the contractor in con-
formity with the cost-plus-a-fixed-fee'
contract as in force prior to the conver-
sion (and proper when taken) need not
be revised in the supplemental agree-
ment to make it consistent with the fixed
price basis; as, for example, purchases
and dispositions of property for Govern-
ment account, shipments of property on
Government bill of lading, etc. All such
actions, however, will be given considera-
tion in determining the appropriate fixed
prices to be set.

[Procurement Reg. 3]
PART 81-PRCUREMENT OF IMILITARY SUP-

PLIES AND ANI ALS

CONTRACTS
In § 81.304 paragraph (a) is amended

by the addition of a contract form for
Office of Chief Signal Officer.

§ 81.304 Deflnitions-(a) St a n d a r d
forms of contract. * * *

Office o1 the Chief Signal Officer: * * *
Contract for Maintenance in Connection

with Army-Owned Teletypewriter Equipment
* 0 8 * 0

In § 81.306 paragraph (c) is amended
and paragraph (e) is added as follows:

§ 81.306 Making and approval of con-
tracts, supplemental agreements and
change orders. * * *

(c) Authority of technical services to
make supplemental agreements and
change orders. Except as provided in
paragraph (e) of this section and in
H8 81.308a and 81.308g a supplemental
agreement to change order modifying a
contract (other than an Architect-Engi-
neer, Management or similar contract)
may be made or issued by the technical
services concerned without approval of
higher authority (provided that ap-
proval of the award has been obtained
if such approval is rdquired under thl
provisions of § 81.305 (b) and the sup-
plemental agreement, or change order
substantially embodies the award as ap-
proved), if:

() The technical service had author-
ity to make the original contract pursu-
ant'to paragraph (a) of this section, or
the technical service did not have such
authority but obtained approval pur-
suant to paragraph (d) of this section;
and

(2) The provisions and features of the
supplemental agreement or change order
are themselves such that the technical
service would have authority to include
them in an original contract pursuant to
paragraph (a) of this section.

Changes in Architect-Engineer, Man-
agement or similar contracts may also
be made by the technical, service con-
cerned: Piovided, That the requirements
of subparagraphs (1) and (2) above are
satisfied: And provided, That the change
being currently made in the construc-
tion contract to which the Architect-En-
gineer, Management or similar contract
relates does not necessitate -approval.
Supplemental agreements converting
cost-plus-a-fixed-fee contracts to a fixed
price basis will be governed by the pro-
visions of paragraph (e) of this section.

(e) Supplemental agreements convert-
ing cost-plus-a-fixed-fee contracts to a
fixed price basis. (1) In all cases, sup-
plemental agreements converting cost-
plus-a-fixed-fee contracts to a fixed price
basis will be made subject to the approval
of the Director, Purchases Division,
Headquarters, Army Service Forces. In
the negotiation of all such supplemental
agreements the general policies discussed
in § 81.232 (e) should be considered so
far as relevant. In submitting such sup-
plemental agreements for the approval
of the Director, Purchases Division,
Headquarters, Army Service Forces, in
addition to any information required by
§ 81.305 (b) or other instructions as to
contract clearance, a written statement
should be presented (i) analyzing the
price data and other similar informa-
tion, if any, submitted by the contractor,
(ii) describing the investigations of these
data and other relevant facts which have
been made by the War Department rep-

resentatives, and (ii) setting forth the
principal considerations relevant to the
conversion of the particular contract to
a fixed price basis on the terms recom-
mended. In the case of a partial conver-
sion (not retroactive to the beginning of
performance), the statement will indi-
cate What steps have been taken to ex-
clude from tle proposed fixed price start-
ing load costs for which the contractor
has already been reimbursed under the
cost-plus-a-fixed-fee contract. The rec-
-ords of the cost analyses and other in-
vestigations made in connection with the
conversion will be preserved In the pro-
curement office charged with the con-
version negotiations or In the office of
the chief of the technical service con-
cerned.

(2) Each supplemental agreement pro-
viding for such a conversion will be made
only after the contracting officer has sat-
isfied himself that the facts warrant sub-
stantially the following recitals which
will be included with appropriate modi-
fications to meet the needs of each par-
ticular case in each supplemental
agreement:

Whereas It Is the policy of the War De-
partment to convert cost-plus-a-fixod-fee
contracts to a fixed price basis to the greatest
extent feasible, and

Whereas the conversion of this contract
from a cost-plus-a-fixed-fee contract to a
fixed price basis is designed to develop greater
efficiency in the use of manpower, materials
and capacity by providing the contractor with
an Incentive to Improve its operations, and

Whereas such improvements in operating
efficiency tend to develop lower prices and
costs, and

Whereas such conversion will tend to re-
duce the expense and manpower necessary
for administrative work, both for the Govern-
ment and for the contractor, and

Whereas after consideration of all factors
deemed relevant and after a reasonable price
analysis the fixed price herein provided has
been found to be reasonable under all the
circumstances, and

Whereas It has been determined adminis-
tratively that it is to the advantage of the
Government and that It wll facilitate the
prosecution of the war to convert this con-
tract to a fixed price basis by this supple-
mental agreement entered Into pursuant to
the First War Powers Act, 1041, and Executlvo
Order No. 0001.

(3)-.The supplemental agreement cov-
ering the conversion will be distributed as
provided in §§ 81.303 (e) and 81.315 et
seq. The statements and other data re-
ferred to In subparagraph (1) of this
paragraph need not be submitted with
the supplemental agreement to the Gen-
eral Accounting Office or to the finance
officer, but will be retained as provided In
subparagraph (1) available for inSpec-
tion.

(4) It has been determined that the
execution of supplemental agreements
effecting such conversions of cost-plus-a-
fixed-fee contracts to a fixed price basis
will facilitate the prosecution of the war,
when the contracting officer has satisfied
himself as provided in subparagraph (2)
of this paragraph and when the supple-
mental agreement has been approved as
provided in subparagraph (1) of this
paragraph. e

In § 81.308b (a) subparagraphs (2)
and (3) are redesignated (3) and (4)
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and a new subparagraph (2) is added as
follows:

§ 81.308b Correction of m i s t a k e s.
(a' *- * *

(2) At any time prior to the making of
final payment under a termination set-
tlement agreement, the chief of the tech-
nical service concerned may correct mis-
takeserrors and ambiguities4n such ter-
mination settlement agreement when
such correction will result in benefit to
the Government or when the change in-
volved does not result in an adjustmens
in excess of $50,000. The authority con-
ferred by this subparagraph (2) is not
subject to any of the limitations created
by subparagraph (1) of this paragraph
-or by § 81.308f.

(3) In any other case where the chief
of atechnical service determines that it
will facilitate the prosecution of the war
to execute a supplemental agreement to
correct a mistake, he will first obtain ap-
proval of the Director, Purchases Divi-
sion, Headquarters, Army Service Forces.

(4) Approval of the Director, Pur-
chases Division, will not be required in
the case of any supplemental agreement
correcting a mistake, under which the
Government receives adequate new legal
consideration, regardless of whether the
supplemental agreement involves an ad-
justment amounting to $50,000 or more,
and regardless of the time of execution of
such supplemental agreement.

• * C * *

Section 81.308f is amended as follows:

§ 81.308f Amendment- of contracts
after ftnal administrative determination
of amount due. The authority granted
to the chiefs of the technical. services
pursuant to § 81.308b (a) (1), 81.308e
(a), 81.379 and 81.380 will not be exer-
cised after -the contracting officer has
administratively determined the final
amount due under the contract by com-
municating his determination to the con-
tractor or by the approval of a final
voucher therefor, except that if the con-
tracting officer's determination is, by the
terms of the contract, subject to review
by the Secretary of War, or his duly au-
thorized representative, such authority
may be exercised at any time prior to
final action on such review if the con-
tractor perfects his right to such review.
Attention is directed to the provisions
of § 81.308g. -

In § 81.318b (e) subparagraph (1) (ii)
Is amended to include a symbol for Army
Specialized Training Branch.

§ 81.318b Contract procedure. * *
(e) Numbering of service command

contracts.
(1) * * *
(ii) * * *

AST-Army Specialized Training Branch.
• * * * *

In § 81.324 paragraph f) is deleted.

§ 81.324- Termination for convsnienee
of the Government. *

(f) Deleted]

Section 81.325 is amended as follows:

§ 81.325 Anti-discrimination clause.
(a) Every contract, regardless of subject

No. 57-2

matter or amount, will contain (except as
may be otherwise specifically permitted
in Interpretations of Exccutive Order No.
9346, hereinafter referred to) the follow-
ing clause without deviation:

Anti-dscrimination. (a) The Contractor,
in performing the work required by this con-
tract, shall not discriminate againzt any em-
ployee or applicant for employment because
of race, creed, color, or national origin.

(b) The Contractor agrees that the pro-
vision of paragraph (a) above will alco be
Inserted In all of its subcontract-. For the
purpose of this article, a subcontract Is da-
fined as any contract entered into by the
contractor with any individual, partnership,
association, corporation, estate, or trust, or
other business enterprise or other legal entity,
for a specific part of the work to be per-
formed In connection with the supplies or
services furnished under this contract; Pro-

-vfdcd, however, That a contract for the fur-
nishing of standard or commercial articles
or raw mdterlal shall not be considered as a
contract.

(b) The contract clause set fourth in
paragraph (a) above is required under
the provision of Executive Order No.
9346 issued under date of 27 May 1943.
Such Executive Order is set forth in
§ 81.994 Interpretations of Executive
Order No. 9346 are found in § 81.994a.

(c) The contract clause set forth in
paragraph (a) above is required, under
the provisions of Executive Order No.
9346, to be included "in all contracts
hereafter negotiated or renegotiated
* * *". The inclusion of the word
"renegotiated" has been Interpreted as
imposing the requirements set forth in
paragraphs (d) and (e) of this section.

(d) Whenever the terms of a contract
or contracts are to be modified by the
execution of a supplemental agreement,
and the contract or contracts to be
modified do not contain a clause Identi-
cal in wording with that set forth In
paragraph (a) of this section, such sup-
plemental agreement will provide that
the contract or contracts are modified to
include such a clause.

(e) Normally the provisions of para-
graph (c) above will not be applicable
to renegotiation agreements exccuted
pursuant to the Renegotiation Act re-
ferred to In Procurement Regulation No.
12. If, however, the renegotiation agree-
ment expressly purports to modify the
terms of specified existing contracts
with respect-to future deliveries, the
provisions of paragraph (cY will be ap-
plicable. Likewise, if the renegotiation
agreement Is to be followed by a supple-
mental agreement or agreements, modi-
fying, with respect to future deliveries,
the terms of existing contracts, such
supplemental agreement or agreements
will provide for the inclusion, in the con-
tracts modified thereby, of the clause set
forth In paragraph (a) of this cection.

f) When a prime contract is amended
in accordance with paragraphs (c) or
(d) above, It is not necessary that the
existing subcontracts be correspondingly
modified. However, if the subcontracts
are subsequently amended for any other
reason the anti-discrimination clause
contained therein should be amended to
conform to the wording of paragraph
(a) of the clause Eet forth in paragraph

(a) of this cection. To make this clear,
there may be ins-rted in the supple-
mental agre.ment which aniends the
prime contract a statement substantially
as follows:

The amendment made by this as-cian -
shall be c.icctiv as of the date of appzoval
of this supplemental agrecmant and shall
not be dlamed to rcquire amendmant cf
thu anti-dLtcrimInatlon provfslons contained
in any subcontract therctofore entered Into
unless such ubcontract Is subsquently
mo-Jlfled in come other respect.

Section 81.332 Is amended as follows:
§ 81.332 Government-owned facilities

clause. The following article is pre-
scribed for inclusion in Axed or unit
price contracts under which the con-
tractor Is to acquire or manufacture fa-
clities for the account of the Govern-
ment, or the Government Is to furnish
faclities to the contractor, for use in
connection with the contractor's wors
under the contract:

Government-owned factlitfes. (A) In con-
nection with its worl under this contract, the
contractor shall. within the shortest practica-
blo time, acquire or manufacture for the
Government's account the facillties listed in
Schedule "A" attached hereto, the estimated
costs of which are therein stated. (With the
prior written approval of the contracting of-
cer as to their character and estimated costs,
the contractor may substitute facilities aim-
Ilar to thoss listed in Schedule "A", in which
event -aid Schedule will be modified accord-
ingly,) Such facilities shall be installed by
the contractor in Its plant or plants, or, If
approved In wrlting by the contracting offcer,
in the plants of subcontractors. The con-
tractor shall incrt, provisLons In all subcon-
tracts under wblch such facilities are fur-
nished to the subcontractors h2reby there
will be made applicable to the Government
and the subcontractors substantially the
came rights- and abligatlons In resp et to su:h
facilities as are made applicable to the Go-
ernment and the contractor under this
Article.

(B) Upon inspection and acceptance of the
facilities by the contracting ofcer, and upon
the contractor' furnishing satisfactory evi-
dence that It has made payment or Incurred
the costs as the case may be, the Government
-hall reimburse the contractor for the actual
costs of Schedule "A" facilities. approved by
the contracting oMcer. Thae term "actusl
costa", s used in this Article, means the
followlng:

(1) For facilities procured by the contrac-
tor from courc4s other than its own manu-
facture:

(a) The net invoice price to it of the
faciltie;

(b) T-he costs of transportation, Provrided,
That no costs of transportation shall b:e se p-
arately ralmbured when the invoice price
reLimbursed under (1) (a) hereof Includes the
costs of transert:atln;

(2) For facilities manufactured by the
contractor:

(a) The net Invoice price to It of all direat
materials required in manufacture;

(b) The costs of tra-sportation, ProvEded,
That no costs of transportation shall be sep-
arately reimbursed when the invoice price
reimbursed under (2) (a) hereof includes the
costs of transportation;

(c) The costs to It of all direct labor re-
quircd in manufacture;

(d) An amount equal to -- z per cent of
item (2) (c) hereof as an allo ee for all
ovrhead and administrative expenses. The
contractor represents, based on experilnce,

lInsert a number or the word "no"
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that this amount does not include any ele-
ment of profit, and represents no more than
actual costs allocable to manufacture. The
contractor shall install all Schedule "A" fa-
cilities at no expense to the Government in
addition to the contract pricey

(0) -In the event the contracting officer
shall determine, at time prior to installation
of any item of Schedule "A" facilities, that
such item is not reasonably necessary for the
performance of this contract, or any other
contract for the performance of which the
use of that item has been authorized pursu-
ant to paragraph (E) (2), within the time
allowed for such performance, he may by
written order exercise one of the following
options with respbct to that item:

(1) If the contractor has made no binding
commitment and incurred no expense there-
for of a kind reimbursable hereunder as an
actual cost: Tl~e contracting.officer may elim-
inate the item from Schedule "A" and the
Government shall be relieved of any lia-
bility therefor.

(2) If the contractor has made a binding
commitment or incurred expense therefor
of a kind' reimbursable hereunder as an ac-
tual cost: The contracting officer may direct
the contractor to stop all further work and
the making of all further commitments
thereon and eliminate the item for Schedule
"A'. In that event the contractor and the
contracting officer will attempt to agree on
an amount which will reasonably compen-
sate the contractor for the actual cost in-
curred by him with regard to such eliminated
item. If no such agreement is reached within
thirty (30) days after the date of elimi-
nation (or within such longer-period as may
at any time be mutually agreed upon), the
contractor will be paid an amount, if any,
which together with all sums previously paid
by the Government on account of the item,
shall be sufficient to reimburse the contrac-
tor for expenses paid and the settlement of
any obligation incurred by the contractor
thereon. In lieu of reimbursing the con-
tractor for the settlement of obligations, the
Government, in the discretion of the con-
tracting officer, may assume such obligations
or any of them. In no event shall the ag-
gregate of reimbursement on account of the
item (and of all payments previously made)
together with the amount of any obligations
assumed, exceed the actual costs, as herein
defined, expended or incurred thereon up
to the time of such elimination. The con-
tracting officer may permit the contractor

'If costs of installation are to be reim-
bursed to the contractor, delete this sentence
and substitute the following:

(3) Fnr the installation of facilities ac-
quired or manufactured hereunder, when
effected by the servants, agents or employees
of the contractor:

(a) The net invoice lirice to it of all direct
materials required for installation;

(b) The costs of transportation, Provided,
That no costs of transportation shall be sep-
arately reimbursed when the invoice price re-
imbursed under (3) (a) hereof includes the
costs of transportation;

(c) The costs to it of all direct labpr re-
quired for installation;

(d) An amount equal to ---- [insert a
number or the word "no"] per cent of item

-'(3) (c) hereof as an allowance for overhead
and administrative expenses. The contractor
represents, based on experience, that this
amount does not include any element of
profit, and represents no more than actual
costs allocable to installation.

(4) For the installation of facilities ac-
quired or manufactured hereunder, whehL
effected by persons other than the servants,
agents or employees of the contractor:

(a) The net invoice price to it of the In-
stallation.

to sell or retain at prices or on terms agreed
to by the Government any materials, sup-
plies, or work in process, and the proceeds
-of such sale, or such agreed prices, shall be
paid or credited to the Government in such
manner as the contracting officer may direct.
Upon payment to the contractor pursuant to
this subparagraph (2), title to all materials,
supplies, work in process and other things
for which payment is made (except such
property as may be sold or retained as above
provided) will vest in the Government (if
title thereto has not already vested in the
Government). The Government will also be-
come entitled to any rights under any com-
mitment which it may assume, or for the
settlement of which it shall have reimbursed
the contractor.

(3) The contracting officer may direct the
diversion of the item, when it shall have been
acquired or its manufacture shall have been
completed, to the Government or to any
person designated ,by the contracting of-
flcer. In that 'event the Government shall
reimburse the contractor for the actual costs
of the item in accordance with the provisions
of paragraph (B) hereof, with appropriate
adjustment in the amount of reimbursable
transportation costs. Upon diversion, the.
item will be eliminated from Schedule "A'.
The determination of the contracting officer
that an item of Schedule "A" facilities is
not reasonably necessary for the performance
of this contract, or any other contract for the
performance of which the use of that item,
has been authorized pursuant to paragraph
(E) (2), within the time authorized for such
performance, is subject to written appeal by
the contractor within ten (10) days to

-or his duly
(Chief of the Technical Service)
authorized representative, whose decision
thereon shall be final and conclusive upon the
parties hereto. -Pending this decision, the
contracting officer shall not -exercise any of
the above options.

(D) Except with the prior written approval
of the contracting officer for each such pur-
chase, the contractor will not purchase any
Schedule "A" facilities in which It had any
property interest at any time after the com-
mencement of negotiations for this contract.
,A(E) (1) Title to each item of Schedule
"A" facilities shall vest in the Government
immediately upon inspection and acceptance
thereof by the contracting officer, or at such
earlier time as the contracting officer may
designate in writing. Such facilities shall be
deemed personal property although they may
be affixed to realty.

(2) The Government hereby grants to the
contractor the right to use Schedule "A" fa-
cilities, without the.payment of rental there-
for, in connection with its work under this
contract, and, subject to the -written approval
of the contracting officer and upon such terms
as he may prescribe, in connection with any
other work for which the Government and
the contractor may heretofore have con-
tracted, or may hereafter contract. (Where
the Government, pursuant to this paragraph
(B) (2), has granted to the contractor the
right to use Schedule "A" facilities in connec-

•tion with its work on any contract other
than the contract of which this Article is a
part, the contractor shall at any time, upon
the request of the contracting officer, enter
into suitable amendn~ents of this Article or
suitable separate agreements of lease of the
facilities evidencing the terms upon which
the facdlities are then held.)

(F) (1) The contractor shall not be liable
for loss or destruction of or damage to
Schedule "A" facilities title to which has
vested in the Government (a) caused by any
peril while the facilities are in transit off the
contractor's premises, or (b) caused by any
of the following perils while the facilities are
on the contractor's or subcontractor's or

other premises or by removal therefrom be-
cause of any of the following perils:

Fire; lightning; windstorm, cyclone, tor-
nado, hail; explosion, riot, riot attending a
strike, civil commotion; Vandalism and mall.
cious mischief; aircraft or objects falling
therefrom; vehicles running on land or tracks,
excluding vehicles owned or operated by the
contractor or any agent or employee of the
contractor; smoke; sprinkler leakage: earth-
quake or volcanic eruption; flood, meaning
thereby rising of rivers or streams; enemy
attack or any action taken by the military,
naval or air forces of the United States In'
resisting enemy attack.

The perils as set forth ii (a) and (b) above
are hereinafter called "excepted perils".

(2) The contractor represents that it is not
maintaining and agrees that it will not here-
after maintain insurance (including self-
insurance funds or reserves) covering loss or
destruction of or damage to Schedule "A"
facilities caused by any excepted peril, and
represents that it is not including and agrees
that it will not hereafter include in any price
to the Government any charge or reserve for
such insurance.

(3) Upon the happening of loss or do-
struction of or damage to Schedule "A" facili-
ties caused by an excepted peril, the con-
tractor shall communicate with the contract-
ng officer and with the Loss and Salvage
Organization now or hereafter designated by
the contracting officer and, with the assist-
ance of that organization employed by the
contractor to perform services in accordance
with instructions or regulations of the Gov-
ernment (unless the contracting officer
directs that no such organization be em-
ployed), shall take all reasonable steps to
protect the facilities from further damage,
separate the damaged and undamaged facili-
ties, put all the facilities in the best possible
order, and furnish to the contracting officer
a statement of: (a) the lost, destroyed and
damaged facilities, (b) the time and origin
of the loss, destruction or' damage, (o) all
known interests in commingled property of
which the facilities are a part, and (d) the
insurance, if any, covering any part of an in-
terest in such commingled property. I/ and
as directed by tle contracting offlccr, tle
contractor shall make repairs and renova.
tions o the damaged ./acllitcs,' The con-
tractor shall be reimbursed the expenditures
made by it in performing its obligations
under this subparagraph (3) (including
charges made to the contractor by the Loss
and Salvage Organization, except any of
such charges the payment of which the Gov-
ernment has, as Its option, assumed direct),
as approved by the contracting oficor and set
forth in a Supplemental Agreement,

(4) With the approval of the contracting
officer after.loss or destruction of or damage
to Schedule "A" facilities, andsubject to such
conditions and limitations as may be imposed
by the contracting officer, the contractor may,
in order~to minimize the loss to the Govern-
ment or in order to permit resumption of
business or the like, sell for the account of the
Government any Item of facilities which has
been damaged beyond practicable repair, or
which is so commingled or combined with
property of others, including the contractor,
that separation is Impracticable.

(5) Except to the extent of any loss or
destruction of or damage to Schedule "A"
facilities for which the contractor Is relieved
of liability under the foregoing provisions of
this paragraph (F), and except for reasonable
wear and tear or depreciation, the facilities
(other than facilities permitted to be sold)
shall be returned by the contractor to the
Government, or delivered by the contractor
to any designee of the Government (at the

3 Italicized language may be omitted In ap-
propriate cases.
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time elsewhere in- this Article provided) in
as good condition as when received by the
contractor in connection with this contract.
In aid of its obligation so to return the facil-
ities, the contractor shall, at its own expense,
maintain a program for the proper use, care
and maintenance of the facilities, as well as
a property control and accounting system
consistent with good business practice, and
make repairs and replacements.

(6) In the event the contractor is in-
demnified, reinbursed or compensated for any
loss or destruction of or damage to Schedule
"A" facilities caused by an excepted peril, it
shall equitably reimburse the Government.
The contractor shall do nothing to prejudice
the Government's rights to recover against
third parties for any such loss, destruction
or damage and, upon the request of the con-
tracting officer, shall at the Government's
expense, furnish to the Government all rea-
sonable assistance and cooperation (includ-
ing the prosecution of uit and the execution
of instruments of assignment in favor of the
Government) in obtaining recovery.

(7) *Whenever any item of Schedule "A"
facilities has become unserviceable (whether
under circumstances which do or which do
not render the contractor liable hereunder),
the contractor-shall notify the contracting
ofcer, and it may then be required by the
contracting officer to dismantle and prepare
the item for shipment at no expense to the
Government In addition to the contract price,
whereupon the item shall be removed
promptly by the Government at the Govern-
ment's expense.

(G) Each item of Schedule "A" facilities
shall be suitably marked with an identifying
mark or symbol, indicating that such item
is the property of the Government. Upon
completion of the installation of such facil-
ities, the contractor shall submit to the
contracting officer a detailed inventory list
Including a description of the identifying
mark or symbol on each item.

(H) The Government shall not be re-
sponsible for damages to property of the
contractor or for personal injuries to -the
contractor's officers, agents, servants or em-
ployees, or other persons on the premises as
nvitees or licensees of the contractor, aris-
ing from or incident to the use of Schedule
"A" facilities, and the contractor shall save
thp Government harmless from any and all
such claims: Provided, That nothing in this
paragraph shall be deemed to affect any

'liability of the Government to its own em-
ployees.

(I) The Government shall at all times
have access to the premises wherein any
Schedule "A" facilities are located.-

(J) Except as otherwise in this Article
snecifically provided, the contractor shall not
remove or otherwise part with the pos-
session of any Schedule "A" facilities. The
contractor shall not pledge or assign, or
transfer or purport to transfer title to any
of such facilities in any manner to any

-third persbn, either directly or indirectly,
nor do or suffer anything.to be done whereby
any of such facilities shall or may be seized,
taken in execution, attached, destroyed or
Injured. Any violation of the provisions of
this paragraph or of paragraph (F) hereof
shall entitle the Government forthwith to
enter upon the premises wherein such facili-
ties are found and remove the same.

(K) In the event the contracting officer
shall determine, at any time after installa-
tion of any item of Schedule "A", facilities,

'that the item is not reasonably 'necessary
for the performance of this contract or any
other contract for the performance of-which
the use of such facilities has been author-
ined, he may serve on the contractor a writ-
ten notice of his intention to remove such
item. This determination is subje't to writ-
ten appeal by the contractor within-ten (10)
days to ------------------------- or his

(Chief of the Technical Service)

duly authorized rcprcsentative, whose deci-
sion shall be final and concli e upon the
parties hereto. Pending this decLlon, the
facilities shall remain in the contractors'
plant available for use. At any time within
one year ofter completion or termination in
whole or in part of such contract3, the con-
tracting ofcer may zervo on the contractor
a written notice of his intention to remove
all the Schedule "A" facilities or any portion
thereof. Within the zhortest practicable
time after aervice of a notice under this para-
graph (K), and in no event later than fifteen
days thereafter (unless a longer time I- al-
lowed by the contracting oficer), the con-
tractor, at no expense to the Government in
addition to the contract price, will havcl dis-
mantled and prepared for shipment the Items
affected. Upon notification from the con-
tractor that the Items are ready for chip-
ment, the Government shall remove them at
the Government's expense.

(L) If, upon the completion or termina-
tion of this contract or any other contract
entered into between the Government and
the contractor for the performance of which
the use of Schedule "A" facilitic has been
authorized, no notice pursuant to paragraph
(K) of intention to remove an-Ltem ha been
received, the contractor shall. at no expense
to the Government In addition to the con-
tract price, place the Item in stand-by con-
dition, and thereafter maintain It In uch
condition in Its own plant for a pcrIod of
ninety (90) days from the date of such com-
pletion or termination (unless a notice pur-
suant to paragraph (K) is receivcd In the
meantime). In lieu of placing the Item in
stand-by condition and maintaining It in Its
own plant, the contractor may store the same
elsewhere at Its own expenze provided that
the Item can be quickly and readily rein-
stalled in the production line and production
resumed within a reasonable time If n ce-
sary in the interest of the Government.

(U) Unless a notice pursuant to parpgraph
(K) is sooner received, the contractor &hall,
for a period of nine (0) months after com-
pletion of the stand-by period, store the Items
affected as follows:

(1) In the plant where the 4tcms are then
located, or in the contractor's other plant- In
the same locality, if space Is available thereat
and storage will not materially impair the
use of the plant or plants for the contractor's
Government or commercial work; or

(2) If space is not available at ouch plant
or plants or storage thereat will materially
impair their use by the contractor, then at
any other place or places In the vicinity ce-
lected by the contractor which are considered
satisfactory by the contracting cflf r. How-
ever, the contractor's obligation to store under
this subparagraph (2) shall cease If such
other place or places cannot be obtained by
the coitractor, unless the Government shall
Itself find and deslZnate a place or place of
storage.

At the time the Items are placcd in storae,
whether in the contractor's plant or else-
where, the partie shall attempt to negotiate
a Supplemental Agreement to thki contract
providing for payment to the contractor of a
sum or sums agreed upon as rcprezenting the
reasonable expenres of placing and maintain-'
Ing the items In storage. In the absence of
such aZreement, the contractor rhall be en-
titled to receive payment, under this con-
tract, of such reasonable expcnses. The con-
tractor's obligation In respect to storage sEall
be contingent upon the availability of appro-
priated funds for payment of such reasonable
expenses, and If appropriated funds are not
available, the contractor shall be under no
such obligation. The Items affected shall have
been dismantled and prepared for shipment,
at no expense to the Government in addition
to the contract price, within fifteen days after
the expiration of the storage period, or, if
no-storage obligation arises, then within fif-

tesn days aftcr the expiration of the stand-by
perlod (unless a longer time Is allowed y
the contracting oicer). Upon notification
from the contractor that the iters are ready
for chpment, the Government shall remoee
them at the Government's epens-z.

(11) The ninety (00) day stand-by pelrd,
and the nine (9) month storage peeled, may
ba elmlnmated. chortened or lengthened by -
agrcement of the partfc on mutually cZree-
able terms. '

S(0) The Government res-_rves the right
to furnkh to the cont-actor f. o. b. the con-
tractor'es plant any or all the item of S:had-
ule "A" fccilIti5 upon ritten notice by the
contracting ofMcer to the contractor at any
time prior to the histallation of such items.
In such event the contracting ofier shall
erercie the option describe2d in pargrap
(0) (1) or (C) (2) with r-pect to the item,
eliminate It from Sah:dvle "A", and place It
on the list of Schedule -B" facilities herein-
after provided for.

4(P) The Government shall furnish to the
contractor f. o. b. the contractorez plant, the
Government-o=Ld facilities listed in Szh.ed-
ule "B" attached hereto, not later than the
dates shown thereon. Subject to the right
of the contractor to Inspact and reject Sched-
ule "B" facilltles for good and sufficient re--
son prior to chipment, the contractor shall
receive the came In thcir then condition,
without warranty exprcEs or implied on the
part of the Gzvcrnm2nt as to sarviceability or
fitnesa fof uza. The contractor shall bear the
costs of installation of such facltles.
Schedule "B" facilitic shall be held by the
contractor and considercd and treated in the
same manner as Schcdule "A" facilities under
and pursuant to - para-rphs (E) (2) and
(P) to (U1) inclusive of this article.

' (Q) The contractor .- In its p:ZZsssson.
Inst2lcd and rcdy for use under this con-
tract, the facillties listed in Schedule "',
title to which is In the Government. Such
facilities shall be held by the contractor and
considered and treated In the same manner
n3 Schedule "A" facilIties und-r and pursuant
to paragraphs JE) (2) and (F) to (11) inctu-
alve of thls article. Any prevlo agrement
to the contrary L hereby modifled accordingly.

NoTE 1: Cres-references: See §i 812651.
81.451 (a), 81OM3, M.'"2 and Procu.rement
Resulatlon 1:%, 10 (§ SAlCOI et seq.).
No= 2: Wheze It I- detcrlined that ,

rental chould 1e charcd (s=2 § 81102) pa-
graph (E) (2) of the article should be appro-
priately moaificd.

Nor= 3: Attention I- invited to the fact
that Government bills of lading (or com-
mercin bills of Lding to be convertcd into
Government bill: of lading at destinatini
may be availed of to secure the benefits of
land grant frelght rates where title to the
facilities or parts threag is in the Govern-
ment at point of origin (cee paragraph (E)
(1) and (B)).

INorz 4: In cases where facilities are here-
after to b2 acquired or manufactured by, cr
furnlshed by the Government to, a con-
tractor a clause may be Included granting an
option to the contractor to purchase the
facllitie, provided the chief of the technifcl
servlce find- that such action vll be in the
Interest of the Governmet. (The po..r to
male this finding ls not sabjet to delegation
by the chief of the technfal service, un-ls
the Director, Purch-aes Divislon,-Eeadqusr-
toro, Army Service Forces, specifilly author-
izes a delegatlon.) In such cases, unless
otherw i e authoriz: by the Director, Pur-

'Delete if innpphicab-e.
5 If such costs are to be reimbursed to the

contractor, make apprcpeeiate chnges (see
paragraphs (B) (3) (a) (c) (d) and (B)
(4) (a) above).

Insert "ubparagraphs (1) and (3) of par-
araph (C) and" if contractor Is to be rem-

burmed the costs of Inotallation of Schedule
"B" faciliti, .
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chases Division, Headquarters, Army Service
Forces, the option will contain the following
features:

(I) The option will come into effect only
upon the date of expiration 6f the standby-
plus-storageperiod, and will cover all, but
not part of, the facilities as to which a
standby obligation arose and as to which no
notice under paragraph (K) of intention to
remove has been served upon the contractor
during the standby-plus-storage standby
period.

(ii.) The option period will extend for not
more than fifteen days after the date speci-
fied in Note 4 (1).
(ill) The option price will be the full cost

of the facilities to the Government (includ-
ing transportation and installation charges)
less specified rates of depreciation, plus stor-
age charges incurred under paragraph (M).

Norn 5: Amendments may be made of
existing contracts, substituting the article
above set forth (or pertinent portions there-
of) for provisions regarding Government-
owned facilities now appearing in such con-
tracts, subject to the following:

(1) Uniformity of treatment is considered
essential. Accordingly, authority to make
these amendments will not be exercised until
the technical service concerned apprises all
its contractors holding Government-owned.
facilities of the promulgation of the article
above set forth and specifically informs them
that they may negotiate with the Govern-
ment for amendment of their contracts.

(i) Government negotiators must recognize
that contractors will typically derive sub-
stantial benefits from these amendments.
For example, under the article above set
forth the standby period is ninety days and
storage is at Government expense, while
under the article previously authorized the
standby period was one year, and storage
expenses were not chargeable to the
Government. In general, the article above
set forth facilitates the conversion of plants.
Accordingly, amendments of existing con-
tracts will be permitted only where the Gov-
ernment receives material and adequate con-
sideration, measured by any difference in
value to the contractor between the super-
seded article and the article inserted by
amendment.

(iWi) Except with the approval of the chief
of the technical service concerned, no amend-
ment will be permitted of an existing Gov-
ernment-owned facilities article which in-
cludes a purchase option, unless, as part of
the amendment, the purchase option is modi-
fied to include the features mentioned in
Note 4 (1), (il) and (i) above. (The power
to give such approval is not subject to dele-
gation by the chief of the technical service,
unless the Director, Purchases Division,
Headquarters, Army Service Forces, specif-
ically authorizes a delegation.) The approval
of the Director, Purchases Division, Head-
quarters, Army Service Forces, will be ob-
tained before any existing Government-
owned facilities article which does not in-
clude a purchase option, is amended to grant
such option.

(iv) The technical services will maintain
close supervision of all amendments under
this Note 5 will require adequate records to
be prepared and preserved of the negotiations
leading to the amendments.

NOTE 6: In the event that the facilities are
located in an area outside the United States,
where the services of the Loss and Salvage
Organizations are not available, the following
clause will be used in lieu of paragraph (F)
(3) above:

Upon the happening of loss or destruction
of or damage to Schedule "'A" facilities caused
by an excepted peril, the contractor shall

-'communicate with the contracting officer,
shall take all reasonable steps to protect the
facilities from further damage, separate the

damaged and undamaged facilities, put all
the facilities in the best possible order, and
furnish to the contracting officer a state-
ment of: (a) the lost, destroyed and dam-
aged facilities, (b) the time and origin of
the loss, destruction or damage, (c) all
known interests in commingled property of
which the facilities are a part, and (d) the
insurance, If any, covering any part of or in-
terest in such commingled property. If and
as directed by the contracting officer, the
contractor shall make repairs and renovations
of the damaged facilities. [Italicized words
may be omitted in appropriate cases.] The
contractor shall be reimbursed the expendi-
tures made by it in performing its obliga-
tions under this subparagraph (3) as ap-
proved by the contracting officer and set forth
in a Supplemental Agreement.

Section 81.362 is amended as follows:
§ 81.362 Accident prevention Every

lump sum construction contract, regard-
less of subject matter or amount, except
contracts for the construction and/or re-
pair of vessels and other floating equip-
ment, will contain a clause substantially
as follows.r:'

Accident prevention. In order to protect
the life and health of employees in the per-
formance of this contract, the contractor will
comply with all pertinent provisions of the
"Safety Requirements for Excavation-
Buildng-Construction" approved by the
Chief of Engineers, December 16, 1941, as re-
vised 15 March 1943 (a copy of which is on
file in the office of the contracting officer) and
as may be amended, and will take or cause to
be taken such additional measures as the
contracting officer may determine to be rea-
sonably necessary for this purpose. The con-
tractor will maintain an accurate record of
and will report to the contracting officer in
the manner and on the forms prescribed by
the contracting officer, all cases of death,
occupational disease and traumatic injury
arising out of or in the course of employ-
menton work under this contract. The con-
tracting officer will notify the contractor of
any non-compliance with the foregoing pro-
visions and the action to be taken. The con-
tractor shall, after receipt of such notice,
immediately correct the conditions to which
attention has been directed. Such notice,
when served on the contractor or his repre-
sentative at the site of the work, shall be
deemed sufficient for the purpose aforesaid.
If the contractor fails or refuses to comply
promptly, the contracting officer may issue an
order stopping all or any part of the work.
When satisfactory corrective action is taken,
a start order will be issued. No part of the
time lost due to any such stop order shall be
made the subjct of claim for. extension of
time or for excess costs or damages by the
contractor.

Every fixed-fee construction- contract,
regardless of subject matter or amount,
will contain a clause substantially similar
to the foregoing except that the last sen-
tence will be omitted.

Section 81.363 is'amended as follows:
§ 81.363 Disposition of Government-

owned property by contractors-(a) Ar-
ticles. (1) An article substantially as
follows may be inserted in cost-pIus-a-
fixed-fee contracts when authorized by
the provisions of § 83.727:

It is recognized that property (including
without limitation machine tool and process-
ing 'equipment, manufacturing aids, raw,
manufactured, scrap and waste materials),
title to which is or may hereafter become
vested in the Government,'will be used by or
will be in the care, custody or possession of

the Contractor in connection with the per-
formance of this contract. With the approval
in writing of the Contracting Officer (whether
such approval is given prior to or after the
giving of a notice of the termination of this
contract for the convenience of the Govern-
ment), the Contractor may transfer or other-
wise dispose of such Govornmont-owned
property to such parties and upon such terms
and conditions as the Contracting Officer may
approve or ratify, or, with like approval by
the Contracting Officer, the Contractor may
itself acquire title to such property or any of
It at a price mutually agreeable. The pro-
ceeds of any such transfer or disposition of

,the agreed price of any property, title to vhich
is so acquired by the Contractor, shall be ap-
plied in reduction of any payments to be made
by the Government to the Contractor under
this contract, or shall otherwise be paid In
such manner as the Contracting Officer may
direct.

(2) If desired, the article authorized In
subparagraph (1) may be designated as
subparagraph (a) and there may be
added thereto provisions substantially as
follows:

(b) The Contractor is authorized to insert
in any subcontract made by the Contractor
on a cost-plus-a-fixed-fee basis under this
contract substantially the following provi-
sion:

Article _:__.--Sale of GOvernment Prop-
erty.-It is recognized that property (includ-
ing without limitation machine tools and
processing equipment, manufacturing aids,
raw, manufactured, scrap and waste materi-
als, title to which is or may hereafter become
vested in the Governlment, will be used by or
will be in the care, custody or possession of

----------------.in connection with the per-
(Subcontractor)
formance of this subcontract. With the ap-
proval in writing of the Contracting Officer
for the plant of ------------ - (whether

(Subcontractor)
such approval is given prior to or after tle
giving of a notice of the termination of this
subcontract), .-------------- may transfer

(Subcontractor)
or otherwise dispose of such Government-
owned property to such parties and upon
such terms and conditions as such Contract.
ing Officer may approve or ratify, or, with'like
approval by, and at a price agreeable to, such
Contracting Officer, -------------- may it-

(Subcontractor)
self acquire title to such property or any of
it. The proceeds of any such transfer or dis-
posal or the agreed price of any property, title
to which is so acquired by .............

(Subcontractor)
shall, at the direction of such Contracting
Officer, be applied by -------------- in re.

(Subcontractor)
duction of any payments to be made by

------------------- under this subcontract,
(Prime Contractor)
or shall be paid to the Treasurer of the United
States, or to ----------------- for the ac-

(Prime Contractor) I
count of the United States, in such manner
as such Contracting Officer may direct.

(c) Upon approval of any transfer or other
disposition of Governmbnt-owned property
as provided in paragraph (b) above, which
transfer or disposition is made to a -transferee
other than the Contractor, tbe Contractor
shall be and hereby Is released and discharged
from liability for such property, if any, ex-
cept that the Contractor shall be obligated
to account to the Government for the pro-
ceeds of any such transfer or disposal of such
property paid or credited to the Contractor
pursuant to the direction of the Contracting
Officer for the plant of any such subcontrac-
tor.
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(3) Any-existing cost-plusra-fixed-fee
contract may be amended to include an
article substantially similar to that au-
thorized by subparagraph (1) above or
that authorized by subparagraphs (1)
and (2) above.

(4) If a cost-plus-a-fixed-fee contract
contains an article authorized by sub-
paragraph (1) above and it is desired,
without amending such contract, to con-
fer upon subcontractors authority to dis-
pose of Government-owned property, the
subcontracts may be amended to insert
therein the article contemplated by
clause (b) contained in subparagraph
(2) above.

In § 81.365 paragraph (a) is amended,
paragraph (d) is redesignated (e) and
amended, paragraphs (b), (c), (e), f),
(g), (h), and (i) are redesignated (c),
(d), (f), (g), (h), (i) and (j), respec-
tively, and a new paragraph (b) is added
-as follows: -

§ 81.365 Contract clauses in bonnec-
tion with bonds and insurance. (a) In
compliance with the policy expressed in
§ 81.434, the following article is pre-"
scribed for inclusion in cost-plus-a-
fixed-fee contract (see Note 2 below).

Liability far Government-owned -prdperty.
(a) Except as otherwise specifically provided,
the contractor shall not be liable for loss or
destruction of or damage to property of the
Governmept in the possession or control of
the contractor in connection with this con-
tract (hereinafter called "Government -prop-
erty") unless such loss, destruction or dam-
age results from wilful misconduct or failure
to exercise good faith on the part of the con-
tractor's corporate officers or other represent-
atives having supervision or direction of the
operation of the whole of the 'contractor's
business or of the whole of any plant operated'
by the contractor in the performance of this
contract.

(b) The contractor represents that it is
not maintaining and agrees that it will not
hereafter maintain insurance (including self-
insurance funds or reserves) covering loss or
destruction of or damage to Government
property, andirepresents that it is not includ-
ing and agrees that it will not hereafter
include in any price to the Government any
charge or reserve for such insurance.

(c) Upon the happening of loss or destruc-
tion of or damage to Government property
caused by:

Fire; lightning; windstorm, cyclone, tor-
nado, hail; explosion; riot, riot attending a
strike, civil commotion; vandalism and ma-
licious mischief; aircraft 'or objects falling
therefrom; vehicles running on land or
tracks, excluding vehicles owned or operated
by the contractor or any agent or employee
of the contractor; smoke; sprinkler leakage;
earthquake, or volcanic eruption; flood,
meaning thereby rising of rivers or streams;
enemy attack or any action taken by the
military, naval or air'forces of the United
States in resisting enemy attack,
the contractor shall communicate with the
contracting officer and with-the Loss and
Salvage Organization now or hereafter desig-
nated by the contracting officer and, with
the assistance of that organization employed
by the contractor to perform services in
accordance with instructions or regulations of
the Government (unless the contracting uffi-
cer directs that no such organization be
employed), shall take all reasonable steps to
protect the Government property from fur-
ther damage, separate the damaged and un-
damaged Government property, put all the

Government property in the best po=iblo
order, and furnisla to the contracting eoel'
a statement of: (1), the lost, destroyed and
damaged Government property. (2) the timo
and origin of the loss, destruction or damage,
(3) all known interests in commingled prop-
erty of which the Government property is a
part, and (4) the insurance, if any. covering
any part of or interest in such commingled
property. If and as diretcd by the contract-.
tig officer, the contractor thall ma:e repafrs
and renorations of thie damagcd Gor.-rncnt
property . The contractor chall be reim-
bursed the expenditures made by it and ap-
proved by the contracting officer n perform-
ing its obligations under this paragraph (c)
(including charges made to the contractor by
the Loss and Salvage Organization, except any
of such charges, the payment of which the
Government has. at Its option, a-umed
direct).

(d) In the event the contractor is indem-
nified, reimburced or compensated for any
loss or destruction of or damage to Gbvern-
ment property, it shall equitably reimburse
the Government. The contractor shall do
nothing to prejudice the'Government's rights
to recover against third parties for any ouch
loss, destruction or damage and, upon the
request of the contracting officer, shall, at
the Government's expence, furnish to the
Government all reasonable asnLtance and
cooperation (including the prosecutlon of
suit and the execution of instrument- of
assignment In favor of the Government) In
obtaining recovery.

(e) The Government rhall at all times
have access to the premises whereln any
Government property is located.

(f) The contractor shall inert in all cost-
plus-a-Sxed-fee subcontracts under this con-
tract provisions which wili make applicable
to the Government and the subcontractors
substantially the some rights and obligations
in respect to the Government property as are
made applicable to the Govcrnment-and the
contractor under this Article.

No= 1: Where facilities, such as manchin-
ery, are furnished by the Government or ac-
quired for Government account under cost-
plus-a-fixed-fee contracts, appropriate addi-
tional provisions, dealing with such subjects
as standby, storage and removal, may be in-
cluded.

NoTE 2: (a) The Article set forth above
will be Included in all coat-plus-a-fixed-fee
contracts executed on or after 15 March 1944.

(b) Whenever the terms of a cost-plus-a-
ftied-fee contract are to be modified by the
execution, on or after 15 March 19-14. of a
supplemental agreement, and the contract
to be modified does not contain an Article
identical Jn wording with that set forth
above, the supplemental agcement will pro-
vide that the contract is modified to include
the Article.

(c) In order that the services of the Loss
and Salvage OrganLzations may be made
available, widely and promptly, It is desired,
in addition, that existing contracts b3
amended whenever practicable to incorpor-
ate the Article even when occasion does not
arise to write a supplemental agreement for
other reacons.

Nor 3: See §§ 81.434 (a) and 81.493 in re-
gard to Loss and Salvage Organizations.

NoTE 4: In the event that the Government
property Is located in an area outside of
the United States, where the services of the
Loss and Salvage Organlzatlons ore not avail-
able, the following clause will be used In
lieu of paragraph (c) of the clause prescrib:d
above:

Upon the happening of loss or destruction
of or damage to Government property, the
contractor shall communicate with the con-

IItalicized language may be omitted In
)ppropriate cases.

tracting olcer, call ta:e' all reasonable steps
to protect the Ga;ernment property from
further damage, cparate the i-ad"zged and
undamaged Government property, put all the
Governmcnt property in the be-+ p ible or-
der. and furnih to the contracting officer a
statement of: (1) the lost, destroed and
darmnaged Government property, (2) the time
and origin of the locs, destruction or drmag,
(3) all known interests in commingled prop-
erty of which the Government property i- a
part, and (4) the In-,urance, if any, cover-
ing any part of or Interest In such commin-
gled property. If and as dfrected by the con-
tracting officr, the contractor shall mLa7:-
ropairs and rcnoration of the damaged Go -
ernment propcrty. The contractor shall be
reimburced the expenditures made by It and
approved by the contracting cfacer in psr-
forming Its obligations under this pa-
graph ().

(b) Excepts In the special cases dis-
cuszed In § 81.451, the following article is
preeribed for Inclusion in fixed or unit
price contracts under which Govern-
ment-owned property is furnished to the
contractor. (See Note 1 below.) When
deemed desirable by a technical service,
because of the amount of Government
property involved or for other reasons
in the best interests of the United States,
the substance of the following article may
also be approved for inclusion in fixed or
unit price subcontracts under either
cost-plus-a-fixed-fee or fixed or unit
price prime contracts. This article is nzot
intended to cover Government-owned fa-
cilitIe3 furnished under fixed or unit price
contracts or subcontracts, as to which see
§ 81.332.

Liablity for Gorernmnet-Oazed property.
(a) Except ws otherwise specifically provided.
the contractor shall not be liable for loss or
d--truction of or damage to property of the
Government in the po- son or control of
the contractor in connection with this con-
tract (hereinafter called "Government prop-
erty") (1) causcd by any peril while the
property Is in transit off the contractor's
premic, or (2)_cau:ed by any of the follow-
ing perils while the property is on the con-
tractor's or subcontractor's or other premiLs
or by removal therefrom because of any of
the following parils:

Fire; lightning; vndstorm, cyclone, tor-
nado, hail; exploson; riot, riot attending a
strike, civil commotion; vandalism and ma-
ictlous minlczef; aircraft or object. falling
therefrom: vehicles running on land or
tra"c:, excluding vehicle, owned or operated
by the contractor or any agent or employee
of the contractr; smoke; sprinkler leakage;
earthque or volcanic eruption; flood, mean-
Ing thereby riUnr of river. or streams-, enemy
attack: or any action taken by the miltary.
naval or air forces of the United States in
resisting enemy attack.

The perils as ct forth n (1) and (2) above
are hereinafter called "exepted perils:"

(b) The contractor represents that It Is not
maintaining and agrees that It wil not. h-e-
after maintain Insurance (including self-
Inmrance funds or reserves) covering loss or
destruction of or damage to Government
property camed by any excepted peril, and
repre ents that It I- not including and agrees
that it will not hereafter include in any
price to the Government any charge or re-
ervo for such insurance.

(c) Upon the happening of Iozz or destruc-
tion of or damage to Government property
cau.sed by an excepted peril, the contractor
rhall communicate with the contracting of-
ficer and with the c::3 and Salvage Organiza-
tion nor or hereafter designated by the con-
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tracting officer and, with the assistance of
that organization employed by the contractor
to perform services"n accordance with in-
structions or regulations of the Government
(unless the contracting officer directs that
no such organization be employed), shall
take all reasonable steps to protect the Gov-
ernment property from further damage, sepa-
rate the damaged and undamaged Govern-
ment property, put all the Government
property in the best possible order, and fur-
nish to the contracting officer a statement of:
(1) the lost, destroyed and damaged Govern-
ment property, (2) the time and origin of the
loss, destruction or damage, (3) all known
Interests in commingled property of which
the Government property is a part, and (4)
the Insurance, if any, covering any part of or
interest In such commingled property. If
and as directed by the contracting officer the
contractor shall make repairs and renovations
of the damaged government property. The
contractor shall be reimbursed the expendi-
tures made by it In performing its obligations
under this paragraph (c) (including charges
made to the contractor by the Loss and Sal-
vage Organization, except any of such charges
the payment of which the Government has,
at its option, assumed direct), as approved
by the contracting officer and set forth, in a
Supplemental Agreement.

(d) With the approval of the contracting
officer after-loss or destruction of or damage
to Government property, and subject to such
conditions anal limitations as may be imposed
by the contracting officer, the contractor may,
In order to minimize the loss to the Govern-
ment or in order to permit resumption of
business or the like, sell for the account of
the Government any item of Government
property which has been damaged beyond
practicable repair, or which is so commingled
or combined with property of others, includ-
ing the contractor, that separation is im-
practicable.

(e) Except to the extent of any loss or de-
struction of or damage to Government prop-
erty for which the contractor is relieved of
liability under the foregoing provisions of
this Article, and except for reasonable
wear and tear or depreciation, or the utiliza-
tion of the Government property n accord-
ance with the provisions of this contract, the
Government property (other than property
permitted to be sold) shall be returned to the
Government in as good condition as when re-
ceived by the contractor in connection with
this contract. In aid of its obligation so to
return the Government property, the contrac-
tor shall maintain a property control, ac-
counting and maintenance system consistent
with good business practice.

(f) In the event the contractor is indemni-
fied, reimbursed or compensated for any loss
or destruction of or damage to Government
property, caused by an excepted peril, it shall
equitably reimburse the Government. The
contractor shall do nothing to prejudice the
Government's rights to recover against third
parties for any such loss, destruction or dam-
age and, upon the request of the contracting
officer, shall at the Government's expense,
furnish to the Government all reasonable as-
sistance and cooperation (including the
prosecution of suit and the execution of in-
struments of assignment in favor of the Gov-
ernment) in obtaining recovery.

(g) The Government shall at all times
have access to the premises wherein any
Government property is located.

Note 1: (a) The article set forth above will
be included in all fixed or unit price con-
tracts under which Government-owned prop-
erty Is furnished to the contractor, executed
on or after 15 March 1944.

(b) Whenever the terms of such a fixed
or unit price contract are to be modified by

IItalicized language may be omitted in ap-
propriate cases.

the execution, on or after 15 March 1944, of a
suipplemental agreement, and the contract
to be modified does not contain an article
identical In wording with that set forth
above, the supplemental agreement will pro-
vIde that the contract is modified to include
the article.

(a) In order that the services of the Loss
and Salvage Organizations may be made
available, widely and promptly, It Is desired,
in addition, that such existing contracts be
amended whenever practicable to incorporate
the article even when occasion does not arise
to write a supplemental agreement for other
reasons.

NoTE 2: See §§ 81.451 (a) and 81.498 in
regard to Loss and Salvage Organizations.

Norz 3: In the event that the Government
property is located in an area outside of the
United States, where the services of the Loss
and Salvage Organizations are not available,
the following clause will be used in lieu of
paragraph (c) of the clause prescribed in
paragraph (b) of this section.

Upon the happening of loss or destruction
of or damage to Government property caused
by .an excepted peril, the contractor shall
communicate with the contracting officer,
shall take all reasonable steps to protect the
Government property from further damage,
separate the damaged and undamaged Gov-
ernment property, put all the Government
property In the best possible order, and fur-
nish to the contracting officer a statement of:
(1) the lost, destroyed and damaged Govern-
ment property, (2). the time and origin of the
loss, destruction or damage, (3) all known
interests in commingled property of which
the Government property is a part, and (4)
the insurance, 'if any, covering any part of or
interests in-such commingled .property. If
and as directed by the contracting officer, the
contractor shalt make repairs and renova-
tions of the damaged Government property.;
'The contractor shall be reimbursed the ex-
penditures made by it in performing Its obli-
gations under this paragraph (c) as approved
by the contracting officer and set forth in a
Supplemental Agreement.

(c) Every cost-plus-a-fixed-fee con-
tract will contain the following clause
without deviation:

* * * * *

(d) Every cost-plus-a-fixed-fee con-
tract will contain the following clause
without deviation:

(e) Every -cost-plus-a-fixed-fee con-
tact, the terms of whicr do not require
the incorporation by reference in cost-
plus-a-fixed-fee subcontracts, of all of
the terms and conditions of-the prime
contract in regard to insurance and lia-
bility, will contain the following clause
without deviation:

(1) The Contractor will, if so requested by
the Contracting Officer, include in any par-
ticular cost-plus-a-fixed-fee subcontract, a
provlslo as follows:

The Subcontractor shall procure and there-
after maintain the following insurance:

-(here shall be inserted the
types, amounts and limits of insurance, -as
specified in writing by the Contracting Offi-
cer). The cost of such insurance and losses
or expenses (including settlements made with
the written consent of the Contracting Officer
who executed the principal contract or
his duly authorized successor or rep-
resentative) not compensated by in-
surance or otherwise and found and
certified by the Contractor and said
Contracting Officer or his duly authorized
successor or representative to be just and
reasonable, actually sustained by the Sub-

contractor In the defense and/or discharged
of such claims of others on account of death
or bodly Injury of persons or loss or destruc-
tion of or damage to property as may arise
out of or In connection with the performance
of the work under this subcontract shall ho
'allowable items of cost hereunder: Provided,
That such reimbursement shall not include
any amount for which the Subcontractor
would have been indemnified or compensated
except for the failure of the Subcontractor
to procure or maintain insurance In accord-
ance with the requirements of this subcon-
tract. The Subcontractor shall give the Con-
tractor Immediate notice in writing of any
suit or action filed against the Subcontractor,
arising out of the performance of this sub-
contract and of any claims against the Sub-
contractor, the cost and expense of 'vhich is
reimbursable under the provisions of this
subcontract pertinent to allowable Items of
cost, and the risk of which is then uninsured
or in which the amount claimed exceeds the
amount of insurance coverage. The Subcon-
tractor shall furnish immediately to the Con-
tractor copies of all pertinent papers received
by the Sub~ontractor. Insofar as the follow-
ing shall not conflict with any policy or con-
tract, the Subcontractor shall do any and all
things to effect an assignment and subroga-
tion in favor of the Contractor or Its nominee
qf all Subcontractor's rights and claims, ex-
cept rights and claims of the Subcontractor
against the Contractor or such nominee, aris-
ing from or growing out of such asserted

- claim, and, if required by the Contractor, shall
authorize representatives of the Contractor or
of its nominee tp settle and/or defend any
such claim and to represent the Subcontrac-
tor In or take charge of any such litigation.
Every policy for the insurance referred to in
this paragraph shall contain an indorsomont
or other recital excluding by appropriate lan-
guage any claim on the part of the insurer
or obligor to be subrogated on payment ,of
a loss or otherwise to any claim against the
Contractor or the Government,

(2) Whenever a provision cis sot forth In
paragraph (1) of this article is inserted in
any subcontract, then the contractor will
forthwith transmit to the Contracting Officer
all notices and copies of papers received by
it from the subcontractor, will make the
Government Its nominee for all assignments
and subrogatlons received by It from the
subcontractor thereunder and, if required by
the-Contradting Officer, will do everything in
its power to have representatives of the Gov-
ernment authorized to settle and/or defend
the claims therein referred to and, to repreo-
sent the subcontractor in or to take charge
of the litigation therein referred to,

(f) In accordance with the Instruc-
tioiis contained In paragraph (g) to (J),
Inclusive, there will be Inserted without
deviation In Architect-Engineer-Con-
struction-Management Service Contracts
and all contracts (except supply con-
tracts), executed under or In connection
with such contracts, the appropriate
clause or clauses set forth In said para-
graphs.

(g) In the Architect-Engineer-Con-
structlon-Management-Sefvlce-contracb
the following, clause:

(h) In cost-plus-a-fixed-fee subcon-
tracts, executed under Architect-Engi-
neer-Construction-Management Service
Contracts, there will be Inserted without
deviation the following clause:
All necessary insurance protection required
under the terms of this contract will be
provided by the policies maintained by the
Architect-Engineer-Alanager Contractor.
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(I) In lump-sum subcontracts, exe-
cuted under Architect-Engineer-Cbn-
struction-Management Service Co n-
tracts, there will be inserted without
deviation the following clause:

* * *

(j) In prime lump sum or unit price
contracts, collateral to Architect-Engi-
-neer-Construction-Management Service
Contracts, there will be inserted without
deviation the following clause:

[Procurement Reg. 41

PART 81-PRocuEmENT or MIL TARY
SUPPLIES AND AiLs
BONDS AND INSURANCE

Section 81.407 is amended by the addi-
tion of two undesignated paragraphs at
the end of paragraph (b) (5).

§ 81.407 Filing and examination of
bonds and- consents of surety. a a *

(b)' * * *
(5) * a *
There are a variety of discounts which-

may be applied to blanket fidelity insur-
ance under certain circumstances. A'
30% class discount may be applicable to
the class A employee premium charge,
depending on the nature df the assured's
coitracts on hand when the bond is writ-
ten or renewed. A 10 % general discount
may be applicable to the combined class
A and class B employee premium charge
for a Primary Commercial Blanket Bond,
depending on the number of employees
involved and the amount of the bond.
An experience discount ranging as high
as 25% may be applicable to the final
premium, depending on the size of the
premium and the amount of claims or
losses incurred. Therefore, when blan-
ket fidelity insurance is purchased, car-
riers should be cautioned to apply all
appropriate discounts.

When, pursuant to § 81.409 (c) hereof,
a duplicate of the Edelity bond or policy
is forwarded to the Contract Insurance
Branch, Special Financial Services Divi-
sion, Headquarters, Army Service Forces,
it will be-accompanied by (i) a statement
showing what percentage of the named
assured's total volume of contracts for
all departments and agencies of the
Government is cost-plus-a-fixed-fee,
(ii) a classification of the employees
showing the nuilber placed in A, B, and
C classes, and (iii) if available a com-
plete computation of the premium
charge or proposed prpmium charge.
Upon receipt of this data the Contract
Insurance Branch will advise the service
concerned if the premium has not been
correctly computed.

In § 81.408 paragraph (b) is added as
follows:

§ 81A08 General policy as to rates. * a a
(b) Bond premium computation on

terminated contracts. (1) Premium on
the bonds described in § 81.406 (b) and
(c) - (except in certain instaiices men-
tioned in such paragraphs where the rate
is applied to the penalty of the bond or
bonds)-is determined by multiplying the
appropriate rate of premium by the final
contract price, that is, the total remu-

neration received by the contractor after
final settlement. The rule followed by
the surety industry generally is as fol-
lows:

The "contract price" on which prcmiua
is computed means the whole sm of money
or other reimbursement which has pa=cd
from the owner to the contractor when final
settlement between the two has been made,
excluding any bonus for "time". If this sum
Is different from the original estimate,
premium must be adjusted accordingly, either
by a refund of part of the original premium
by the surety if the original cztimate w'1'
larger than the actual contract price, or by
payment of additional premium by the czn-
tractor If the original estimate vwa smaller
than the actual contract price. (Towner
Rating Bureau bond manual, page 47.)

Accordingly, when a contract is termi-
nated short of original estimate, the de-
crease in contract price requires that an
adjustment in bond premium be taken
into account when final settlement is
made. Such adjustment (or return
premium) on a contract decreace is
ascertained by subtracting from the orlg-
inal premium the amount of premium de-
veloped In multiplying the appropriate
rate by the terminated contract price.
By "appropriate" rate Is meant the rate
that 1vould have been used for a contract
in the amount of the terminated con-
tract price at the time the original con-
tract was awarded. Care should be ob-
served in connection with construction
contracts in excess of $2,500,000 In
amount for the reason that prior to 28
August 1942 such contracts were ac-
corded special rates of a graduated na-
ture, depending on the size of the con-
tract and the performance time involved.
Subsequent to 28 August 1942 special
rates have been promulgated for con-
struction contracts where performance
time required more than twelve months.
In any case where doubt exists or special
circumstances are believed involved, full
details together with the recommenda-
tion of the chief of the technical service
will be forwarded to the Contrct Insur-
ance Branch, Special Financial Services
Division, Headquarters, Army Service
Forces for review and advices.

(2) Premium on bonds required in
support of War Department contracts
other than those described In § 81.406
(b) and (c) is determined by various
methods, depending on the nature of
the bond or contract involved. As a gen-
eral rule, adjustment of bond premium is
in order where a contract is terminated
short of completion. Especially is this
true where the bond premium is included
In the contract price as an item of cost.
In any case where doubt exists or special
circumstances are believed involved, full
details together with the recommenda-
tion of the chief of the technical service
will be forwarded to the Contract Insur-
ance Branch, Special Financial Services
Division, Headquarters, Army Service
Forces, for review and advIces.

(3) Premium on fidelity and forgery
bonds furnished in connection with cost-
plus-a-fixed-fee contracts Is paid for a
certain period of time, which is generally
one year. There s attached to each
such bond a rider providing for pro rata
refund of premium on a calendar day

bass when the bond is canceled upon
contract termination.

Paragraph (a) of § 81A10 is amended
to read as follows:

§ 81.410 Bonds executed by receivers,
trustecs, administrators, guardians, or
exceutors as principal obligors. (a) Re-
ceivers, trustees, administrators, guard-
lans or executors are officers of the
court which appointed them. Their
powers are limited to those specified in
the court order appointing them. Ac-
cordingly, when a bond is executed by
such an officer of a court, a duly authen-
ticated copy of the court order showing
his authority to execute the bond should
be obtained.

Section 81.434 is amended as follows:
§ 81.434 Insurance on Government-

owned property-(a) Approval required.
(I) No insurance covering loss or de-
struction of or damage to property, legal
title to which is in the United States and
which is to be used in connection with
a cost-plus-a-fixed-fee contract, will be
required or authorized without the prior
approval of the Contract Insurance
Branch, Special Financial Services Di-
vision, Headquarters, Army Service
Forces.. To implement this policy of
self-insurance on government-owned
property,'there shall be included in the
contract, the clause set forth in § 81-155
(a). The policy of self-insurance rests
to a large degree upon savings to the
Government obtained by eliminating the
,cost of insurance which otherwse would
be added to the contract price.

(2) Where It Is considered advisable to
impose specific standards of care such as
an obligation to keep the facilities in
good operating condition and repair and
to make all necessary repairs and re-
placements, a clause to this effect may
be included in the contract.

(b) Procedure to be followed in the
erent of loss or destruction of or damage
to property of the Government in the
possersion or control of contractors (or
subcontractors). (1) In the event of
loss or destruction of or damage to prop-
erty of the Government in the possession
or control of contractors (or subson-
tractors), it is of the utmost importance
that immediate action be taken so that
the property will be conserved and pro-
duction will suffer the least interruption.
Contractors are generally not in a po.--i-
tion to handle losses with maxim
efilciency and War Department personnel
may not be available or equipped to give
all the required attention to such a
problem.

(2) Accordingly, upon the happening
of loss or destruction of or damage to
Government property, the prescribed
contract article (§1.365 (a)) requires
the contractor (or subcontractor) to give
notice to and employ the services of a
Loss and Salvage Organization desig-
nated by the contracting oficer (unless
the contracting oficer directs that no
such organization be employed).

(3) The Loss and Salvage Organiza-
tions referred to are the Fire Companies
Adjustment Bureau, Inc., The Western
Inspection and Adjustment Company, or
the Underwrlters Adjustment Company
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(hereinafter or elsewhere designated as
Loss and Salvage Organization). A list
of the offices of these organizations with
telephone numbers, is set forth in
§ 81.498. Their services will be rendered
to contractors (or subcontractors) under
a schedule of rates filed with the War
Department and intended to cover costs
without allowance for profit.

(4) Each office has been instructed to
respond immediately to requests of con-
tractors in connection with loss or de-
struction of or damage to Gbvernment
property-while at fixed locations or in
courses of transit, and thereafter investi-
gate the damage or loss, prevent the
accrual of further damage or deteriora-
tion, eliminate hazards to life or other
property, clear debris, locate and remove
property to appropriate places of storage
or erect suitable shelter therefor and
otherwise conserve and protect all possi-
ble salvage. In the event of catastrophic
loss, the Loss and Salvage Organizations
may procure the services of others and
temporarily augment their own staffs so
that the loss may be handled with the
utmost dispatch and efficiency. The or-
ganization so employed will report as
may be appropriate to the contracting
officer or to the contractor, and generally
will operate under the regulations and.
the specific instructions of the contract-
ing officer.

(5) The prevention of further and
progressive loss to damaged property, its
repair or disposal, are steps which- are
related and which are, in commercial
practice, generally combined into one
series of operations performed or direct-
ed by one organization. Where, under
the prescrlbed contract article (§ 81.365
(a)), the contractor (or subcontractor)
has undertaken, if and as directed by the
contracting officer, to make repairs and
renovations, it may be to the advantage
of the Government to request the con-
tractor to employ the Loss and Salvage
"Organizatibn to assist in repair and reno-
vation. Similarly, under the contract
clause set forth'in § 81.363, assistance
may be sought from the Loss and Sal-
vage Organization In respect to disposal
of damaged Government property/

(6) In the event that the Government
property is located in an area outside of
the United States, Where none of the
aboye organizations has resident repre-
sentatives reasonably accessible, there
will be included in the contract the
clause set forth In Note 4, § 81.365 (a)
and in the event of loss, the contracting
officer will supervise and enforce the dis-
charge of the contractor's obligations.

Section 81.451 is amended to read as
follows:

§ 81.451 Insurance on Government-
owned property. The same general pol-
icy exists with respect to Government-
owned property in the possession, care,
custody or control of the lump sum con-
tractor as exists with respect to property
In the possession, care, custody or control
of cost-plus-a-fixed-fee contractors (see
§ 81.434). To implement this policy of
self-insurance on Government-owned
property, there shall be inserted in the
contract the article set forth in § 81.365
(b), or in the case of-facilities the article
set forth in § 81.332. The policy to a
large degree rests upon the savings to
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the Government obtained by elimina-
tion of insurance which savings are re-
flected in the contract price. Where, by
reason of special circumstances, such
savings are not practicable, are trivial in
amount, are difficult of ascertainment or
there is a commingling of values and in-
terests, the chief of the technical service
may in his discretion permit insurance.
(This will ordinarily be done in the case
of service contracts of the type of laun-
dry and shoe repair contracts, and con-
tracts with motor carriers for the trans-
portation of Government-owned prop-
erty.) In such cases -there will be
omitted from the contract the article set
forth in' § 81.365 (b) or § 81.332.

(a) Procedure to be followed in the
event of loss or destruction of or damage
to property of the Government in the
possession or control of contractors (or
subcontractors). (1) Except when in-
surance is permitted, upon the happen-
ing of loss or destruction of or damage
to property in the possession or control
of contractors (or subcontractors)
caused by an "excepted, peril" (see
§§ 81.365 (b) and 81.332) the procedure
to be followed is the same as that de-
scribed in § 81.434 (b).

(2) In connection with the disposal of
damaged Government property, Atten-
tion is invited to paragraph (d) of con-
tract articles in § 81.365 (b) and para-
-graph (F) (4) of contract article in
§ 81.332, which are comparable with
§ 81.363.

Section 81.498 is added:
§ 81.498 List of offices of Loss and

Salvage Organizations (see § 81.434 (b)).
ABBREVIATIONS

FCAB--'Erie Companies Adjustment Bu-
reau, Inc.

WAIC-Western Adjustment and Inspec-
tion Company-

UAC-Underwriters Adjusting Company.

City and State, Organizations, Offlce Location,
and Telephone Number

ALABAMA

Birmingham, FCAB; 213 North 21st Street;
7-1121.

Dothan; FCAB; 103Y2 North Foster Street;
695.

Huntsville; FCAB; 104 West Clinton Street;
564.

Mobile; FCAB;, First Nat'l Annex, St.
Francis St.; 2-6771.

Montgomery; FCAB; Shepherd Building;
5271,

ARIZONA

Phoenix; FCAB; Luhrs Tower Building;
3-3157.

Tucson; FCAB; 301 East Congress Street;
4838.

ARKANSAS

El Dorado; FCAB; M arks'Building; 1404.
Fort Smith; FCAB; Kennedy Building; 5161.
Jonesboro; FCAB; 112/2 West Washington

Street; 589.
Little Rock; FCAB; Hall Building; 7125.
Texarkana; FCAB; Texarkana .National

Bank Building; 1-346.
West Memphis; FCAB; 229 Broadway; 83.

CALIFORNIA

Bakersfield; FCAB; Professional Building;
5-5763.'

Chico; FCAB; Morehead Building; 917.
El Centro; FCAB; Bank of America Build-

Ing; 173.
Fresno; FCAB; Brix Building; 3-2191.

Long Beach; FCAB; Ocean Center Building:
692-39.

Los Angeles; FCAB; Fidelity Buhldingl
Madison 1341.

Oakland; FCAB; Bank of America Building,
Higate 2063.
*Riverside; FCAB; Bonnett Building; 6234.
Sacramento; FCAB; Farmers & Mechanics

Building; 2-6881.
Salinas; FCAB; Bank of America Building;

5588.
San Bernardino; FCAB; Citizens National

Bank Building; 2157.
San Diego; FCAB; First National Bank

Building; Franklin 3168.
San Francisco; FCAB; 300 Montgomery

Street; Garfield 0332.
San Jose; FCAB; Bank of America Building;

Ballard 6083.
-San Luis Obispo; FCAB; Security First

Nat'l Bank Building; 1068.
Stockton; FCAB; California Building; 5-

5776.
Vallejo; FCAB; 710 Florida Street, 3-7039.

COLORADO

Colorado Springs, FCAB; Burns Building;
Main 6121.

Denver; FCAB; Gas & Electric Building;
Cherry 5481.

.Durango; FCAB; 575 Fourth Avenue, 168.
Grand Junction; FCAB; 246 Grand Avenue,

1339.
Pueblo; FCAB; Thatcher Building; 2070.
Trinidad; FCAB; First National Bank

Building; 388M.
6 CONNECTICUT

Hartford; FCAB; 410 Asylum Street, 7-7110,
New- Haven; FCAB; 205 Church Street;

7-3138.
DELAWARE

Wilmington, FOAB; Equitable Building,
4-2421. .

DISTRICT OF COLUMDIA

Washington; FCAB; 111 "K" Street NW.;
Nationar 0870.

FLORIDA

- Ft. Myers; FCAB; 1309 Crawford Street; 787,
Gainesville; FCAB; Professional Building;

264.
Jacksonville; FCAB; 112 West Adams Street;

5-3387.
Miami; FCAB; 117' N. E. First Avenue;

3-0701.
Orlando; FCAB; 307 South Orange Avenue;

7126.
Pensacola; FCAB; American National Bank,

Building; 6179.
Tampa; FCAB; Wallace S. Building; M-8337,
West Palm Beach; FCAB; Citizelns Build-

ing; 6478.
OEOR IA

Albany; FCAB; Albany Theatre Building;
1507.

Atlanta; FCAB; Trust Co. of Georgia Build-
Ing; Walnut 3824.

Augusta; FCAB; Herald Building; 2-5580.
Columbus; FCAB; Hill Building; 3-6381,
Macon; FCAB; 516 Mulberry Street; 3330,
Savannah; FCAB; 35 Bull Street; 2-3170.
Waycross; FCAB; Bunn Building; 20.

IDAHO

Boise; FCAB; First National Bank Build-
Ing; 159.

Pocatello; FCAB; Carlson Building: 40.

ILLINOIS

Aurora; WAIC; Terminal Building; 9108-
9169.

Bloomington; WAIC; 114 % No. Main Street;
6008-5.

Carbondale; WAIC; Carbondale National
Bank Bldg.; Main 600.

Centralia; WAIC; Smith Building; 2485.
Champaign; WAIC; Lincoln Building, 2400.
Chicago; WAIC; 175 West Jrcl:on Baulo-

yard; Wabash 6400.
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Danville; UAC; Temple Building; Main 2287.
Decatur; WAIC; Citizens Building; 5383.
East St, Louis; WAIC; Goldman Building;

Hemlock 300.
Galesburg; WAIC; Bondi Building; 1611

Main.
Joliet; UAC; Morris Building; 6466.
Eankakee; WAIC; City National Bank

Building; Mafin 339.
La Salle; WAIC; La Salle State Bank Build-

ing; LaSalle 680.
Marion; UAC; 304 Market Street; 433.
Peoria; UAC; Alliance Life Building; 8139.
Quincy; WAIC; W. C. U. Building; 285.
Rockford; UAC; Rockford Trust Building;

Main 4090.
Springfield; WAIC; Myers Building; 4654.
Waukegan; WAIC; 108 S. Genesee Street;

Majestic 1410.
INDIANA

Anderson; WAIC; Anderson Bank Building;
8084.

Bloomington; WAIC; Citizens Trust Build-
ing; 2341. -

Evansville; WAIC; Hulman Building;
5241-2-3.

Fort Wayne; WAIC; Old First Bank Build-
ing; Anthony 1472.

Gary; UAC; Gary Trust Building; 5297.
Greensburg; WAIC; Decatur County Natl

Bank Bldg.; 4341.
Hammond; WAIC; Lloyd Building; 6030-

6031.
Indianapolis; UAC; Fletcher Trust Build-

ing; Market 1491.
Kokomo; WAIC; Armstrong-Landon Build-

ing; 7612.
Lafayette; WAIC; Lafayette Loan & Trust

Building; 2277.
Muncie; WAIC; Johnson Block; 5527.
New Albany; WAIC; Elsby Building; 772.

.Richmond; WAIC; Second National Bank
Building; 4858.

South Bend; UAC; Sherland Building;
3-3126.
Terfe Haute; UAC; 641 Ohio Street; Craw-

ford 2317.
Vincennes; WAIC; LaPlante Building; 740.

IOWA

Burfington; WAIC; Tama Building; 113.
Cedar Rapids; UAC; Merchants National

Bank Bldg.; 8352.
Council Bluffs; WAIC; City National Bank

Building; 2589.
Davenport; WAIC; Rabi Building; 2-5371.
Des moines; WAIC; Liberty Building;

3-8144.
Dubuque; WAIC; Dubuque Building; 990

and 978.
Fort Dodge; UAC; State Bank Building;

Walnut 3381.
Mason City; UAC; Forresters Building; 548.
Ottumwa; WAIC; Phoenix Trust Building;

3030.
Sioux City; - UAC; Badgerow Building;

8-3720.
Waterloo; UAC; Marsh Place Building; 3337.

Dodge City; WAIC; First National Bank
Building; 1767.

Great Bend; WAIC; Cox Building; 289.
Hutchinson; WAIC; Wolcott Building; 375.
Kansas City; WAIC; Occidental Life Build-

ing; Drexel 0660.
Leavenworth; WAIC; Axa Building; 807.
Norton; WAIC; 611 North Grant Street; 740.
Parsons; WAIC; 115V S. Eighteenth Street;

917.
Salina; WAIC; National Bank of America

Building; 475.
Topeka; WAIC; Insurance Building; 5684-

5685.
Wichita; UAC; Petroleum Building; 4-7333.

Ashland; WAIC; Second National Bank
Building; Main 931.

Bowling Green; WAIC; The Armory; 787.
Covington; WAIC; First National Bank

Building; Henicck 3313.

Lexington; UAC; First National Bank
Building; 809.

Louisville; WAIC; Starkl Building; Jaek
eon 5211.

Madisonville; WAIC; 108 North Main Street;
151.

Middlecboro: WAIC; Pcoplc Building; 73.
Paducah; WAIC; Citizens Saving3 Bank

Building; 3618.
LODISM7A1

Alexandria; FOAB; Guaranty Bank Build-
ing; 7752.

Baton Rouge; FOAB; Louisiana National
Bank Building; 3-1784.

Lake Charles; FCAB; Weber Building; 5780.
Monroe; FCAB; Bernhardt Building; COCO.
New Orleans; FCAB; Maritime Building;

MA 6881.
Shreveport; FCAB; City Bank Building;

2-7151.
Z=Afl

Bangor; FCAB; 84 Harlow Street; 7348.
Portland; FCAB; Masonic Temple Building;

3-5695.
TAIIYLAn=D

Baltimore; FCAB; Garrett Building; Plaza
6224.

,Cumberland; FCAB; Liberty Trust Build-
ing; 1475.

Hagerstown; FCAB; 7-4 West Wafhington
Street; 725.

Salisbury; FCAB; -olonial Building; 2220.

Boston; FCAB; 141 Milk Street; Hancock
6050.

Lawrence; FCAB; Bay State Building; C00.
New Bedford; FCAB; First National Build-

ing; 6-8559.
Springfield; FCAB; 1367 Ma n Street; 6-

1836.
Worcester; FCAB; 340 Main Street; 3-8127.

ZUCMGAN

Ann Arbor; WAIC; Flrt National Building;
2-5663, 5664.

Battle Creek; WAIC; Michigan National
Bank Building; 2-5557.

Bay City; WAIC; Bay City Bank Building;
4524.

Benton Harbor; WAIC; 139 Plpestone
Street; 6112.

Dearborn; WAIC; Calvin Theatre Building*
Dearborn 4400.

Detroit; WAIC; National Bank Building;
Cadillac 2932.
. Flint; WAIC; Union Industrial Building;

2-3145, 3146.
Grand Rapids; UAC; Asan. of Comm. Build-

Ing; 93108.
Ishpeming; WAIC; Bell Building: 467.
Jaclkon; UAC; Jackson City Bank Building;

5657.
Kalamazoo; WAIC; American National Bank

Building; 6163-4.
Lansing; UAC; HoUlster Building; 6-7283.
Muskegon; WAIC; Hackley Union National

Bank Building; 23-184.
Petoskey; WAIC; Achenbacl: Building;

3581.
Pontiac; UAC; Community Bank Building;

2-5110.
Port Huron; WAIC; Michigan National

Bank Building; 8141.
Saginaw; WAIC; Second National Bank

Building; 2-2136, 2137.
Traverse City; WAIC; State Bank Build-

Ing; 412.
zm=f lZOTA

- Brainerd; WAIC; Cltizens State Bank
Building; 846. ,

Duluth; WAIC; Lonzdale Building; Melrozs
863. 864.

Hibbing; UAC; Merchants & Miners Bank
Building; 2068.

wMankato; WAIC; Medical Block Building;
4022.

Minneapolis; UAC; Northwestem Bank
Building; Atlantic 0494.

St. Paul; wAIC; Pioneer Building; Garfield
7405.

Virginia; WAIC; First National Bank Build-
ing; &CO.

Clarkadale; FCAB: McWilliams Building;.
436.

Greenville; FCAB; Leyzer Building; 321.
Gulfport,; FCAB; Bank of Gulfport Build-

ing; 346.
Hattie:burg; FCAB; RoEa Building; 53.
Ja"con; FCAB; Standard Life Building;

3-2446.
Meridian; FCAB; Threefoot Building; 1840.
Tupelo; FCAB; Bank of Tupelo Building;

1071.

Cape Girardeau; WAIC; 110 The ia . Street;
1483.

Chlc.athe; WAIC; 601 Locust Street; 150.
Independence; WAIC; First National Bnk

Building; Clifton 1777.
Jelferzon City; WAIC; Central Trust Build-

Ing; 203. 0
Joplin; UAC; Joplin National Bank Build-

ing; 4124.
IX=n, City; UAC; Chambers Building;

Harrison 3960.
Springfield; WAIC: Landers Building; 1401.
St. Jo:3ph; UAC; Corby Building; 4-1151.
St. LoU=s; WAIC; Pierce Building; Chest-

nut 9510.

Billin; FCAB; Treasure State Building;
3101.

Butte; FCAB; Rialto Building; 3231.
Great Falls; FCAB; Ford Building; 4329.
Missoula; FCAB; Montana Building; 544.

Grand Island; UAC; Mazonie Building; 573.
Hautings; WAIC; Mhdgett Building; 1113.
Lincoln; UAC; Stuart Building; 2-3367.
Norfolk; WAIC; Bishop Block; 506.
North Platte; WAIC; Dickey Building; 1553.
Omaha; WAIC; Brandeis Theatre Buildng;,

Atlantic £485.
Scottzbluff; WAIC; Burr Building; 323.

ZTEVADA

Ran0; FCAB; 25 East First Street, 5121.
Ia Ve ga; FCAB; 19 Boggs Building; 1515.

Manchester; FCAB; 1003 Elm Street; 5930.

Asbury Park; FCAB; C01 Bangs Avenue,
8440.

Jcrs-ey City; FCAB; 26 Journal Square;
Journal Sq. 2-3,64.

Newark; FCAB; 31 Clinton Street; Market
2-0322.

Pat ron; FCAB; 5 Colt Street; Snerwccd
2-=234.

Albuquerque; FCAB; Surshie Building;
8"38.

R3well; FCAB; J.P. White Building; 238.
Clovis; FCAB; 703 Axtell Avenue; 323-J.

Albany; FCAB; 90 State Street; 4-7181.
Binghamton; FCAB; 19 Chenango Street;

2-4244.
Buffalo; FCAB; Chamber of Commere

Building; Washington 0"26.
Elmira; FCAB; Hulett Building; 6171.
Jamaica; FCAB; 161-19 Jam3ea Avenue;

6-6202.
Jamestown; FCAB; Wellman Building;

718-5.
'lone; FCAB; 36 West Main Street; 357.

New Tork; FCAB; 116 John Street; Cot-
land 7-4074.

Niagara Fa13; FCAB; United O~ce Build-
Ing; 3980.

Pouglhcep:le; FCAB; 25 Market Street;
2926.

Roche ter; FCAB; Lincoln Alliance Bank
Building; Stone 817.
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Syracuse; FCAB; 0. C. S. B. Building;
2-2117.

Utica; FCAB; First National Bank Build-
Ing; 2-151.

White Plains; FCAB; 31 Mamaroneck Av-
enue; 9560.

NORTH CAROLINA

Asheville; FCAB; Flat Iron Building; 2368.
Charlotte; FCAB;. Commercial Bank Build-

ing; 3-3761.
Goldsboro; FCAB; Bank of Wayne Build-

Ing; 232.
Greensboro; FCAB; Dixie Building; 2-0177,.
Raleigh; FCAB; Capital Club Building;

2-2041.
Wilmington; FCAB; Murchison Building;

4119.
Winston-Salem; FCAB; Reynolds Build-

ing; 3-3316.
NORTH DAKOTA

Bismarck; WAIC; Flrsf) National Bank
Building; 466.

Fargo; WAIC; First National Bank Build-
Ing; 2-2509.

Grand Forks; WAIC; Widlund Block; 1360.
Minot; WAIC; First National Bank Build-

Ing; 851.
oHio

Akron; WAIC; Akron Savings & Loan Build-
Ing; Franklin 4147-48. _

Ashtabula; WAIC; 4635 Main Avenue; 6565.
Cambridge; WAIC; Central National Bank

Building; 2205.
Canton; WAIC; Renkert Building; 6361-62.
Cincinnati; UAC; Schmidt Building; Main

4830.
Cleveland; UAC; S w e t 1 a n d Building;

Cherry 5671.
Columbus; WAIC; Huntington National

Bank Building; Adam 3285.
Dayton; UAC; Mutual Home Building;

Fulton 6153.
Defiance; WAIC; Savings & Loan Building;

364.
Findlay; WAIC; First National Bank Build-

ing; 307.
Hamilton; WAIC; First National Bank

Buildipg; 1716.
Lorain; WAIC; Broadway Building; 6921-22.
Mansfield; WAIC; Richland Trust Co.

Building; 2467-6.
Marion; UAC; 118 S. State Street; 2249.
Portsmouth; WAIC; Masonic Temple; 1696.
Sandusky; WAIC; Feick Building; 1407.
Springfield; WAIC; Tecumseh "Building;

3727.
Steubenville; WAIC; National Exchange

Bank Building; 21265.
Toledo; UAC; Richardson Building; Main

6245.
Youngstown; WAIC; Mahoning Bank

Building; 4-2151-52.

OKLAHOMA

Ada; FCAB; Cummings Building; 1420.
Ardmore; FCAB; Gilbert Building; 499.
Clinton; FCAB; First National Bank Build-

ing; 630.
Lawton; FCAB; Koehler Building; 3374.
McAlester; FCAB; Arnote Building; 1276.
Muskogee; FCAB; Barnes Building; 2420.
Oklahoma City; FCAB; Mercantile Build-

ing; 3-1406.
Ponca City; FCAB; First National 'Bank

Building; 511.
Tulsa; FCAB; Hunt Building; 4-4176.

OREON

Eugene; FCAB; Miner Building; 2167.
Kiamath Falls; FCAB; First Nationhl Bank

Building; 4144.
Portland; FCAB; Yeon Building; Broadway

3545.
PENNSYLVANIA

Allentown; FCAB; Dime Building; 9585.
Altoona; FCAB; Central Trust Building;

9411.
DU Bols' FCAB; Deposit National Bank

Building; 304.
Erie; FCAB; Marine National Bank Build-

ing; 26-797.

"Harrisburg; FCAB; 240 North Third Street;
8277.

Hazleton; FCAB; Markle Bank Building;
4094.

Philadelphia; FCAB; The Insurance Ex-
change; Lombard 0653.

Pittsburgh; FCAB; Arrott Building; Court
3980.

Reading; FCAB; Ganster Building; 4-5171.
Scranton; FCAB; 125 Adams Avenue; 7247.
Wilkes-Barre;'FCAB; Miners National Bank

Building; 2-5161.
Williamsport; FCAB; First National Bank

Building; 4035.
RHODE ISLAND

Providence; FCAB; Turks Head Building;
Gaspee 9721.

SOUTH CAROLINA

Charleston; FCAB; Southern Home Build-
ing; 7776.

Columbia; FCAB; Liberty Life Building;
6945.

Florence; FCAB; Florence Trust Company
Building; 1775.

Greenville; FCAB; Woodside Building;
4670.

SOUTH DAKOTA

Aberdeen; UAC; Capital Building; 3405.
Huron; WAIC; Farmers & Merchants Bank

Building; 3434.
Rapid City; WAIC; Rapid City National

Bank Building; 346.
Sioux City; WAIC; National Bank of South

Dakota Building; 211.
Watertown; WAIC; Woolworth Building;

524.
TENNESEE

Chattanooga; FCAB; Provident Life Build-
ing;. 6-6434.

Jackson; FCAB; Commercial Building; 3940.
Knoxville; FCAB; Hamilton Bank Build-

ing; 3-0441.
Memphis; FCAB; Sterick Building; 5-2781.
Nashville; FCAB; Nashville Trust Building;

.5-2708.
TEXAS

Abilene; FCAB; Mins Building; 6251.
-Amarillo; FCAB; Oliver-Eakle Building;

2-223.
Austin; FCAB; Norwood Building; 8-8468.
Beaumont; FCAB; Goodhue Building; 4065.
Bryan; FCAB; First State Bank Building;

2-8765.
Corpus Christi; FCAB;. Jones Building; 7737.
Dallas; FCAB; Liberty Bank Building; 7-

9901.
El -Paso; FCAB; Bassett Tower Building;

Main 1172.
Fort Worth; FCAB; Petroleum Building;

2-3295. /

Harlingen; FCAB;/ Rio Grande Building;
863.

Houston; FCAB; Experson Building; Char-
ter 4-5633.

Lubbock; FCAB; 1312% Avenue "J"; 7463.
Midland; FCAB; Thomas Building; 1658.
Paris; FCAB; First National Bank Building;

1720.
Port Arthur; FCAB; Adams Building; 2-

4231.
San Angelo; FCAB; 2213 Houston Street;

4671.
San Antonio; FCAB; Gibbs Building; CA-

6351.
Texarkana; FCAB; Texarkana National

Bank Building; 1346.
Tyler: FCAB; Citizens National Bank Build-

ing; 4726.
Waco; FCAB; Professional Building; 4456.
Wichita Falls; FCAB; Waggoner Building;

4107.
UTAH

Ogden; FCAB; Eccles Building; 7769.
Salt Lake City; FCAB; Walker Bank Build-

ing; 3-3928.
VERMONT

Rutland; FCAB; 126 Merchants Row; 2025.

VDI0NIA

Bristol; FCAB 112 Piedmont Avenue; 1017.
Danville; FCAB; Masonic Building; 2847.
Harrisonburg; FCAB; The National Banl

Building; 784.
Lynchburg; FCAB; Allied Arts Building;

4249.
Newport News; FCAB; Chapin Building,

6-1626.
Norfolk; FCAB, Citizens Building; 4-8331.
Richmond, FCAB;* American Building;

3-3521.
Roanoke; FCAB; Boxley Building, 5589.

'WASHINGTON

Seattle; FCAB; Colman Building; Main
4244.

Spokane; FCAB; Mohawk Building; Main
3136.

Tacoma; FCAB; Washington Building;
Broadway 2228.

Yakima; FCAB; Larson Building; 6109.

WEST VIRGINIA

Beckley; FCAB; Raleigh County Bank
Building; 5941.

1luefield; FCAB; Bradmann Building: 1869,
Charleston; FCAB; Peoples Exchange Build-

ing; Capital 30-161.
Clarksburg; FCAB; Union" Bank Building;

605.
Huntington; FCAB: West Virginia Build-

ing; 20366.
Wheeling; FCAB; Riley Law Building; 1050.

WISCONSIN

Appleton; WAIC; GloUdemans Building;
7900.

Eau Claire; WAIC; Market Square Build-
Ing; 21653.

Fond du Lac; UAC; National Exchange
Bank Building; 5006.

Green Bay; WAIC; Columbus Building;
Adams 241.

La Crosse; WAIC; ExChange Building; 2270,
Madison; WAIC;. Insurance Buildifig;

Badger 978.
Milwaukee; 1UAC; 611 North Broadway;

Daly 0672.
Racine; WAIC; 423 Main Street; Prospect

2444.
Rhinelander; WAIC; Merchants State Bank

Building; 1122.
1 Wausau; WAIC; First American State Bank

Building; 7474.
WyoMING

Casper; FCAB; 101 West First Street; 45,
Cheyenne; FCAB; Boyd Building: 4011.
Rock Springs; FCAB; Rock Springs National

Bank Building; 32.
Thermopolis; FCAB; Mountain States

Power Building; 271.

[Procurement Reg. 61

PART 81-PROCUREMIENT OF MILITARY
SUPPLIES AND ANIMALS

FOREIGN PURCHASES

In § 81.509 paragraph (b) is amended
as follows:

§81.509 Purchases from Canadian
Sulfliers. * '* *

(b) War Supplies Limited. War Sup-
plies Limited is a corporation wholly
owned and controlled by the Govern-
ment of Canada and created under the
laws of the Dominion of Canada with its
principal office in the city of Ottawa,
Province of Ontario, A Washington
Office is maintained at 1205 Fifteenth
Street N. W., (Marshall Building), tele-
phone Executive 2020, Extensions 120,
121, 196 and 556. The representatives of
the Corporation In Washington are Mr.
F. G. Rounthwaite, President and acting
General Manager, and Mr. D. C. Cullen,
Treasurer and Assistant Secretary.

* e * *
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In § 81.606 Purchases under contracts of Procurement Division, Treasury Depart-
ment, the list of schedules in paragraph (g) Mandatory schedules is amended as
follows:

The following items are deleted:
Description o1 Item Schedule of Supplies

Greases and gear lubricants -------------------------.-- 14, Supplement No. I [Deleted]
Victory chairs ......------------------------------------.- 26, Part I, Supp. No. 1 [Deleted]
Common spline-seat' chair ------------------------------. 26, Part I, Supp. No. 2 [Deleted]

The following items are amendeai:
Description of item and schedule of supplies: Period

Telephones and parts-17, Supp. No. 6 ---------------- Sept. 1, 1941, to Aug. 31, 1942
(portion extended to Aug. 31,
1944).

• 0 0" * •

Wood furnlture-26, Part I -------------------- Jan. 1 to Dec. 31, 1942 (portion
extended to Dec. 31, 1944).

Wood furniture-26, Part L ----------------------------- Jan. 1 to Dec. 31, 1944.
• • S * * * *

Steel insulated filing cabinets--26, Part II, Supp. No. 1 .... July 1, 1943 to Dec. 31, .1943
(extended to Dec. 31, 1944).

* * * * S * *

toOIS- ----------------------------------- Mar. 1 to'Aug. 31, 1944.

Portable drinking fountains-63, Supp. No. 1 ----- ------- Mar. 1, 1944 to Feb. 28, 1945.
H , q r * 

Household and quarters furniture (Part 1) -------------- Jan. 1 to July 31, 1944.
Household and quarters furniture (Part 2) .-------------- Jan. 1 to July 31, 1944.
Household and quarters furniture (Part 3)---..............Jan. 1 to July 31, 1944.

Nors: (1) Some of the schedules -listed
above are mandatory only upon some of the
activities of the War Department. In case
of doubt as to whether it is mandatory that
a particular item be procured under a sched-
ule, the schedule Itself should be consulted
and provisions of the scliedule should be re-
garded as controlling.

(2) Attention Is called to the provisions pf
§ 81.1187. Items, the purchase of which-Is
restricted by that paragraph, shall not be
purchased except In accordance with the pro-
visions of that paragraph even though they
may be listed 'on the General Schedule of
Supplies.

In § 81.608 (c) subparagraph (4) is
added as follows:

§ 81.608 Purchases from F e d e r a I
Prison IndustrieS, Inc., Department of
Justice. * * *

(c) General clearance. * * *
(4) Amendment dated 19 January

1944. Under date of 19 January 1944
Clearance No. C-23445 was amended so
as to make the item of brushes in the
list of available items read as follows:

Brushes: Floor s dep. only.
• * * S *

In § 81.609 the list of envelopes in para-
graph (b) is amended by the addition of
two items at the end thereof.

§ 81.609 Purchases under contracts of
Post Ofice Department. * * *

(b) EnvelQpes authorized for supply to
the military service. (1) * *
Item No.: Description

• * S *

514 ---- 4/ by 92 Inches, White, AirMail, red and blue border,
lightweight with opaquing de-
sign inside.

(*)--- 4% by 8 inches, Kraft, oben
side, window (for War Bonds).

*There has been no Item No. assigned to
this envelope.

• * * * *

[Procurement Reg. 8]
PART 81- OcUREMENT OF MILITARY

SUPPLES AND ANnmALS
FEDERAL, STATE AND LOCAL TAXES

In § 81.810 the list of applicable tax
directives is amended by corrections for
Illinois and Indiana.

§81.810 Applicable tax direc-
tives. * * *

Illinois ----------------------- Jan. 11, 1944 (A. S. F. Cir. 13, 1944) June 28, 1942 (all man-
ufacturing transactions),

Indiana -------------------.-- Apr. 28, 1943 (all transactions).

[Procurement Beg. 9]
PART 81-PROCUREMENT OF MILITARY

SUPPLIES AND .ANIMALS

LABOR

Section 81.916 is amended as follows:
§ 81.916 Basic law; Walsh - Healey

Public Contracts Act. Act of 30 June
1936 (49 Stat. 2036), as amended by the

act of 13 May 1942 (56 Stat. 277); 41
U.S.C. 35-45; M. L., 1939, see 747. The
act of 30 June 1936 is quoted in "Rulings
and Interpretations, September 29, 1939,
Walsh-Healey Public Contracts Act," and
the effect of the amendment of 13 May
1942 is explained in the Supplement to
that publication (see §9 81.917 (a) and
81.918 (a)).

In § 81.917 paragraphs (a) and (b) are
amended as follows and paragraph (a)
is deleted.

§ 81.917 Applicability. (a) Gener-
ally, the law is applicable to all contracts
for the purchase of supplies when the
amount thereof exceeds $10,000. The
publication of the Department of Labor
entitled "Rulings and Interpretations,
September 29, 1939, Walsh-Healey Pub-
lic Contracts Act," as supplemented by
Supplement published 24 January 1944
(Cir. Let. No. 1-44, 4 February 1944, Dept.
of Labor), and paragraph (b) of this
section, contain detailed information as
to the contracts which are subject to and
those which are exempt from the Act,

(b) The following changes and addi-
tions to the regulations referred to In
paragraph (a) of this section have been
published:

(1) [Deleted]
* • * • *

(7) Contracts' awarded for preserved
or processed butter during the period
from February 3, 1943, to the termina-
tion of the present war and three months
thereafter are excepted from the repre-
sentations and stipulations of section 1
of the act (8 F.R. 1652),

(8) Contracts awarded during the
present war for the production of train-
ing films are excepted from the represen-
tations and stipulations required by sec-
tion 1 of the act.

(9) Contracts awarded for certain
canned and dehydrated fruits and vege-
tables are excepted from the representa-
tions and stipulations of section 1 of the
act until 31 December 1944 (7 P.R. 10794;
9 id, 405).

(10) Contracts awarded for orange
marmalade are excepted from the repre.
sentations and stipulations of section I of
the act until 31 December 1944 (8 F.R,
14353; 9 Id. 405). ,

(11) Contracts awarded for dehy-
drated rutabagas are excepted from the
representations and stipulations of sec-
tion 1 of the act until 31 December 1944
(8 P.R. 14353; 9 Id. 405).

(12) [Deleted]
• * • • 4

(15) {ISeleted]
(16) [Deleted]

* * * * *

(c) Contracts entered into between the
War Department and other Government
agencies. [Rescinded]

In § 81.918 paragraph (a) is amended
and paragraph (e) Is rescinded.

§ 81.918 General instructions. (a)
The regulations and Instructions con-
tained in "Rulings and Interpretations,
September 29,1939, Walsh-Healey Public
Contracts Act", as supplemented by StlP-
plement published 24 January 1044 (see
§ 81.917 (a)), and amendments thereto,
and § 81.917 (b), will be complied with by
all contracting officers. Chiefs of tech-
nical services are responsible for fur-
nishing this publication and a supply of
the forms referred to therein to each of
their contracting officers. It is no longer
necessary to obtain Form PC-1 from the
Department of Labor (see § 81.292 (f)),

(e) [Rescinded]
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Section 81.922 is amended as follows:

§ 81.922 Men's hat and cap industry.
Manufacture or supply of men's hats
and caps, including men's white sailor
and other stitched cloth hats, men's fur-
felt hats, men's uniform caps, and wom-
en's hats, men's uniform caps, and
women's hats and caps of similar design
and construction.

Date effective: 2 March 1944.
Wage: 67.5 cents an hour or $27.00

per week of 40 hours, arrived at either
upon a time or piece-work ba)is.

(a) Variation from minimum wage
determination. A tolerance of not more
than 20 percent of the employee in any
one factory, whose activities at any given
time are subject to the provisions of the
Walsh-Healey Public Contracts Act is
granted for auxiliary workers in the
Men's Hat and Cap Industry except that
there shall be no limitation on the num-
ber -or proportion of auxiliary workers
employed in the uniform cap and
stitched hat branches of the Industry,
provided that any auxiliary workers in
the Industry shall be paid not less than
40 cents an hour or $16 per week of 40
hours; arrived at either upon a time or
piecework basis.

(b) Deftnition of "auxiliary workers".
The term "auxiliary workers" as applied
to the employees in the uniform cap and
stitched hat branches of the Industry
shall include only those employees en-
gaged in auxiliary occupations enu-
merated and defined as follows:

(1) Hand clipping. The operation of
separating component parts of the ar-
ticle after they have been sewn.

(2) Hand cleaning. The operation of
removing excess threads from the article
or removing stains or dust.

(3) Size stamping. The operating of
stamping the head size mark on the
article.

(4) Floor boys (girls). One who car-
ries items of work to and from the vari-
ous departments-
- (5) Examining. The operation of in-
specting the article for imperfections
during any stage of manufacture.

(6) Sweat band, braid, and strap cut-
ter and measuring. The. operation of
measuring and cutting bands, straps and

. ribbons.
(7) Turning. The operation of turn-

- ing the article inside out or outside in.
(8) Packing. The operation of pack-

ing the finished caps into shipping con-
tainers, spraying larvex or moth flakes;
if necessary, inserting tissue paper in
caps and inserting a cardboard ring
stiffener to support crown of cap.

(9) Shipping and receiving. The op-
eration of unloading and checking stock
and preparing containers for shipment.

(10) Waste material sorting. The op-
eration -of separating paper from the
rags whether performed in the cutting
room or elsewhere.

(11) Hand stapling. The operation by
hand pressure of a wire stapling machine
to join together parts of the article, to
attach labels, bowls or cloth to the ar-
ticle or part of the article, or to join
ends of a cardboard strip to form a
packing ring.

(12) Drawstring pulling. The opera-
tion of slipping a cord or drawstring
through part of a cap, hood or helmet.

(13) Basting pulling. The operation
of pulling out basting threads.

(14) Porter. The operation of clean-
ing floors or carrying boxes.

(15) Band and braid fitting. The op-
eration of placing by hand but not sew-
ing on a cap, a prepared band or braid.

(16) Wire stiffener inserting. The op-
eration of slipping a wire ring into the
cap.

(17) Hand buckling. The operation
of slipping a buckle on a strap.

(18) Visor inserting. The operation
of inserting a canvas stiffener into a
cloth pocket before the visor Is attached.

(19) Pasting. The operation of at-
taching a label or ticket to a part of
hat with paste or glue.

(20) Hand button inserting. The op-
eration of inserting, by hand, Into a pre-
pared hole a button and bending over-
clips to hold the button in place, or in-
serting a button with a threaded neck,
and screwing a nut on neck to hold
button firm.

(21) Hand hole punching. The opera-
tion of punching a hole into material by
use of an Ice pick or similar pointed hand
instrument.

(22) Wire cutting and ring forming.
The operation of cutting a wire to length
and Joining the ends to form a stiffener
ring.

(23) Hand eyeletting. The operation
by hand pressure of a machine to attach
an eyelet to the article.

(24) Hand snap fastening. The oper-
ation by hand pressure of a machine to
attach a snap fattener to the article.

Section 81.961b Is added as follows:

§ 81.961b Fair Labor Standards Act of
1938-(a) Basic law. (1) The act estab-
lishes minimum wages and maximum
hours for employees engaged in com-
merce or in the production of goods for
commerce, and restricts the use of child
labor. Only those provisions of the act
relating to minimum wages and maxi-
mum hours as they effect cost-plus-a-
fixed-fee contractors are dealt with in
this procurement regulation.

(2) Section 6 (a) requires every em-
ployer to pay to each of his employees
(except home-workers In Puerto Rico and
the Virgin Islands) "who is engaged in
commerce or in the production of goods
for commerce" not less than 30 cents per
hour or. if the Administrator of the Wage
and Hour Division of the Department of
Labor in accordance with the act shal
have prescribed some other rate, not less
than the rate (not in excess of 40 cents
per hour) so prescribed by the Adminis-
trator.

(3) Section 7 (a) prohibits every em-
ployer from employing any of his em-
ployees "who is engaged in commerce or
in the prdduction of goods for commerce"
for a workweek longer than 40 hours, un-
less such employee receives compensation
for his employment in excess of such 40-
hour workweek at a rate not lecs than
one and one-half times theregular rate
at which he Is employed. Itmployment
pursuant to bona fide collective bargain-

ing agreements providing for employment
for not more than 1000 hours during any
period of 26 consecutive weeks or for not
more than 2030 hours during any period
of 52 consecutive weeks, and employment
for a period or periods of not more than
14 workweeks in the aggregate in any cal-
endar year In an industry found by the
Administrator to be of a seasonal nature
will not constitute a violation of section
7 (a), if employees receive compensaticn
for employment in excess of 12 hours in
any workday or in exce. of 56 hours in
any workweek at a rate not less than
one and one-half times the regular rate
at which they are employed. N~either
doe3 s.ctIon 7 (a) apply, under stated
circumstances, to employees engaged in
processing certain perishable productz.
(Act of June 25, 1938, 52 Stat. 1060, 29
U.S.C., sec. 201-219 (Supp. 1939); as
amended by 53 Stat. 1266; 54 Stat. 615;
and Act of October 29, 1941 (77th Cong.
1st sezas.)

(b) Exceptions. The provisions of sec-
tions 6 and7 do not apply with respect to:

(1) Any employee employed in a bona
fide executive, administrative, profes-
sional, or local retailing capacity, or in
the capacity of outside salesman (as such
terms are defined and delimited by regu-
lations of the Administrator); or

(2) Any employee engaged in any re-
tail or service establishment the greater
part of whose selling or servicing is in
Intrastatd commerce; or

(3) Any employee employed as a -sea-
man; or

(4) Any employee of a carrier by air
subject to the provisions of title II of the
Railway Labor Act; or

(5) Any employee employed in the
catching, taking, harvesting,.cultivating,
or farming of any kind of fish, shellfish,
crustaca, sponges, seaweeds, or other
aquatic forms of animal and vegetable
life, Including the going to and returning
from work and including employment in
the loading, unloading, or packing of
such products for shipment or in propa-
gating, processing, marketing, freezing,
canning, curing, storing, or distributing
the above products or by-products there-
of; or

(6) Any employee employed in agri-
culture; or

(7) Any employee to the extent that
such employee is exempted by regulations
or orders of the Administrator issued un-
der section 14 (which permits the issue
of regulations and certificates allowing
learners, apprentices, messengers and in-
dividuals whose earning capacity is im-
paired by age, physical or mental defici-
ency, or Injury to be employed for lower
wages than those prescribed by section
6); or

(8) Any employee employed in connec-
tion with the publication of any weekly
or semiweekly newspaper with a circu-
lation of less than three thousand the
major part of which circulation is rithin
the county where printed and published;
or

(9) Any employee of a street, suburb-
an, or interurban electric railway, or
local trolley or motor bus carrier; or

(10) To any individual employed
within the area of production (as de-
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fined by the Administrator), engaged in
handling, packing, storing, ginning, com-
pressing, pasteurizing, drying, prepar-
ing in their raw or natural state, or can-
ning of agricultural or horticultural com-
modities for market, or in making cheese
or butter or other dairy products; or

(11) Any switchboard operator em-
ployed in a public telephone exchange
which has less than five hundred sta-
tions.

(c) Regulations of the Administrator.
The act provides that the Administra-
tor shall -by regulation 'define certain
terpns used in the act and may grant
certain exemptions from it provisions.
Regulations issued by the Administra-
tor, as revised from time to time, should
be consulted in these respects. *

(d) Liability of employer. Any em-
ployer who violates the provisions of sec-
tion 6 or 7 of the act is liable to the
employee or employees affected in the
amount of their unpaid minimum wages,
or their unpaid overtime compensation,
and in an additional equal amount as
liquidated damages; and, in the event the
employee institutes suit therefor, the
costs of the action and a reasonable at-
torney's fee as allowed by the court.
Violations also may be restrained by in-
Junction and may subject the employer to
criminal penalties.

(e) Reimbursement of cost-plus-a-
fixed-fee contractors for payments in
accordance with the act. Minimum
wages and overtime payments paid cur-
rently In accordance with the act are
reimbursable. to cost-plus-a-fixed-fee
contractors as labor costs. Cost-plus-a-
fixed-fee contractors also may be reim-
bursed, in proper cases, amounts paid in
settlement of claims for overtime subse-
quently asserted by his employees. (See
paragraph (g) of this section for the ad-
ministrative procedure to be followed in
respect of such of said subsequently as-
serted claims as are made the subject
of an investigation by the Administrator
and § 81.1120 (c) of this chapter for the
administrative procedure to be followed
to determine the position of the Govern-
ment In suits for such claimed overtime
brought against- cost-plus-a-fixed-fee
contractors.) Attention is called to the
Comptroller General's opinion to the
Secretary of War of 15 December 1943
(B-38642) to the effect that amounts
paid in settlement of such claims may
be reimbursed even though the settle-
ments necessitated a compromise of dis-
puted questions of law or fact, Provided,
That such settlements are in amounts
less than the total amounts (including
liquidated damages, court costs and at-
torneys fees) which would be-required
to be paid in the event the employee
sued and obtained judgment and that it
is administratively determined that the
settlement in each instance was fully
warranted as being in the best interest
of the Government. Vouchers covering
such payments should be supported by
evidence setting forth the basis for such
administrative determination and, any
questions of law with respect to the ap-
plication of the act should be determined
by the contracting officer only after
thorough consideration has been given
the matter by competent Government

attorneys or by private attorneys en-
gaged to represent the contractors if the
former are not -available, and a showing
to that effect should also be made a part
of the evidence submitted with the
vouchers.

(f) Investigations and inspections of
records by the Administrator. Employers
subject to the act or anyorder issued
thereunder must make -and preserve
such records of the persons employed by
him and of the wages, hours and other
conditions and practices of employment
maintained by him, and make such re-
ports therefrom, as the Administrator
shall prescribe by regulation or order as
necessary or appropriate for the enforce-
ment of the provisions of the act or his
regulations or orders thereunder. The
act provides that the Administrator or
his designated representatives may in-
vestigate and gather data regarding the
wages, hours and other conditions and
practices of employment in any industry
subject to the act and may enter and
inspect such places and such records,
question such employees and investigate
such facts, conditions, practices or
hnatters as hemay deem necessary or ap-

- propriate to- determine whether any
person has violated any provision of the
act, or which may aid in theenforce-
ment of the provisions of the act.

(g) Investigations of "cost-plus-a-
fixed-fee contractors. (1) The Under
Secretary of War, by memorandum dated
15 December 1943 to the Commanding
Generals of the Army Air Forces and the
Army Service Forces, has directed, with
respect to investigations of cost-plus-a-
fixed-fee contractors of the War Depart-
ment, that: To the extent consistent
with the security and other regulations
governing admission of visitors to plants
and projects, representatives of the Ad-
ministrator should be accorded access to
the facilities and records of War De-
partment contractors for the purpose

- of making investigations to determine
applicability of a compliance with the
act. Investigations will be conducted at
such time and in such manner as to in-
terrupt or interfere least with operations.
They should be confined wherever pbs-
sible to the inspection of records in the
office of the contractor. Inspections of
the areas in the facility where construc-
tion or production is in progress will be
held to a* minimum. Necessary inter-
viewing of employees should, wherever
possible, be conducted outside work hours
or at such other times as will interfere
feast with construciion or production
operations.

(2) The Administrator has stated
that his investigators will advise cost-
plus-a-fixed-fee contractors approxi-
mately one week before they plan to ar-
rive at the project to make an investi-
gation under the act. The War Depart-
ment representative at the plant will see
that the investigation is conducted in
accordance with such directive of the
Under Secretary of War.

(3) If the Administrator is of the
opinion that any such investigation dis-
closes violatioii of sections 6 or 7 of the
act, he will transmit a report of the in-
vestigation to the Director, Industrial
Personnel Division, Headquarters, Army

Service Forces, who will transmit It to
the appropriate technical service, The
technical service will cause the matter
to be examined into and, If such exami-
nation confirms such violation, will ad-
vise the contractor to take appropriate
steps to comply with the law. The tech-
nical service promptly will report to the
Director, Industrial Personnel Division,
Headquarters, Army Service Forces, as
to its examination into the matter and
as to the action taken. If the question
as to whether a violation exists depends
upon a construction of a provision of the
act which has not been construed by the
courts or under the procedure provided
in the agreement referred to In para-
graph (c) of § 81.1120 of these procure-
ment regulations, the Judge Advocate
General will be consulted as to the con-
struction to be followed.

In § 81.979 (a) (1) Regions VI and VII
are amended as follows:

§ 81.979 Jurisdiction and procedure
of Regional War Labor Boards. * * *

(a) Constitution of regions and re-
gional War Labor Boards. (1) A re-
gional war labor board has been estab-
lished in each of the following regions:

* * 0 9

Region VI: Illinois, Indiana, Wisconsin,
Minnesota, North Dakota, South Dakota, 222
W. Adams Street, Room 633, Chicago, 111,

Region VII: Missouri, Arkansas, Kansas,
Iowa, Nebraska. l1th Floor, Fidelity Build-
Ing, 911 Walnut Street, Kansas City, Mo.

The regulations formerly contained In
paragraph (b) of § 81.980p are now con-
tained in § 81.980bb. A new paragraph
(b) is added as follows:

§ 81.980p General Order No. 16,

(b) Interpretation No. I to General
Order No. 16. Wage adjustments re-
quired by State statutes which prohibit
wage discrimination between the sexes
are "adjustments which equalize the
wage or salary rates paid to females with
the rates paid to males for comparable
quality and quantity of work on the same
or similar operations" within the mean-
ing of General Order No. 16, and may be
made without approval of the National
War Labor Board.

Section 81.980z is amended as follows:
§ 81.980z General Order No, 26. ' (a)

Organizations established as nonprofit
community chestfunds, foundations or
cemetery companies, and organizations
operated without profit and exclusively
for religious, charitable, scientific, liter-
ary or educational purposes, which have
been exempted from the payment of In-
comes and social security taxes (Includ-
ing nonprofit organizations which main-
tain and operate hospitals), shall be
exempt from the necessity of filing appli-
cations for approval of wage and salary
adjustments of their employees within
the jurisdiction of the National War
Labor Board.

(b) Such organizations Will, neverthe-
less, be expected to observe and abide
by the national wage and salary stabili-
zationpolicy in making any adjustments
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in the wages or salaries of their em-
ployees.

(c) The Regional War Labor Boards
may recommend to the National War
Labor Board such exceptions to the pro-
visions of this order as are necessary to
effectuate the wage and salary stabiliza-
tion policies of the National War Labor
Board, which exceptions, if approved by
the National War Labor Board, shall,
unless otherwise specified, apply only
within the territorial jurisdiction of the
Regional Board making the recommen-
dation.

Section 81.980bb is redesignated § 81.-
980cc and a new § 81.980bb is add'd.
.(This was formerly § 81.980p (b)).

§ 81.980bb General Order No. 30. In
accordance with the provisions of section
4 of Title II of Executive Order 9250,
increases in wage or salary rates which
do not bring such rates above 400 per
hour may be made without the approval
of the National War Labor Board.

§81.980cc General Order. No. 31.

In § 81.990 paragraph (b) is redesig-
nated (c) and a new paragraph (b) is
added:

§ 81.990 Joint statement on employ-
m nt of aliens. * * *

(b) Anti-discrimination contract
clause. The anti-discrimination clause
(see paragraph 325) required in con-
tracts under the provisions of Executive
Order No. 9346 issued under date of 27
May 1943 (see this Procurement Regu-
lation No. 9, § 81.990) prohibits discrim-
ination against any employee or ap-
plicant for employment because of
"national origin". This is construed as
prohibiting discrimination based on non-
citizenship as well as discrimination
based on country of origin.

.(c) Procedure. * * *
FAIR E-I OYLIENT PRACTICE

Sections 81.994 and 81.994a are added
as follows:

§ 81.994 Executive Order No. 9346.
The following is the full text of Execu-
tive Order No. 9346, issued under date
of 27 May 1943:
axncuiEx ORDEam urur AEiNG= Em=-'

= OsRo No. 8802 BE EsTA&z5qG A NEW
COLMennr ON FAIR EWPLOYnMT PaACrCs
AND DEM-IN n ITS POWIMS AND DV=
In order to establish a new Committee on

Fair Employment Practice, to promote the
fullest utilization of all available manpower,
and to eliminate discriminatory employment
practices, Executive Order No. 8802 of June
25, 1941, as amended by Executive Order
.No. 8823, of July 18, 1941, Is hereby further
amended to read as follows: -

WHEREAS the successful prosecution of the
war demands the maximum employment of
all available workers regardless of race, creed,
color, or national origin; and

WHEREAS it is the policy of the United
States to encourage full participation ii the
war effort by all-persons in the United States
regardless of race, creed, color, or national
origin, in the firm belief that the democratic
way of life within the nation can be defended
successfully only with the help and support
of all groups within its borders; and

WHEREAS there Is evidence that available
and needed workers have been barred from

employment In Industrlc engcd in war
production solely by reacon of their rce,
creed, color, or national origin, to the detri-
ment of the prozecution of the war, the
workers' morale, and national unity:

NOW, THEREFORE, by virtue of the au-
thority vaged In me by the Constitution and
statutes, and as Presldent of the United
States and Commander In Chief of the Army
and Navy, I do hereby reafilrm the policy of
the United States that there shall be no dft-
crimination In the employment of any percon
In war industries or in Government by reason
of race, creed, color, or national orlgin, and I
do hereby declare that it Is the duty of all
employers, including the several Federal de-
partments and agencles, and all labor or-
ganizations, in furtherance of this policy and
of this Order, to eliminate dicrimnnation In
regard to hire, tenure, terms or conditions of
employment, or union membership becauce of
race, creed, color, or national origEin.

It Is hereby ordered as followm:
1. All contracting agencies of the Govern-

ment of the United States rihal include In.
all contracts hereafter negotiated or rene-
gotiated by them a provislon obligating the
contractor not to discriminato against any
employee or applicant for employment be-
cause of race, creed, color, or national orlgin
and requiring him to include a similar pro-
vision in all subcontracts. [Sea § 81.325.1

2. All departments and agencies of the Gov-
ernment of the United States concerned with
vocational and training pro.mram for war pro-
duction shall take all measures appropriate
to atsure that such programs are adminis-
tered without discriminatlon be ause of race,
creed, color, or national origin.

3. There Is hereby established In the Of-
fice for Emergency Management of the Ex-
ecutive Office of the President a Committee on
Fair Employment Practice, hereinafter re-
ferred to as the Committee, which Ehall con-
sist of a Chairman and not more than slx
other members to be appointed by the Pre:-
ident. The Chairman shall reccivo such al-
ary as shall be flxed by the Pres-ident not
exceeding $10,000 per year. The other mem-
bers of the Committee rhall receive nece=ary
traveling expenes and, unlcs their compen-
Eition Is otherwise preccribed by the Presi-
dent, a per dien allowance not excceding
twenty-five dollars per day and subsistenco
expenses on such days as they are actually
engaged in the performance of duties pur-
suant to this Order.

4. The Committee sbal formulate policies
to achieve the purpozes of this Order and shall
make recommendations to the Order and shal
make recommendations to the various Federal
departments and agencic3 and to the Prcs-
dent which It deems necessry and proper to
make effective the proVisRons of ths Order.
The Committee shall also recommcnd to the
Chairman of the War Mianpower Comm-ion
appropriate measures for bringing about the
full utilization and training of manpower
in and for war production without discrim-
ination because of race, creed, color, or na-
tional origin.

5. The Committee shal receive and Inves-
tgate complaints of dizcrimination forbldden
by this Order. It may conduct hearings, mako
findings of fact, and take appropriate step3
to obtain elimination of such discrimination.

6. Upon the appointment of the Commit-
tee and the designtton of its Chairman, the
Fair Employment Practice Committee estab-
lished by Executive Order No. 8802 of Juno
25, 1941. hereinafter referred to as the old
Committee, shall cea to exist. All records
and property of the old Committee and such
unexpended balances of allocations or other
funds available for Its ue as the Director
of the Bureau of the Budget shall determine
shall be transerred to the Committee. The
Committee sall assmo Jurisdiction over
all complaints and matters pending before
the old Committee and chall conduct such

invstliation and hearings a may be nece -
ry In the psrfcmmanca of its duties undar

this Order.
7. Within the limits of the funds which

may ba made available for that puripo-Z, the
Chairman shal appoint and fix the compen-
Cation of such p rsonnel and mke provision
for such supplies, facilities, and s-vicez as
may b nec-_smry to carry out this Order.
The Committee may utilize the services and
facltlies of other Federal departments and
agencies and such voluntary and uncompu -

sated cervicea as may from time to time be
needed. The Committee may accept the
serviccs of State and local authorities and
oficals, and may perform the functions and
dutfe and exercLe the powers conferred
upon it by this Order through such cfEicials
and agencies and in such manner as It may
determine.

8. The Committee shall have the pa ,r
to promulgate such rules and regulations as
may b appropriata or necessary to carry
out the provision of this Order.

9. The provisions of any other pertinent
Executive -order Inconsistent with this Order
ar hereby superseded.

FnArN=n D Eccenm=
Tin: Wm= Horsr-

ay 27, 1943.

§ 81.994a Interpretations of Executive
Order 9346. Pursuant to the authority
vested in It by Executive Order No. 9346,
the Committee on Fair Employment
Practice, in order to effectuate the pur-
poses of the order, has Issued certain
interpretations under the order. Such
interpretations are set forth in succeed-
ing paragraphs.

(a) Contracts. (1) The words "all
contracts hereafter negotiated or rene-
gotiated" include all contracts -made,
amended or modified.

(2) A non-discrimination provision is
required in leases, grants or easements,
right of way, etc., to the same extent that
it Is required in other contracts.

(3) The obligation to include the non-
discrimination clause exists even though
the contract involves non-war activity.

(4) The obligation to include the non-
discrimination clause exists even though
the contract s required to be awarded to
the lowest bidder.

(5) The obligation to include the non-
discrimination clause exists even though
the contract is between a Federal Gov-
ernment agency and a state agency or
subdivision of a state.

(6) The obligajIon to include the non-
discrimination clause does not depend on
the amount of money or other considera-
tion Involved in the performnce of the
contract.

(7) The non-discrimination provision
required does not refer to, extend to or
cover the activities or business of the
contractor which are not related to or
involved in the performance of the con-
tract entered into. w

(8) Inclusion of a non-discrimination
provision is not required in contracts the
performance of which does not involve
the employment of persons.

(9) Inclusion of a, non-discrimination
provision is not required in c6ntracts with
foreign contractors for work to be par-
formed outside the continental or terri-
torial limits of the United States where
no recruitment of workers within the said
limits of the United States Is involved.
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(b) Employment'of aliens. See
§ 81.990 of this Procurement Regulation
No. 9, relating to employment of aliens,
particularly paragraph (b).

[Procurement Reg. 11
PART 81-PROCUREMENT OF MILITARY

SUPPLIES AND AIIIAIALS

MISCELLANEOUS PURCHASE INSTRUCTIONS

Paragraph (c) is added to § 81.1120, as
follows:

§ 81.1120 Procedure for handling liti-
gation, involving cost-plus-a-ftxed-fe
contractors. * * *

(c) Procedure to determine legal posi-
tion to be taken in suits based upon Fair
Labor Standards Act of 1938. (1) In or-
der that any differences of opinion be-
tween the War or Navy Departments and
the Department of Labor as to the legal
position which should be taken by the
Government in suits against cost-plus-
a-fixed-fee contractors based upon the
Fair Labor Standards'Act may, be re 7
solved, the War Department, the Navy
Department, the Department of Labor
and the Department of Justice have en-
tered into the following agreement as
to the administrative procedurei-to be
followed to determine the position to be
taken by the Government in such suits:

ME1sO ANDULT Or AGaEssENT oN UNiFoRu AD-
UINIsTrATIvE PRocEDuREs

1. Purposes: The procedures herein out-
lined.are provided in order to:

(a) Secure in the disposition of litigated
claims settled and uniform application of
the Fair Labor Standards Act to the types
of work performed by cost-plus-a-fixed-fee
contractors.

(b) Obtain either an effective and eco-
nomical defense by the Department of Jus-
tice against claims under the Fair Labor
Standards Act, or the quick payment of such
claims, depending upon whether such claims
are determined pursuant to these procedures
to be valid or invalid; and

(c) Establish a-method for handling claims
which is fair and equitable in protection
of the claimant, the United States, and the
cost-plus-a-fixed-fee contractor.

2. Definitions: For purppses of this agree-
ment, the term-

(a) "Contracting Agency" means the War
Department, or the Navy Department, as the
case may be.

(b) "Cost - Plus-a-Fixed - Fee Contractor"
means a contractor who, has entered into
a contract with a contracting agency, acting
in its own behalf, or in behalf of the United
States, pursuant to which the contracting
agency, or the United States, is obligated to
pay the labor costs of. the work performed
under the contract.

(c) "Claim" means a suit based upon the
Fair Labor Standards Act for additional pay.;
ments for work performed for a cost-plus-a-
fixed-fee contractor; and the term "claimant"
means a person by whom or on whose behalf
such suit is instituted.

3. Prompt Investigation, Determination,
and Payment of a Valid Claim: Claims will be
immediately investigated by the contracting
agency. If in the judgment of the contract-
ing agency the claim should be paid, the
United States Attorney will be promptly
notified and he will effect settlement of the
claim and disposition of the suit. If such
Is not the judgment of the contracting
agency, the claim, together with the con-
tracting agency's recommendation and re-
port of the investigation, will be referred to

the appropriate regional office of the Wage
and Hour Division for such further and
prompt investigation as may be. necessary, and
for determination. Contemporary or joint
investigations will be held by both agenclesi
when found feasible.
1 4. Review of Determination of the Regional
Office of the Wage and Hour Division: Within
ten days after notice of the determination of
the regional office of the Wage and Hour DI-
vision, the contracting agency may, if dis-
satisf ed with, and unwilling to settle on the
basis of the determination of the regional
Office of the Wage and Hour Division, appeal
to the Wage and Hour Administrator for his
final determination of the claim. If part or
the whole of the claim is found valid by the
Administrator, the United States Attorney
will effect settlement of the claim and dis-
position of the suit accordingly, except that
if the contracting agency should conclude
that the determinationof the Administrator
is in its view so clearly unsound as to render
assent thereto improper, such agency may
elect not to be bound by such determination
and to proceed as provided in Paragraph 5.

5 Participation of the Department of Jus-
tice in Discussions: At the instance of either
contracting agency or of the Administrator,
the Department -of Justice will, if the case
appears sufficiently. important and the legal
issues sufficiently doubtful, join in any dis-
cussion among the parties preceding the de-

,termination of the Administrator and will
informally accord to the parties the benefits
of its views on the legal issues. It is under-
stood that the Department of Justice is not
intended to act as an appellate tribunal and
that requests for its participation in discus-
sions will be limited to the few mportant
and doubtful cases. Each .case In which a
contracting agency has elected, pursuant to
Paragraph 4, not to be bound by a determina-
tion of the Administrator shall be made the
subject of discussion with, the Department
of Justice. Whenever any such case is the
subject of discussion with the Department
of Justice that Department may determine
the Government's litigation position. If the

- Department of Justice makes such determi-
nation the action of all parties hereto with
respect to the disposition of the particular
case shall be In accord with the determina-
tion of the issues so made. ; In the event the
Department of Justice declines in such cases
to make such determination of the Issues, the
Department may decide not to provide fur-
ther legal representation in any litigation of
such case, In which event the cost-plus-a-
fixed-fee contractor shall be represented by
private counsel and .neither the Adminis-
trator nor the contracting agency nor any of
their representatived shall appear or partici-
pate in the litigation.

6. Suits on Claims Against Cost-Plus-a-
Fixed-Fee Contractors To Be Handled by the
Department of Justice: The Department of
Justice- will have its United States Attorneys
appear for cost-plus-a-fixed-fee contractors
in all suits on claims filed against them, and
will seek extensions of time sufficient to per-
mit the loregoing procedures to operate.
Subject to the Attorney General's usual dis-
cretion to avoid untenable positions in court,
the conduct of such litigation will be in
conformity with the administrative deter-
minations made pursuant to such procedures.

7. Duration: The procedures provided in
this agreement are recognized as experi-
mental in nature, and any signatory hereto
shall be free to withdraw from this agree-
ment. In the absence of such withdrawal,
the procedures shall endure until the pur-
poses set forth in Paragraph 1 are accom-
plished.

(2) The Under Secretary of War by
memorandum dated 15 December 1943,
to the Commanding Generals of the
Army Air Forces and the Army Service

Forces, with reference to the above agree-
ment, directed that:

To carry out the purposes of the agreement
the procedure set forth below will be fol-
lowed:

(a) The Judge Advocate General will be
notified, as provided in AR 410-5 and other
applicable regulations, promptly upon re-
ceipt of notice that suit based upon the Fair
Labor Standards Act has been filed against a
War Department cost-plus-a-fixed-fee con-
tractor. He will request the Attorney Gen-
eral to direct the United States District At-
torney to appear in the suit on behalf of the
contractor and to obtain the extenslon of
time contemplated by Paragraph 5 of the
agreement.-

(b) The Judge Advocate General will de-
termine the position of the War Department
in respect of such suits, to the same extent
as in other cases referred to him under AR
410-5, and will further determine which
cases should be appealed by the War Depart-
ment to the Wage & Hour Administrator or
the Attorney General, pursuant to the pro-
visions of the attached agreement. He will
also represent the War Department in all such
appeals.

(3) In conformity with the above
agreement and directive, upon notifica-
tion of the institution of a suit based
upon the Fair Labor Standards Act
against a cost-plus-a-fixed-fee contrac-
tor as provided in paragraph (b) of this
section, the Judge Advocate General will
request the Attorney General to direct
the United States District Attorney to
appear in the suit on behalf of the con-
tractor and to obtain the extension of
time contemplated by paragraph 5 of the
agreement. The technical s e r v i c e
promptly will make or cause to be made
such investigation as may be necessary
to ascertain the precise nature of the
work performed by the complaining em-
p oyee during the perlod for which he
seeks additional compensation, and
promptly will repor such-information
and such other infofmatlon as the Judge
Advocate General may request to the
Judge Advocate General with the tech-
nical service's recommendation as to the
position to be taken by the War Depart-
ment in respect of the suit. Such inves-
tigation as to the nature of the employce'8
employment during the period may be
made in collaboration with an investiga-
tor of the Wage and Hour Division of the
Department of Labor in any case In
which the technical service deems this
appropriate.

(4) The Judge Advocate General will
determine which claims in litigation shall
be referred to the Department of Labor
for the further investigation and for de-
termination as permitted by paragraphs
3 and 4 of the agreement and which
claims shall be referred by the War De-
partment to the Department of Justice
as permitted by paragraph 5 of the agree-
ment, and will represent the War Depart-
ment in connection therewith.

(5) In those cases In which the De-
partment of Justice determines the legal
position to be taken by the Government
and decides that the cladih should be
litigated, it will conduct the litigation in
accordance with the course of action
determined upon as p)rovided In the
agreement. Should the Department of
Justice refuse to determine the legal
position to be taken by the Government
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and should the Judge Advocate General
decide that the claim should be litigated,
he will so advise the technical service in
order that private counsel may be en-
gaged to represent the contractor. At-
tention is called to 22 Comp. Gen. 993
to the effect that. cost-plus-a-fixed-fee
contractors in proper cases may be reim-
bursed the reasonable and necessary
costs, including attorneys' fees, incurred
in the defense of such suits. (See also
the Comptroller General's opinion to the
Secretary of War of 15 December 1943
(B-38642) affirming such position.)

(6) The Judge Advocate General will
advise the technical services as to claims
which it has been determined should
be compromised rather than litigated.
Attention is called to the Comptroller
General's opinion to the Secretary of
War of 15 December 1943 (B-38642) to
the effect that the War Department
properly may, upon proper administra-
tive determination as therein indicated
that the settlement in each instance was
fully warranted as beingjn the best in-
terest-of the Government, reimburse con-
tractors for payments to employees in
settlement of claims for overtime as-
serted in section 7 of the Fair Labor
Standards Act, in amounts less than the
total amounts which would be required
to be paid in the event adverse judg-
ments were obtained, even if the con-
summation of the settlement necessi-
tated adjustment of disputed questions
as to the amounts of overtime involved
as well as questions pertaining to the
application of the act.

In § 81.1187 the final paragraph is
amended to read as follows:

§ 81.1187 Restrictions on purchases of
selected items for the duratidn of the
war. * *

The purchase of the items referred to
in the circular set forth in this section,
is prohibited for the duration of the war
except for essential war needs. No such
item will be purchased without the prior
approval of the Director, Purchases Divi-
sion, Headquarters, Army Service Forces.
Requests for such approval will be for-
warded through channels and must be
accompanied by a complete statement of
facts showing that the proposed purchase
is for an essential war need.

[Procurement Reg. 12]
PART 81-PRocuRm T OF MILITARY

SUPPLIES Am Animus

RENEGOTIAION AND PRICE ANTUSTiENT
NoTE: The Revenue Act of 1943, enacted 25

Pebruary 1944, completely revises the stat-
utory provisions governing renegotiation
(see Revenue Act of 1943, Title VII). This
enactment will require substantial changes
in the related procurement regulations:
§§ 81.342, 81.1201 to 81.1214, and 81.1290 to
81.1292, inclusive. Amended regulations will
be issued at an early date.

In § 81.1243 paragraph (h) is amended
as follows:

§ 81.124 Use of articles. * * *
(h) FormI or Form ]Iwill be used only

with the permission of the Director,
Purchases Division, Headquarters, Army
Service Forces. Each request for such

No. 57---4

permission (1) will show that the prin-
ciples set forth in the foregoing parR-
graphs of this § 81.1243 were applied by
the contracting officer, (2) will be suf-
ciently full and detailed to enable the
Director to determine whether the pro-
pbsed use of the article conforms to these
principles, and (3) will show specifically,
the effect of the proposed use of the
article on the prices and profits of the
contractor under the contract.

[Procurement Reg. 13]
PART 81-PaocuRExa or M=LTAnY

SUPPLIES ram A=uI;S

FORMS OF COIIRACTS

In § 81.1316 Article TII-E of the con-
tract form is amended to read as follows:

§ 81.1316 W. D. Contract Form No.
16. * * a-

AnT. I1I-E. Changes. 1. The Contracting
Officer may at any time, by a written order,
and without notice to the sureties, mahe any
changes in this contract which may either
increase or decrease the services hereunder.
If such changes cause an Increase or decre.o
in the services required under this contract,
or in the time required for Its performance,
an equitable adjustment shball be made and
the contract shall he modified In writing ac-
cordingly. Any claim for adjustment under
this article must be a-serted within 10 days
from the date the change Is ordered: Pro-
vadde, howrer, That the Contracting Officer,
If he determines that the fact,- jutify such
action, may receive and consider, and with
the approval of the Secretary of War or his
duly authorized representative, adjust'any
such claim asserted at any time prior to the
date of final Eettlement of the contract. If
the parties fail to agree upon the adjuzt-
ment to be made, the dispute rhall be de-
termined as provided In Artloo II-D, but
nothing provided In this article rshll excuze
the Architect-Engineer from prcceeding with
the prosecution of the work so changed.

[Procurement Reg. 16]

PART 81-PROCJREM2T OF M=TARY
SUPPLIES AnD Aia sn

PRIORrIES

In U81.1641 paragraph (b) is amended
to read as follows:

§ 81.1641 Other construction. '

(b) Construction other than that in-
cluded in the above, may be assigned
preference ratings only by the War Pro-
duction Board. Applications for prefer-
ence ratings should be submitted on Form
WPB-617.<4If the application covers a
project of less than $25,000 It may be
rated by a War Production Board field
office.

Section 81.1648 is amended, the head-
note being changed, as follows:

§ 81.1648 MRO Procurement by the
Army. (a) Maintenance, repair, and
operating supply Items, referred to as

ERO, Including capital additions not
exceeding $500 in value, may be assigned
preference ratings by following a sim-
plified procedure which is based on CMP
Regulations 5 and 7. A preference rat-
ing may be assigned by placing on the
purchase order or contract for mainte-
nance, repair, and operating supply

Items, the preference rating, identifica-
tion symbol, and certification statement,
as follows:

AA-l-W-.MIO. The use of the prefer-
ence rating or symbol on this order by the
undersigned as a procuring Claimant Agency
la authorized under applicable C P Regula-
tions.

This method of rating purchases may
not be used in connection with regularly
programmed MRO Items which are those
included in the Army Supply Program
and which are rated by the PD-3A
procedure.

(b) The quantity limitations of para-
graph f of CP Regulation 5 are not
applicable to purchases of M1RO by the
Army.

(c) Priorities Regulation No. 3 of the
War Production Board includes a list of
items to which preference ratings may
not be assigned by use of the certifica-
tion statement of CMP Regulation No. 5
shown above. Ifiis necessary to assign
a rating to an item on Lst B of Priorities
Regulation No. 3, a PD-3A certificate and
an AA-1 rating as specified in the ANMB
Priorities Directive may be used.

Section 81.1650 is rescinded.
§ 81.1650 MRO procurement of seru-

ices. [Rescinded]

[Procurement Reg. 7]

PART 83-DisposIrox; or SURPLUS AnD
UNSERVICEABLE PROPERTY

DISPOSITION OF PROPERTY

Ii § 83.706 the final clause is amended
by deleting the words "through chan-
nels", so as to read as follows:

§83.706 Written contracts of sale,
numbering and distribution thereof.
* * ; and (b) the original signed
number of each unnumbered contract
of sale will be forwarded to the General
Accounting Office instead of being sent
to the disbursing officer, as in the case
of unnumbered contracts of purchase.

[Procurement Re;. 15]

PART 8--- ~n=Airo.; oF CoNTRAcTS
TERLUNATIOIT FOR CONVE24IENCE OF THE

GOVEM7IENT
Section 88.15-310 is amended as

follows:
-88.15-310 Amendments to insert

rovisions for negotiated settlement. (a)
Whenever It is proposed or contemplated
that a lump sum supply contract which
contains a termination article be wholly
or partially terminated, the contract wil
be scrutinized by the contracting officer
to determine whether it contains the uni-
form termination article for use in lump
sum supply contracts (§ 81.324) which
provides for a negotiated settlement of
the amount due with respect to the ter-
mination and certain other important
provisions not in some earlier forms of
the termination article (see § 83.15-901a
and note to that section).

(b) Where the termination article does
not conform to the uniform article set
out in § 81.324 the contracting officer,
prior to serving the notice of termination,
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will attempt to amend such contract to
include the uniform article by supple-
mental agreement. The assent of all
sureties and guarantors, if any, to each
such supplemental agreement should be
obtained. The consent of any assigned
should also be obtained if possible. A
form of appropriate supplemental agree-
ment is set out in § 88.15-926. Such
amendments are permitted -at the times
and under 'the conditions set forth in
§ 88.15-107. However, emphasis is-placed
upon the fact- that such amendments
wherever reasonably possible should be
completed prior to the giving vf a formal
notice of termination. -

(c) If such an amendment can be ef-
fected, termination will take place pur-
suant to the uniform termination article
(§ 81.324).

(d) If no such amendment can be
effected, settlement will be made pur-
suant to the termination article in fact
in the contract.

(e) If at any stage of the settlement
procedure, the contracting.officer and the
contractor reach an agreement as to a
negotiated settlement of the amount
payable on account of a contract whictl
does not then contain a uniform termi-
nation article, an amendment may then
be niade to embody the uniform termina-
tion article in the contract by stipple-
mental agreement. Thereafter and by
separate supplemental agreement the
settlement which has been reached may
be concluded.

Section 88.15-322 is amended as fol-
lows:

§ 88.15-322 Commencement of hego-
tiations; initial donference with the con-
tractor at the time of the service of the
termination notice: (a) In the case of
each termination of a substantial con-
tract, at the time of service of the termi-
nation notice, or as promptly as possible
thereafter, a conference should be held
with the contractor to negotiate the gen-
eral outlines to be followed in making
settlement and to develop a definite pro-
gram to be followed by all parties par-
ticipating in the work of settlement.
Negotiations should be carried out at this
conference sufficiently completely so that
the basic terms'on which settlement is to
be effected are at least tentatively deter-
mined and so that there is a clear under-
standing as to what information is to be
furnished by the contractor, what
methods are to be pursued in disposing
of property, what the general principles
of settlements are to be and what ac-
counting or other investigation is to be
undertaken.

'The furnishing of advice (in the ordinary
routine of operatiohs) on the procedures and
methods to be employed by the contractor
and subcontractors in connection with the
termination and its settlement and in deter-
mining and presenting statements of termi-
nation charges is a part of the official duty
of Government personnel performing func-
tions in connection with termination settle-
ments and Is not regarded as in any way in
conflict with Criminal Code,- see. 109; 18
U.S.C. 198.

(b) The importance of this initial
conference is emphasized by the memo-
randum of the Under Secretary of War
dated 10 February 1944 reprinted at
§ 88.15-422. Special attention is directed
to paragraph 2 of that, memorandum.
This conference should be regarded as an
important step in the negotiation of a-
settlement and every effort should be
made at that time to dispose of as many
questions as possible by agreement.

(c) It is important that all interested
groups in the office of the cofitracting of-
ficer should be represented at the initial
conference. This will normally include
the principal representative of the con-
tracting officer, hereinafter mentioned,
and also appropriate negotiating, tech-
nical, engineering, legal and accounting
personnel. At or before the initial con-
ference some one person will be desig-
nated by the contracting officer as his
principal representative in connection
with the particular tirmination, but it
should be made wholly clear to the cqn-
tractor that such representative is not
authorized to agree'flnally upon a sup-
plemental agreement making settlement
of the amount, if any, due by reason of
the termination. The contracting offi-
cer's representative should be given au-
thority, either general or limited,

(1) To approve dispositions of prop-
erty, -

(2) To approve settlements with sub-
contractors up to some stated amount,

(3) To pass upon the miscellaneous
minor questions which inevitably arise in
connection with a termination 'settle-
ment,

(4) To negotiate a-settlement subject
to any required approval.

(d) It is good practice, although not
always necessary, to have a statement of
the scope of the authority of the con-
tracting officer's principal representative
reduced to writing. In appropriate cases,
to avoid misunderstandings, a copy
should be furnished to the contractor.

(e) At this conference, if no confer-
ence prior to termination has been held,
the various matters mentioned in § 88.15-
312 should be covered thoroughly. In
addition the contracting officer's. repre-"
sentativeshould be certain that the con-
tractor understands fully his obligations
as outlined in § 88.15-321. Particular
emphasis should be placed on the follow-
ing matters:

(1) Termination of subcontracts and
purchase orders.

(2) Settlement of claims,,of sdbcon-
tractor and the-methods of review thereof
to be employed by the prime contractor.

(3) A program for the disposition of
property acquired for the terminated
contract:

(i) By the contractor.
(ii) By or for his subcontractors.
(4) The responsibilities to the War

Manpower Commission and to employees
mentioned in § 8.15-324.

(f) In some cases, the contracting of-
ficer m~y wish to examine the physical
inventofy at once and to check it against
book inventory.

In § 88.15-350 paragraphs (a) and (d)
are amended as follows:

§ 88.15-350 Sale of property-(a) Con-
tract provision. The uniform termina-
-tion article for use In lump stun supply
contracts (§§ 81.324; 88.15-901) provides
in part as follows:

(b) After receipt of a Notice of Termina-
tion and except as otherwilso directed by
the contracting officer the contractor shall
* * *: (6) transfer title and deliver to
the Government in the manner, to the ex-
rent and at the times directed by the con-
tracting officer (i) the fabricated or unfabri-
cated parts, work in process, completed work.,
supplies and other material produced as a
part of, or acquired in respect of the per-
formance of, the work terminated In the
Notice of Termination, and (i) the plans,
drawings, 'information and other property
which, if the contract had been completed,
would be required to be furnished to the
Government, (7) use his best efforts to sell
in the manner, to the extent, at the time,
and at the price or prices directed or author-
ized by the contracting officer, any 'property
of the types referred'to in subdivision (0)
of this paragraph, Provided, howvecr, That
the contractor (i) shall not be required to
extend credit to any purchaser and (i1) may
retain any such property at a price or
prices approved by the contracting officer;

Attention is Invited also to the last
two sentences of paragraph (a) of the
standard termination article formerly
authorized for use in lump sum supply
contracts which is reprinted for the con-
venience of Government personnel In
§ 88.15-901a.

d) Protection of rights of assignee,
(1) If the amounts payable under the
contract have been assigned by the con-
tractor, the contracting officer should
take. appropriate steps In each case to
see that the proceeds of any sale or re-
tention of property are dealt with in a
manner to protect the proper Interests
of the assignee. If the amounts of prop-
erty to be sold are to be substantial, or
if a series of sales is likely, normally the
written consent of the assignee should
be obtained to the method of disposition
proposed.

(2) The assignee of a contract which
contains, prior to the assignment, the
uniform terminafion article (§ 81.324) or
the standard article formerly authorized
for use (see § 88.15-901a) takes his as-
signment subject to the provisions of such
article (quoted or referred to In para-
graph (a) of this section) but even in
such cases the contracting officer should
make reasonable efforts to protect the
proper interests of the assignee,

(3) Where the Government has made
advance payments or participated In
guaranteed loans related to a contract in
process of termination, the Interest of
the Government in the proceeds of prop-
erty which Is to be sold or retained by
the contractor should be protected by
proper coordination, in advance, with the
officers or branch charged with the ad-
ministration of the advance payment or
loans;
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Section 88.15-400 is amended as fol-
lows:-

§ 88.15-400 Summary of action to be
taken with respect to presentation of
contractor's statements and proposals for
settlement. ' The following principal
steps will be taken to bring about the
settlement and payment of amounts, if
any, due to the contractor and his sub-
contractors and suppliers in connection
with the termination settlement:

(a) An initial conference will be held
with the contractor at or about the time
that the termination notice is sent (see
§ 88.15-322). At this conference the gen-
eral outlines to be followed in making the
settlement will be negotiated and a defi-
nite program for its completion will be
worked out in detail.

(b) The contractor will file (see
§ 88.15-402) a statement relating to the
amount due to the contractor in connec-
tion with the termination. This will be
prepared in accordance with instructions
given at the initial conference and with
applicable regulations and shall consti-
tute a proposal for a negotiated settle-
ment of the amount due in connection
with the termination.

(c) The various subcontractors will
file with the prime contractor similar
proposals for settlement. In any in-
stance-where the settlement of the sub-
contract is likely to be complicated, the
preparation of these proposals should
usually be the subject of a copference be-
tween the prime contractor and the sub-
contractor.

(d) The contractor will review, through
his own personnel, the statements pre-:
sented by his subcontractors and negoti-
ate settlements with them respectively,
subject, however, to the approval of the
contracting officer (see § 88.15-430). He
will present the subcontractors' state-
ments and proposals for settlement,
either separately or as a group, to the
contracting officer for approval in con-
nection with his own settlement, with his
recommendation and certificate (see
§ 88.15-440).

(e) The tontracting officer will utilize
the services of the Government account-
ing persmnnel in connection with the
settlement to the extent that he deems
desirable in the particular case. In this
connection special attention is invited to
the fourth paragraph of the memoran-
_ dum of the Under Secretary of War dated
10 February 1944 set forth in § 88.15-422.

(f) Any report requested of Govern-
ment accounting personnel (see §88.15-
424), and the comments and recommen-
dations therein contained, will be re-
garded as advisory only and will not bind

- or control the discretion of the contract-
ng officer.

§ 88.15-401 Negotiated settlenient
compared with a formula settlement.
The preparation of accounting data and
proposal for settlement are designed to
facilitate the negotiation of a settlement
of the amount due in connection with the
termination. Such a negotiated settle-
ment is authorized by paragraph (c) of
the new uniform termination article
J§ 81.324 and 88.15-901 and of the old
standard termination article formerly

authorized for use In lump sum supply
contracts (§ 88.15-901a). If such a
settlement cannot be negotiated between
the contracting officer and the contrac-
tor, then, under the termination article,
settlement will be made in accordance
with the formula contained in paragraph
(d) of the applicable article. A negoti-
ated settlement can be made more ex-
peditiously than a formula settlement
and results in more prompt payment of
the amounts owing to contractors and
subcontractors. The method of settle-
ment by negotiation, therefore, is to be
regarded as the primary and more satis-
factory method of settlement. Settle-
ment by formula will be a secondary
method and will be resorted to only
where a negotiated settlement proves to
be impossible. If a settlement by nego-
tiation Is not made, the contractor's ac-
counting statement will serve as a basis
for determining what further investiga-
tion is necessary to permit of settlement
by formula.

In § 88.15-421 a cross reference is
added to paragraph (c), as follows:

§88.15-421 The Termination Ac -
counting Mfanual. * * 0

(c) Examination of subcontractors'
claims. The Termination Accounting
Manual (see T. A. I., par. 1114) is pre-
scribed as a guide in making an account-
ing examination of claims of subcontrac-
tors when such examinations are to be
made by Government accounting person-
nel (see § 88.15-437). It is also suitable
for use by contractors In the exaamination
by them of subcontractors' charges.

Section 88.15-422 Is amended as fol-
lows:

§ 88.15-422 Function of the contract-
ing oflcer in reviewing statements and
proposals of contractors. The contract-
ing officer has the responsibility for pass-
ing upon the contractor's proposal and
arriving at an agreement with the con-
tractor. In carrying out these func-
tions, the contracting officer must decide
the extent tb which he requires indepen-
dent review and verification of the con-
tractor's statement by personnel quali-
fied to deal with accounting matters
(see T. A. M. 1104). In this connection,
the accounting personnel operate to
assist the contracting officer in an advis-
ory capacity when such technical assist-
ance is requested by him. Contracting
officers will pursue a policy of reducing
auditing to a minimum consistent with
protecting the interests of the Govern-
ment. Whenever possible, reliance
should be placed on intelligent reviews of
contractors' data rather than on detailed
audits. In those cases where audits do
appear to be necessary, it is also expected
that they will be carried out In accord-
ance with the principles of selective
auditing (see T. A. M. 1106).

Attgntion is invited to the following
memorandum of the Under Secretary of
War which indicates the nature of the
responsibility of the contracting officer
to expedite negotiations and the proper
method of utilzng the services of ac-
counting personnel:

LI o=.Dsuu s-on T= CoSXSLUSSIo G =.7=.%,
AiyS==a Fozc=, T=e Coroa=

G=.=AL, Arn-T Am losoza

10 F =rU= 1%4.

Subject: Approval of Contractors' State-
ments of Charges in Contra#ct Termination
Settlementa.

1. Termination procedures established In
the contracting cce3 of the Army Ser7ice
Forces and the Army Air Forces have not pro-
duced expected results. The reluctance of
Contracting Oficer to execute courageously
their re-ponslblllti as outlined in Procure-
ment R zulation 15 continues to delay un-
ncccsarly contract termination settlements.
" h1S reluctance Is evidenced by the number of
settlements awaiting Contracting Ofilcers ap-
proval as to dLposittlon of contractor-oned
property or as to contractors' statements of
charges. My pzslton regarding disposition of
contractor-owned property was discussed in
memoranda dated 30 June and 30 Dacember,
1043. It is important that the principles
stated in thoe memoranda be applied.

2. Statltic- available Indlcate that con-
tractors' statements of charges are often
sub-tantlally in excess of amountd included
in negotiatcd cettlement ageements. Tafl
condition arls= in most cases because con-
tractors are not completely familiar with
the prop r method of presenting a statement
of charges. It Is a primary duty of Con-
tracting Oficers to Instruct contractors in
the general principles stated in Procurement
Regulation 15 and the Termination Account-
Ing Manual in order that they may be able to
prepare statementz of charges which can be
included properly in the negotiated settle-
ment agreements. At the time of the first
conference with the contractor, the Con-
tradting Officer should develop the general
outlines on which settlement will be made.
The problems of the particular case should
be analyzed and wherever possible an agree-
ment sbould be reached as to the genera
ba"lo for the preparation of the contractor's
statement. If properly done, this will reduce
the amount of accounting review necesary
and result in fewer differences between con-
tractors' cottlement proposals and the
finally agreed upon.

3. It I, the policy of the War Dapartment,
definitely stated in Procurement Rezulation
15, that the contractor receive fair and rea-
enable compensation for the work performed
and for the supplies and articles furnished
under the terminated contract. In this re-
spect the worh of Contracting Officer.- will b
evaluated not by the extent to which they
succe"d in reducing the settlements proposed
by contractors, but by the extent to which
prompt settlements, which are fair both to
the contractor and to the Government, are
made.

4. The delay In. approving contractors!
statements of charges results not only from
improper preparation of statements but alzo
from the unreasonable utilization of detailed
auditing. Reluctance to ake use of the
office review procedure and an Insistence on
field audlts have delayed settlements for ex-
tended periods. It 13 Important that ofce
reviews of the scope outlined in Procurement
Regulation 15 be utillzed to the fullest extent
and that field audits be the exception rather
than the rule. Contracting Officers should
bear in mind that in submitting statements
to the Government the contractor represents
that the facts stated are true and he Is sub-
ject to penalty for any false certificate. (Se
18 US.O. 8O). Both Procurement Re-gulaton
15 and the Termination Accounting Manuel
place responsibillty on the Contracting Offi-
cer for deciding the extent to which ha re-
quires verification of the contrctor's state-
ment. While the Contracting Officer should
have adequate accounting information avail-
able in making his decisions, it is his re-
sponsibllity to make prompt and final deci-
sions after having obtained the reports pre-
pared by accounting personnel.
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5. It is suggested that Contracting Officers
be instructed in, accordance with the fore-
going.

[S] ROBERT P. PATTERSON,
Under Secretary of War.

Section 88.15-487 is added:

§ 88.15-487 Bond premium computa-
tion. See § 81.408 (b) for b6nd premium
domputation on terminated contracts.

In § 88.15-501 (d) subparagraph (3) is
added as follows:

§ 88.15-501 Partial payments to prime
contractors. * * *

(d) Conditions which may be imposed
in connection with partial payments.
* * *

(3) To accomplish partial payments,
an agreement supplemental to the prime
contract in substantially the form set
forth in § 88.15-922 will be entered intd
between Government and the prime con-
tractor.

In § 88.15-651 paragraphs (c), (d) and
(e) are amended as follows:

§ 88.15-651 Steps in the termination
of cost - plus - a - fixed - fee contracts.
* * * I

(c) Settlement of Yixed' price (lump
sum) subcontracts, purchase orders and
obligations. (1) Numerous cost-plus-a-
fixed-fee contracts now in effect contain
a provision for termination for the con-
venience of the Government substantially
in the form set forth in § 81.350 of this
chapter. In terminating such contracts,
effort will be made to obtain the full co-
operation of tlfe prime contractor in con-
nection with the termination and settle-
ment of his obligations and commit-
ments. The contractor clearly remains
liable upon his subcontracts and commit-
ments. He is also plainly under obliga-
tion to obtain from his subcontractors,
vendors and suppliers their statements of
amounts due on account of the termina-
tion or cancellation of their subcontracts,
putrchase orders and other commitments
and to lend all reasonable assistance in
their settlement.

(2) Reimbursement will be made to
a prime contractor (whose cost-plus-a-
fixed-fee contract is in process of ter-
mination) of any amount paid by the
prime contractor to a subcontractor or
other obligee under a fixed price (lump
sum) subcontract', puchase order or ob-
ligation pursuant to a termination set-
tlement agreement with the subcon-
tractor.

(I) If the prime contractor negotiates
such settlement in good faith with the
subcontractor or other obligee for the
purpose of agreeing upon an amount
whiCh the subcontractor or other obligee
will accept in satisfaction of" his claim;

(ii) If the amount thus agreed upon
is embodied in a settment agreement
between the prime contractor and sub-
contractor or other obligee releasing the
prime contraitor and Government from
any further liability; and

(ill) If the settlement in question is
approved by the contracting officer as
being a reasonable and proper settlement
and in the best interest of the Govern-
ment.

The foregoing principles are applica-
ble regardless of whether or not the

subcontract, purchase'order or other ob-
ligation includes a termination article
and, if it includeg a-termination article,
regardless of whether such article in-
cludes a settlement formula or provides
expressly that upon termination, settle-
ment of the subcontract, purchase order

-or other obligation may be made by ne-
gotiation.

(3) In determining the fair amount
of the adjustment to be matte in the fixed
fee of a contractor, whose cost-plus-a-
fixed-fee contract has been the subject
of a notice of termination for the con-
venience of the Government pursuant
to an article like that set out in § 81.350
of this chapter (see especially subpara-
graph 3 (e)) or in § 88.15-905 (see es-
pecially subparagraph (2) (d) of such
article), the extent of the work and co-
operation of the contractor in effecting
settlement of the prime contract and of
subcontrabts may be given consideration.
Ordinarily, assignments to the Govern-
ment of subcontract rights will not be
made by the contractor unless the con-
tracting officer is of the opinion that
some pecuniary or administrative ad-
vantage to the Government will result
from such assignment and specifically
directs that it be made.

(4) In some cost-plus-a-fixed-tee con-
tracts" there has been included a ter-
mination article .(hitherto principally
used by the Ordnance Department) pro-
"viding expressly that it Is the duty of the
prime contractor to settle the amount
due to subcontractors, vendors and sup-
pliers on account of termination. Under
contracts containing an article of this
type, subcontract settlements will be
made by the prime contractor in accord-
ance with the procedure set forth in
subparagraph (2) above. It is expected.
that shortly an approved uniform ter-
mination article for use in cost-plus-a-
.fixed-fee supply contracts will be pre-
scribed which in general will-be of the
type described In this subparagraph.

(5) It is the general policy of the War
Department to encourage, to the greatest
extent possible, the ,settlement by the
prime contractor of all obligations aris-
ing out of the terminati6n of subcon-
tracts, purchase orders or other commit-
ments as theresult of the termination of
a cost-plus-a-fixed-fee contract, as such
settlement tends to expedite payments to
subcontractors.

(d) Settlement of cost-plus-a-fixed-
fee subcontracts, purchase orders and
other obligations of the prime contractor.
Ordinarily, it will be feasible to settle
cost-plus-a-fixed-fee subcontracts, pur-
chAse orders and other commitments of
a prime contractor under a cost-plus-a-
fixed-fee prime contract in accordance
with the terms of the instrument con-
taining such cost-plus-a-fixed-fee obliga-
tion. If this is done, audit and payment
of the unreimbursed costs of such obli-
gation will be made in a manner con-
sistent with the applicable instructions
set forth in the appropriate War Depart-
ment Manual for Administrative Audits

.The nature of this article is such that
it has not been regarded as appropriate for
use in connection with cost-plus-a-flxed-fee
construction contracts.

of cost-plus-a-fixed-fee contracts? How-
ever, in the interest of expeditious settle-
ment of such claims, the prime contractor
and the subcontractor may settle by ne-
gotiation in the manner set forth in para-
graph (c) (2) of this section, all amounts
due with respect to the subcontract, the
amount of any adjustment of any fixed
fee payable under the subcontract, and
the costs and expenses. Incurred by the
subcontractor in connection with the
termination and settlement of such cost-
plus-a-fixed-fee subcontract; and the
amount of any such settlement, when ap-
proved by the contracting officer as made
in good faith and with protection of the,
interests of the Government, shafl be
reimbursable to the prime contractor.

(e) Authorization of direct payment
of subcontractors in certain cases. (1)
The procedure set forth in this paragraph
(e) is authorized in connection with the
termination of any prime contract con-
taining (I) a termination article in sub-
stantially the form set forth in §§ 81.350,
88.15-903 or 88.15-905 under which it Is
provided the Government "shall assume
and become liable for" certain obliga-
tions of the contractor, or (ii) a provi-
sion (which may be Inserted by amend-
ment) permitting the direct payment by
the Government of obligations of the
prime contractor related to the prime
contract and the release of the Govern-
ment, by virtue of such direct payment,
of all liability with respect to such obli-
gations so paid.

(2) By any supplemental agreement
between the prime contractor under a
contract of the type mentioned In sub-
paragraph (1) and a subcontractor, en-
tered into pursuant to paragraph (o) or
(d) of this section, fixing the amount
owed by the prime contractor to the sub-
contractor, the parties thereto may agree
(i) that payment of such amount when
apprQved by the contracting officer, will
be made by the Government directly to
the subcontractor and (ii) that, upon
the making of such direct payment the
Government will thereby be discharged
of all liability to the prime contractor
and to the subcontractor with respect to
the obligation settled by such supple-
mental agreement. Direct payment to
the subcontractor of the amount agreed
upon In such supplemental agreement
may be made by the Government upon
the approval of the supplemental agree-
ment by the contracting officer.

(3) Such direct payments under prime
contracts of the type referred to in sub-
paragraph (1) will frequently expedite
terminatioi settlement of such prime
contracts and will facilitate the prose-
cution of the war. Accordingly, the chief
of each technical service may authorize
the amendment of any such prime con-.
tract pursuant to the First War Powers
Act and Executive Order No. 9001, either
before or after the giving of a notice of

2 (a) Cost-plus-a-fixed-fee supply contracts.
See "Manual for Administrative Audit of
CostrPlus-A-Flxed-Fee Supply Contracts," 14
August 1942.

(b) Cost-plus-a-ftxedcice construction con-
tracts. See "War D partment Corps of En-
gineers-Manual for Adninistrative Audit of
Cost-Plus-A-Fixcd-Fee Construction Con-
tracts," 29 August 1942.
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termination of such prime contract, to
provide for such direct payment.
. (4) In determining whether the pro-
cedure under this paragraph (e), per-
mitting direct payments to subcontrac-
tors will be approved, the contracting
officer should proceed only after ade-
quate consideration of any possible legal
problems in any case where the prime
contractor or any intermediate-subcon-
tractor is believed to be in financial dif-
ficulties. This procedure should not be
used in any case.i) Where the written consent of the
prime contractor and any intermediate
subcontractors has not been obtained, or

(ii) Where the amount of the payment
may impair any right of set-off-possessed
by the Government or the ability of the
Government to enforce any clainagainst
the prime contractor.

In any case where the prime contrac-
-tor, the subcontractor, or any inter-
mediate subcontractor is in receivership,
reorganization or bankruptcy, the advice
of the Director, Readjustment Division,
Headquarters, Army Service Forces,
should be sought before utilizing this
procedure.

Section 88.15-901a is added as follows:
§ 88.15-901a Old standard article for-

mndrZy used in lump sum supply contracts.
The following article was prescribed for
use in lump sum supply contracts from
December 1942 until 20 February 1944,1
It is no longer authorized for use but is
here reprinted merely for the conven-

1
This contract article, as from time to time

revised, originally appeared as Article 14 of
Supply Contract Form No. 1 (approved Sept.
1941). From 1 July 1942 until 21 January
1944 it appeared at all times in paragraph
3241 of Procurement Regulations. On 21
January 1944 it was supplanted by the uni- .
form termination article prescribed by the
Office of War Mobilization (§ 81.324). The
contract article Pet forth above is in the form
appearing after revisions made late in 1942.
Such revisions were principally as follows:

(1) A provision expllcitly permitting a
negotiated settlement of the amount due
with respect to flt. uncompleted portion of
the contract by reason of the termination
was inserted (see-par. (c) of the termination
article).

(2) Sales of property, title to -which the
Government might require to be transferred
to it upon the termination, were expressly
permitted. This involved the addition of
the last two sentences of paragraph (a) of
the termination article as presently printed
above.

(3) A negotiated settlement of the amount
due (a) for protecting Government'property
after the date of the termination and (b)
for other settlement expenses was expressly
permitted by an amendment of paragraph
(e) of the termination article.

(4) Partial payments on account of
amounts due under the termination article
were permitted by the addition of paragraph.
(i).

(5) Termination under the provisions of
the termination article (rather than for de-
fault) was made mandatory in the case of
certain terminations at the end of hostilities.
This provision is found In paragraph (1) of
the article. -

At the same time similar changes were
made in the standard termination article
for lure sum construction contracts (§ 81.924
(b)).

ience of Government personnel becauze
of its inclusion in so many outstanding
contracts: .

Article * 0 * Termination for the con-
renience of the Gorcrnm ent. (a) The Gov-
ernment may, at any time, terminate this
contract in whole or In part by a notice
In writing from the Contracting OMc to
the Contractor that the contract Is termi-
nated under this Article. Such termina-
tion shall be effective in the manner and
upon the date specified In "ad notice and
shall be without prejudice to any claim,
which the Government may have againt the
Contractor, or any claims which the Con-
tractor may have against the Government.
Upon receipt of such notice the Contractor
shall, except as the Contracting Ofcer di-
rects otherwise, (1) discontinue all work and
the placing of all orders for materials and
facilities in connection with performance of
this contract, cancel all existing orders
chargeable to this contract, and terminate
all subeontracts chargeable to this con-
tract; (2) transfer to the Government, by
delivery f. o. b . .--------------- or by such
other means as the Contracting Officer may
direct, title to all completed supplies (in-
cluding spare parts, drawings, Information
and other things) called for herein, not pre-
vlously delivered, and paftially completed
supplies, work in proces3, materials., fabri-
cated parts, plans, drawings, and Information
acquired or produced by the Contractor for
the performance of this contract; and (3)
take such action as may be ncc sary to ce-
cure to the Government the beneflts of any
rights remaining in the Contractor under
orders or subcontract- wholly or partially
chargeable to this contract to the extent
that such orders or subcontracts are so
chargeable. If and as the Contracting Officer
so directors or authorLc, the Contractor
shall el at a price approved by the Con-
tracting Officer, or retain at a price mutually
agreeable, any such supplies, partially com-
pleted supplies, work In prcce:s, materals,
fabricated parts or other things. The pro-
ceeds of such sale or the a-reed price shall
he paid or credited to the Government in such
manner as the Contracting Officer may di-
rect so as to reduce the amount payable by
the Government under this Article.

(b) The Government shall, upon -uch ter-
mination of this contract, pay to the Con-
tractor the contract price of all supplies (in-
cluding spare parts, drawing, Information
and other things) called for herein which
have been completed in accordance with the
provisions of this contract and to which title
has been received by the Government under
the provisions of Paragraph (a) (2) of this
Article and for which payment has nQt pre-
viously been made.

(c) In addition to, and without duplica-
tion of, the payments provided for in para-
graph (b), or of payments made prior to
the termination of this contract, the Govern-
ment shall pay to the Contractor cuch sum
as the Contracting Officer and the Contractor
may agree by Supplemental Agreement is
reasonably necessary to compensato the Con-
tractor for his costs, expenditures, llabIlltle3,
commitments, and work in respect to the
uncompleted portion of the contract so far
as terminated by the notice referred to In
paragraph (a). The Contracting Officer oball
include in such sum such allowance for an-
ticipated profit with respect to such uncom-
pleted portion of the contract as Is reason-
able under all the circumstances.

(ci) If the Contracting Ofilcer and th& Con-
tractor, within 90 days from the effective
date of the notice of termination referred to
in paragraph (a) or within such extended
period as may be agreed upon between them,
cannot agree upon the sum payable under
the provisions of paragraph (c), the Govern-
ment, wlthout duplication of any payment

made puru=nt to paragraph (b) or prior to
the termination of this contract, shall in the
ab~vo event- compensate the Contractor for
the uncompleted portlon of the contract as
follows:

(1) Zy reimbursing the Contractor for all
actual expnditures and ccsts-cartfled by the
Contracting Oficer as having been made or
incurred with respect to the uncompleted
portion of the contract;

(2) By relmbursng, or providing for the
payment or reimbursement of, the Contractor
for all expnditure3 made and costs incurred
with the prior written approval of the Con-
tracting OIcer in settling or discharging
that portion of the outstanding oblgations
or commitments of the Contractor which had
been incurred or entered into with respect to
the uncompleted portion of the contract; and

(3) By paying the Contractor, as a profit
on the uncompleted portion of the contract
insofar as a profit is realized hereunder, a
sum to be computed by the Contracting Of.-
cer In the following manner:

(A) The Contracting Officer shall estimate
the profit which would have been realized
on the uncompleted portion of the contract
if the contract had been completed and labar
and material costs prevailing at the date of
termination had remained In effect.

(B) E-t mate, from a consideration of al
relevant factors, the percentage of comple-
tion of the uncompleted portion of the con-
tract.

(C) Llultlply the anticipated profit deter-
mined under (A) by the percentage deter-
mined under (B). The result Is the amount
to be paid to the Contractor as a proportion-
ate share of profit. if any, as above provided.

Notwithstanding the above provisions, no
compen tion shall be paid under this Para-
graph (4) by way of reimbursement for ex-
penditure, including expenditures made in
cettling or dLcharging obligations or com-
mitments, or by way of profit on account of
supplies and other things which are undeliv-.
erable because of destruction or damage,
whether or not becauz of the fault of the
contractor.

(e) The Government shall pay to the Con-
tractor such sum as the Contracting Officer
and the Contractor may agree upon for ex-
penditure made and co-ts incurred with the
approval of the Contracting Offcer (a) after
the date of termination for the protection of
Government property, and (b) for such other
expenditures and costs as may be necesary
In connection with the settlement of thL
contract, and in the absence of such agree-
ment as to the amount of such expenditures
and coats shall reimburse the Contractor for
the came.

(f) The obligation of the Government to
mahe any of the payments required by thLs
Article chall be subject to any unsettled
claim for labor or material and to any claim
which the Government may have against the
Contractor under or in connection with this
contract, and payments under this Article
shall be cubject to reasonable deductlonz by
the Contracting Offcer on account of de-
fects in the materials or worLmanzhip of
completed or partially completed supplles
delivered hereunder.

(g) The sum of all amounts payable under
this Article, plus the sum of all amounts
previously paid under this contract, shall
not excscd the total contract price, ad-
ju.ted In the event that this contract con-
tains an article providing for price adjust-
ment on the bats of the esimate of the
Contracting Offic=, to the extent which would
have been required by such article if this
contract had been completed and labor and
materials costs prevailing at the date of
termination bad remained in effect.

(h) Should the above provisions of this
Article net result in payment to the Con-
tractor of at least 3100, then that amount
shall be paid to the Contractor in lReu of
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any and all payments hereinbefore provided
for in this Article.

(i) The Government shall promptly make
partial payments to the Contractor.

(1) on account of the amounts due under
paragraphs (b), (c), and (d) of this Article
to the extent that, in the judgment of the
Contracting Officer, such payments are
clearly within the amounts due under such
paragraphs, and

(2) of such amounts as the Contracting
Officer may direct, on account of proposed
settlements of outstanding obligations or
commitments, to be made by the Contractor
pursuant to paragraph (d) (2) of this Arti-
cle, if such settlements shall have been ap-
proved by the Contracting Officer and subject
to such provisions for escrow or direct pay-
ment to the persons entitled to receive such
settlement payments as the' Contracting Offi-
cer may require.

(J) Any disputes arising out of termina-
tion under this-Article shall be decided In
accordance with the procedure prescribed in
Article- 12 of this contract.

(k) Upon the making of the payments
called for by this Article, all obligations of
the Government to make further payments
or to carry out othei undertakings hereunder
shall cease forthwith and forever, except that
all rights and obligations of the respective
parties under the Articles, if any, of this
contract applicable to patent infringements
and reproduction rights shall remain in full
force and effect.

(1) The Government shall terminate this
contract only In accordance with this Article,
except as otherwise provided by law or by
Article ---- (Delays-Damages). Notwith-
standing Article ------- (Delays-Damages)
and any defaults of the Contractor, the Gov-
ernment shall terminate this contract only
in accordance with this Article If such ter-
mination is simultaneous with or part of or
in connection with a general termination of
.war 'contracts at, about-the time of, or fol-
lowing the cessation of the present hostilities
or the end of the present war, unless the
Contracting Officer finds that the defaults of
the Contractor (1) have been gross or willful
and (2) have caused substantial damage to
the Government.

Section 88.15-922 is added as follows:
§ 88.15-922 Form of supplemental

agreement for partial payments pending
final determination of amount payable
by Government in connection with ter-
mination.

(1) Supplemental agreement entered Into
this -------- day of ----------- , 194-., by
the United States of America, hereinafter
called "the Government," represented by the
contracting officer executing this agreement,
and ----------- ,- hereinafter called "the
Contractor,"

Witnesseth that: Whereas, on ------- day
of ---------- , 194.., the parties hereto
entered into Contract No ... and

Whereas, notice of termination of said con-
tract has been given pursuant to Article ----
thereof, and

Whereas, said Article provides that the
Government shall make partial payments of
the amounts to which the contractor shall
be entitled thereunder, as may be determined
by agreement or otherwise, whenever in the
opinion of the contracting offiter the aggre-
gate of such payments shall be within the
amount to which the, contractor will be en-
titled by reason of such termination, and'

This "Whereas"'clause will be used only in
making supplements to contracts containing,
or which have been amended to contain, the
new uniform termination article (§§ 81.324;
88.15-901).

The following paragraph will be used in
place of this "Whereas" clause where a partial
payment supplement is being executed to a
contract containing (or heretofore amended

Whereas, the contractor hereby represents
to the Government that at least the sum of
$- --- is clearly due the contractor by rea-
son of the termination of saidcontract and
the Government desires to make a payment
to the contractor pending the final deter-
minator of the amount payable of such ter-
mination, and I

Whereas, this agreement is entered Into
pursuant to the First War Powers Act, 1941,
and Executive Order No. 9001 and it has been
determined that the executio i of this agree-
ment will facilitate the prosecution of the
war:

AnRTicL I. Upon the execution of this sup-
plemental agreement by the parties hereto,
and upon the contractor's submission of a

-proper voucher therefor, the Government will
pay to the contractor the sum of $ ------

ART. II. Said sum shall be applied against
the amount finally determined to be payable
by the Government t6 the contractor in con-
nection with such termination. If such pay-
ments exceed the amount finally determined
to be payable to the contractor in connection
with such termination, the contractor agrees
to repay the excess to the Government on
demand together with interest thereon at
the rate of 6% per annum from the date of
receipt of such excess payment by the con-
tractor to the date of the repayment of such
excess.

ART. m The payment provided for herein,;
together with any prior payments received
by the contractor in connection with such
termination, shall be without prejudice to
the right to receive any additional amounts
to which the contractor may be entitled as
a result of such termination.

In witness whereof, the parties hereto have
executed this agreement as of the day and
year first above written.

The United States of America
B y ------------------------------

a Title

Contractor
By -_

'Title

[sEAL] J. A. ULIO,
Major General,

The Adjutant General.

[F. R. Doe. 44-3730; Filed, March 17, 1944:
10:40 a. in.]

TITLE 19-CUSTOMS DUTIES

Chapter I-Bureau of Customs

IT. D. 51023.]

PART 22-DRAWBACK

DRAWBACK ENTRY AND CERTIFICATE OF
MANUFACTURE

MARCH 16, 1944.
Section 22.16 (a), Customs Regulations

of 1943 (CFR 22.16 (a)), is hereby
amended to read as follows:

(a) A drawback entry and certificate
of manufacture shall be filed in dupli-
cate within 2 years after the date the
articles are. exported. Such entry and
certificate shall be filed on customs Form
7575 except in cases covered by para-
graph (c) or (e) of this section. One
entry may cover several shipments. All

to contain) the old standard termination
article formerly found In§ 81.324 (see § 88.15-
'901a) "

Whereas, said Article provides that the
Government shall promptly make partial
payments to the contractor to the extent
that in the judgment of the contracting of-
ficer such amounts are clearly due by reason
of termination under said Article, and.

'documents rjecessary to the liquidation
of the entry, including those Issued by
one customs officer to another, shall be
filed or applied for, as the case may re-
quire, within the 2-year period pre-
scribed above, except that any required
landing certificate shall be filed within
the time prescribed In § 22.21 (c). The
Commissioner of Customs may speolfi-
cally authorize an extension of the 2-
year periqd for compliance with any of
the foregoing requirements.
(Sec. 313, 46 Stat. 693, seas. 402, 403, 49
Stat. 1960, sec. 624, 46 Stat. 759; 19 U.S.C.
1313, 1624)

[SEAL] W. R. JOHNSON,
Commissioner o1 Customs.

Approved: March 16, 1944.
HERBERT E. GASTON,

Acting Secretary o1 the Treasury.
IF. 'R. Doc. 44-3828; Filed, March 18, 1044;

10:35 a. m.]

TITLE 26-INTERNAL REVENUE

Chapter I-Bureau of Internal Revenue
Subchapter C--Miscellaneous Excise Taxes

IT. D. 5340]

PART 101-TAxEs ON ADImssIox s, CABARETS,
DUES, AND INITIATION FEES

I.ISCELLANEOUS AMENDMENTS

In, order to conform 'Regulations 43
(1941 edition) [Part 101, Title 26, Code
of Federal Regulations, 1941 Sup.], re-
lating to taxes on admissions, dues, and
initiation fees under Chapter 10 of the
Internal Revenue Code, as amended, to
sections 301 and'302 of the Revenue Act
of 1943 (Public Law 235, 78th Congress),
enacted February 25, 1944, such regula-
tions are hereby amended as follows:

PARAGRAPH 1. The words following "Part
101" In the heading immediately pro-
ceding "Subpart A-Introductory", as
amended by Treasury Decision 5192, ap-
proved December 3, 1942, are further
amended to read as follows:

Regulations Relating to the Taxes on
Admissions, Cabarets, Dues, and Initia-
tion Fees (Chapter 10 of the Internal
Revenue Code as Amended by the Rev-
enue Acts of 1941 and 1942; and Chap-
ter 9A of the Internal Revenue Code as
Amended by the Revenue Act of 1943)

PAR. 2. The first sentence of the first
paragraph of § 101.0, as amended by
Treasury Decision 5192, Is furthier
amended to read as follows:

§ 101.0 Scope of regulations, These
regulations deal with the excise taxes Im-
posed on admissions, cabarets, dues, and
initiation fees by Chapter 10 of the In-
ternal Revenue Code, as amended by
section 521, Part II, and sections 541,
542, 543, and 550, Part IV, of Title V, of
the Revenue Act of 1941, and section 622,
Title VI, of the Revenue Act of 1942, and
as modified by Chapter 9A of the IntQrnal
Revenue Code, as amended by section
302, Title IM, of the Revenue Act of 1943,

PAR. 3. Immediately following the quo-
tation of section 3797 under "Definitions"
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in "Subpart B--General Provisions" there
is inserted the following:

SEc. 302. IzecaExss ne BArs. (Revenue Act
of 1943, Title 131)

(a) In general. Chapter 9A is amended
to read as follows:

CuAPrE 9A-WA Tias AIM WiN TAX RATEs

SEC. 1655. DrF 0TON.
For the purposes of this chapter the term

"date of the termination of hostilities in the
present war" means the date proclaimed by
the President as the date of such termina-
tion, or the date specified in a concurrent
resolution of the two Houses of Congress as
the date of such termination, whichever'is
the earlier,

PAR. 4. Immediately preceding § 101.1
there Is inserted the following:

Sm. 301. EFFT= DATE Or TMI TTL

(Revenue Act of 1943, enacted February 25,
194, Title M)

This title shall take effect on the first day
of the first month vhich begins more than
10 days after the date of the enactment of
this Act.
SEc. 302. lxc A sm n- narra. (Revenue Act

of 1945, Title i3.)

(b) Effective date or period of Certain In-
creases. Notwithstanding section 301 of this
Act:

(1) Cabaret tax. The increase made by
subsection (a) of this section in the tax
Imposed by section 1700 (e) of the Internal
Revenue Code shall be applicable only with
respect to the period beginning at 10:00 a.
in. on the first day of the first month which
begins more than 10 days after the date
of the enactment of this Act.

PAR. 5. Section 101.1, as amended by
Treasury Decision 5192, is further
amended to read as follows:

§ 101.1 Effective penod. The taxes on
admissions, cabarets, dues, and initiation
fees were effective under Title V of the
Revenue Act of 1926, as amended. The
.appllcable provisions of the Revenue Act
of 1926, as amended, were superseded,
effective March 1, 1939, by provisions of
the Internal Revenue Code.

The Revenue Act of 1940 made amend-
ments of the Code, effective during a lm-
ited period only, with respect to the taxes
covered by these regulations. These
amendments were superseded by amend-
ments made by the Revenue Act of 1941,
effective October 1, 1941. The amend-
ments made by the Revenue Act of 1941,
and all subsequent amendments relative
to these taxes, prior to the amendments
made by the Revenue Act of 1943, apply
indefinitely except as affected by the
provisions of the Revenue Act of 1943.

The effective date of the amendments
made by the Revenue Act of 1943, and of
the amendments of these regulations
pursuant to the Revenue Act of 1943, is
April 1, 1944, and such amendments re-
main in effect until the first day of the

first month which begins six months or
more after the date of the termination
of hostilities in the present war. In the
case of the cabaret tax, the amendments
become effective at 10 a. m. on April 1,
1944.

PAR. 6. Immediately preceding § 101.2
there Is inserted the following:

Snc. 302. ImrL--s., iu n;r. (Revenue
Act of 1943, Tle T)

(a) In general. Chapter DA Ls amended
to read as follows:

CuAr'a OA-Wan TA=, srn" WAn TaR RA

Z=. 16Z$. Wan Ax nrrs o. car=Ar z-z -
=.Azos TAES.

In lou of the rates of tax specified in such
of the rectiona of this title as are Est forth
in the following table, the rates applicable
wlth respict to the period beginning with
the effective date of title 3I1 of the Revenue
Act of 1943 and ending on the first day of the
flrst month which bcginz six month. or mare
after the date of the termination of host itfea
in the prezent rar shall be the rates set forth
under the heading "War Tax Rate"-

Sectin Dri=Ap1!= cf M O rato War tx rato

100(o) .............. AdmLz!1wn. ..... 1 ccnt f-r ch 1 ctl cr I n=cach cents crm-
f1 1m aec J=a fractlan th=KrL

PAR. 7. Section 101.4 Is amended as fol-
lows:

(A) By changing "1 cent for each 10
cents or fraction thereof" in the first
sentence of the first paragraph to "1 cent
for each 5 cents or major fraction
thereof"

(B) By changing the fourth and fith
sentences of the fourth paragraph to read
as foll~ ws:

Thus, if a combination ticket is issued
entitling the holder to admission and to
the use of a reserved seat for $1.50, the
tax is 30 cents, and the same amount of
tax would be due if separate tickets of
admission and for a reserved seat were
sold for '75 cents each. In the latter
case the tax on the first adml ion charge
of 75 cents is 15 cents and the tax on the
additional charge of '5 cents for a re-
served seat s 15 cents.

(C) By Inserting at the end thereof the
following paragraph:

The following table sets forth the
amounts of taxes applicable to certain
admission charges:
Admission charges (inclusive) Tax

$0.01 to e0.02 ----------------- - O.00
$0.03 to e0.07. ....-.....-- .... .01
$0.08 to r0.12 -....------ .02
$0.13 to e0.17 .. ............. - ---. 03

PAR. 0. Section 101.8 is amended as
follows:

(A) By changing "11 per cent" wher-
ever appearing therein to "20 per cent"

(B) By changing "1 cent for each 10
cents or fraction thereof," in the fifth
sentence-of the first paragraph to "1 cent
for each 5 cents or major fraction there-
of,"

(C) By changing "$77" in the fourth
sentence of example (1) to "$140"
"$3.85" in the third sentence of example
(2) to "$7" and "$660" in the fifth sen-
tence of example (3) to "$1,200"

PAR. 11. Immediately preceding § 101.9
there is inserted the following:

AdmLclon charges (Inclu3ive-Con. Ta
80.18 to C0.22 ...... --.---

0-.23 to C0.._..... c3
r2023 to $02 2 . . . 0s
C0.33 to ... 67
3028 to C0.42 --.. .03
30.43 to 0.477- .. 09
30.48 to .02 . ... 10

The tax on all other admission charges
Is likewise to be computed at the rate of
1 cent for each 5 cents or major fraction
thereof.

PAn. 8. Section 101.6 is stricken out.
PAR. 9. Immediately preceding § 101.7

there Is Inserted the following:
S=. 302. r:n n; ni. (Revenue Act

of 1043. Title II.)
(a) In g-neral. Chapter 9A Is amended to

read as followa:

Cazimzz OA-W~n TAXE A=m WA? TAx Ri=s
Sm. I50. Wan TA% rA=i o7 c=Tnr zns-

CELAUEOUs TA3.
In lieu of the rates of tax sp ecifled in such

of the actlons of this title as are set forth
n the following table, the rates applicable
with respect to the perod beginning with
the effective date of title 3I of the Revenu
Act of 1943 and ending on the first day of
the first month rhich begins six months or
more after the date of the termination of
hotlitie in the prezent war shall be the
rates cat forth under the heading 'WVar
Tax nate"'

Sze. 302. Incarazss ur rAzus. (Revenue Act
of 1943, Title Rr)

(a) In general. Chapter 9A is amended to
read as floa
C==PTE OA-WA TA= A= WAR Tax RS

8=re 1650. WAR sax PyA= oz- cvAnr is-

In lieu of the rates of tax specified In such
of the saectionz of this title as are set forth
in the following table, the rates applicable
with respect to the period beinning with the
effective date of title III of the Revenue Act
of 1943 and ending on the firt day of the
rst month which begins six months or more
after the date of the termination of holM-
ties in the prezent vr sha be the rates set
forth under the heading "War Tax Rate"-

2q99



FEDERAL REGISTER, Tuesday, March 21, 1914

PAR. 12. Section 101.11 is amended as
follows:

.(A) By changing I11 per cent" in th&
second sentence of the first paragraph
to "20 per cent".

(B) By changing the second, third and
fourth sentences of the second para-
graph to read as follows:

The remainder represents the excess
charge, and the 20 per cent tax ap~ikies
to that amount. Thus, by way of illus-
tration, if a ticket broker sells for $4.50
a ticket or card of admission the-regu-
lar or established price of which is $3.50,
plus 70 cents tax, the excess charge is

a . -NS

not $1, b it 30 cents. This is determined
in the following manner:
Established price -------------- $3.50
Admission tax thereon --------------- 70

Total -------------------------- 4. 20
Sale price ------------------------ 4.50
Difference, representing taxable excess

charge -------------------------- .30
Tax due at 20 per cent ---------------. 06

(C) By changing the second sentence
of example (1) to read as follows:

The taxes to be collected and paid by
the theater and broker In this case are
as follows:

THEATER

Receives from broker: N '- Disposition -
Established price ---------- $3.50 which it retains.
Admission tax .... , .70 which It must pay to collector -------- $0. 70

Total ----------- 4.20 Total ----------------------- .70

BROXER,

Receives from customer:
Established price ---------------.. $3.50
Additional charge ------------------. 70

Excess charge ---------------------. 80

Total ----------------------- 5.00

(b) By changing "llo cents" in the
third sentence of example (2) to "2
cents".

PAR. 13. Section 101.12, paragraph 3,
"Example" is amended by changing "20
cents" to "40 cents", "51/2 cents" to "10
cents", and "1I per cent" to "20 per cent".

PAR. 14. Immediately preceding § 10-1.13
there is inserted the following:

Ssc. 302. iNCs ASE 1n RATES. (Revenue Act
of 1943, Title IMI)

(a) In general. Chapter 9A is amended to
read as follows:

Section Description oft

1700(e)..............Cabarets, roof gardens, etc-.

*

PAR. 15. The first paragraph of § 101.13,
as amended by Treasury Decision 5192, is
further amended to read as follows:

§ 101.13 Basis, rate, and computation
of tax. The tax imposed by section 1700
(e), as amended, applies to all amounts
paid for admission, refreshment, service,
and merchandise, at any roof garden,

Disposition
which he retains.
which he retains as reimbursement of

admission tax paid to theater.
on which he must pay as tax to col-

lector ------------------------- $0.16

Total -------------- ---- .16

CnA~Pn 9A-WAn TAXES ANn WAR TAX RATES

SEc. 1650. WAR TAX RATES or CTETA I LS-
CEI ANEOUS TAXES.

In lieu of the rates of tax specified in. such
of .the sections of this'title as are set forth
,in the following table, the rates applicable
with respect to the period beginning with the
effective date of title 311 of the Revenue Act
of 1943 and ending on the first day of thb
first month which begins six months or more

amended by changing "25 cents" in the
third sentence of example (3) to "$1.50".

PAR. 17. Section 101.18, as amended by
Treasury Decision 5170, approved Sep-
tember 25, 1942, Is further amended as
follows:
- (A) By changing the period at the end
of the first sentence,of subparagraph (2)
to a comma and adding thereafter the
following:

but only one place of admission shall
be named on a ticket and such ticket
shall be used only for the purpose of
admission at the place so named.

(B). By changing ".10" to "0.20" and
"1.10" to "1.20" in the second sentence
of the first paragraph of example (1),
".10" to "0.20" and "1.60V to "1.70" in
the second sentence of the second para-
graph of example (1), ard ".10" to "0.20"
and "2.10" to "2.20" in the second sen-
tence of example (2).

PAR. 18. Section 101.21 is amended by
changing the example to read as follows:

Example. The following is an example of
such a sign:

Admission Tax
Box Seats ------------ $4.00 $0.80
Orchestra ------------ 3.60 .70
Mezzanine ------------ 2.60 .60
Balcony ------------- 2.00 .40
Gallery -------------- 1.00 .20

Total
04.80
4,20
3.00
2.40
1.20

In the case of free or reduced rate
admissions which are subject to tax
based on the established prices (see
§ 101.5) a sign similar to the following
should be used-

Free or
reduced

Admission Tax Total rate ad. Tax to bemissions collcctcd
valued
at-

$4.00--- .... -0. so $.O $4.00 $0.0
$3.50 ------ -. 70 4:20 3. t0 .70
$2.50-- .&0 3.00 2.00o (10
$2.00- ....... .40 2.40 2.00 .40
$1.00 ---------- 0 1.20 1,00 .20

ater tne atneof herne ation of noacuc- PAR. 19. Immediately preceding § 101.22ties in the present war shall be the rates set there Is inserted the following:
forth under the heading "War Tax Rate":

SEc. 302. INCNrASES IN Rrrs. (Revenue
Act of 1943, Title iT)

ixOldrato Wartarrato* (a) In general. Chapter DA Is amended to
.read as follows:

S.. per t. 1CAPTE 9A-WAR TAXES ANDNWAR TAX RATra
SEc. 1650. WAR TAX RATES OV CnIrTAIN alWSM-

LANEOUS TAXES.
, , a - In-lieu of the rates of tax specified in such

cabaret, or other similar place furnish- of the sections of this title as are set forth-ing a public performance for profit, by or in the following table, the rates applicable
for an publicperformfor g w ofitle with respect to the period beginning with
-for any patron or guest who is entitled the effective date of title M of the Revenue
to be present during any portion of such Act of 1943 and ending on the first day of
performance. The tax is at the rate of. the first month which begins six months or
30 per cent of the total amounts so paid. .more after the date of the termination of

hostilities in the present war shall be the
PAR. 16. Section 101.14, as amended by rates set forth under the heading "War Tax

Treasury Decision 5192, is further Rate":

3000
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amended by inserting at the end thereof
the following paragraph:

The increases in rates made by section
1650 of the Internal Rvenue Code, as
amended by section 302 of the Revenue
Act of 1943, are effective as of April 1,
1944, and apply to amounts paid on and
after that date for services specified in
section 3465 (a) (1) (A) and (B) which
were rendered on and after that date.
The increased rates will remain in effect
during the war period.

PAR. 6. Section 130.33, as amended by
Treasury Decision 5190, is further
amended as follows:

(A) By inserting at the end of the
first paragraph of paragraph (a) the
following:

For the war period the rate of tax Is
25 per cent of the amount paid.

(B) By inserting at the end of the

first paragraph of paragraph (b) the
following:

For the war period the rate of tax
on each domestic telegraph, cable, or
radio dispatch or message is 25 per cent
of the amount paid.

PAR. 7. Immediately preceding § 130.36
there is inserted the following:

Sac. 302. INcREASEs nT ATES. (Revenue
Act of 1943, Title II, effective April 1, 1944.)

(a) IZn general. Chapter 9A is amended
to read as follows:

CHAP= 9A-WAn TAXES AND WAn TAX RATES

Stc. 1650. WAR TAX RATES Or CERTAN miS-
CELLANEOUS TAXES.

In lieu of the rates of tax specified in such
of the sections of this title as are set forth
In the following table, the rates applicable
with respect to the period beginning with the
effective date of title III of the Revenue .Aet
of 1943 and ending on the first day of the
first month which begins six months or more
after the date of the termination of hostili-
ties in the present war shall be the rates set
forth under the heading "Wr Tax Rate":

Section Description of tax Old rate War tax rate

3405 a)(2) (A---------- Leased wires, et c.----------- 15 per cenitumn 5 -- 25 per centum.
3465 () (2) (1) -................... Wire and equipment service ----------- 5 per cntum ----- 8 per centum.

(b) Effective date or period of certain in- - PAr. 9. Section 130.38, as amended by
creases. * * * Treasury Decision 5190, is further

(3) Telegraph, telephone, radio, and cable
facilities. * * * The increases made by amended as follows:

subsection (a) in the taxes imposed by sec- (A) By inserting at the end of the first
tion 3465 (a) (2) * * * of the Internal paragraph of paragraph (a) the fol-
RevenueCode shall apply only to amounts lowing:
paid pursuant to bills rendered on or after
the first day of the first nionth beginning For the war period the rate of tax Is
after the effective date of this title for serv- 25 per cent of the amount paid.
ices for which no previous bill was rendered. (B) By inserting at the end of the first
Where bills rendered on or after such first
day Include charges for services previously paragraph of paragraph (b) the follow-
rendered, such Increased rates shall not apply ing:

to such services as were rendered mhore than F For the war.period the rate of tax is
two months before such first day, and the 8 per cent of the amount paid.
provisions of section 3465 in effect at the
t1me such prior services were rendered shall PAR. 10. Immediately preceding § 130.39
be applicable to the amounts paid for such there is inserted the following:

services. SEC. 302. INcarAsEs IN PATES. (Revenue Act

PAr. 8. Section 130.36 as amended by
Treasury Decision 5190, is further
amended by inserting at the end thereof
the following paragraph:

The increases in rates made by section
1650 of the Internal Revenue Code, as
amended by section 302 of the Revenue

-Act of 1943, apply to amounts paid pur-
suant to bills rendered on or after May 1,
1944, for services furnished on or after
March 1,-1944, for which no previous bill
was rendered. The increased rates will
remain in effect during the war period.

of 1943, Title II, effective April 1, 1944.)
(a) In general. Chapter 9A is amended to

read as follows:

CHAPTER 9A.-WAR TAXES AmD WAR TAX RATES
SEC. 1650. WAR TAX RATES OF CERTAIN nsCEL-

LAI'EOUS TAXES.
In lieu of the rates of tax specified in such

of the sections of this title as are set forth
in the following table, the rates applicable
with respect to the period beginning with the
effective date of title RI of the Revenue Act
of 1943 and ending-on the first day of the
first month which begins six months or more
after the date of the termination of hostili-
ties in the present war shall be the rates set
forth under the heading "War Tax Rate":

Section Description of tax Old rate War tax rate

346 (a () Loa Te on Sevc 10pe
145()()---- ------ ------- Loa Teeh SeVice ----------10 per cent ----15 per centume.

(b) Effective date or period of certain in-
creases. * *

(3) Telegraph, telephone, radio, and cable
facilities. * * * The increases made by
subsection (a) in the taxes imposed by sec-
tion 3465 (a) * * * (3) of the Internal
Revenue Code shall apply only to amounts
paid pursuant to bills rendered on or after

the first day of the first month beginning
after the effective date of this title for
services for which no previou bill was ren-
dered. Where bills rendered on or after such
first day include charges for services pre-
viously rendered, such Increased rates shall
not apply to such services as were rendered
more than two months before such first day,

and the provisions of section 3405 in effect
at the time such prior services were rendered
shall be applicable to the amounts paid for
such services.

PAR. 11. Section 130.39, as amended by
Treasury Decision 5190, Is further
amended by Inserting at the end thereof
the following paragraph:

The increase In the rate made by sec-
tion 1650 of the Internal Revenue Code,
as amended by section 302 of the RPv-
enue Act Qf 1943, applies to amounts
paid pursuant to bills rendered on and
after May 1, 1944, for services furnished
on or after March 1, 1944, for which
no previous bill was rendered. The in-
creased rate will remain In effect dur-
ing the war period.

PAR. 12. The first paragraph of
§ 130.41, as amended by Treasury Do-
cision 5190, Is further amended to read
as follows:

§ 130.41 Rate and application of tax,
The tax is imposed at the rate of 10 per
cent of the amount paid by any sub-
scriber for local telephone service or
any other telephone service ivbIch Is not
subject to the provisions of section 3485
(a) (1) or (2) of the Code, as amended.
(See § 130.30 to 130.38.) In the case of
service taxable under section 3465 (a)
(3) prior to amendment by section 600
otthe Revenue Act of 1942, the tax was at
the rate of 6 per cent of the amount paid,
For the war period the rate of tax is 15
per cent of the amount paid.

PAR. 13. Immediately preceding § 130.44
there i,% Inserted the following:

SrC. 307. TERMINATION Or Cn3jTAIN GOVtnN-
LIENTAL EXCISE TAX EXEMPTIONS. (Revenue Act
of 1943, enacted February 25, 1944, Title III.)

(a) The several sections of ,the Internal
Revenue Code hereinafter enumerated aro
amended as follows:

* S S * *
(7) Section 3460 (a) (relating to exemption

from tax on telegraph, telephone, radio, and
cable facilities) is amended to read as f01-
lows:

(a) No tax shall be Imposed under Sectiot
3465 upon any payment received for services
or facilities furnished to any State, Territory
of the United State6, or political subdivision
thereof, or the District of Columbia, or any
corporation created by Act of Congress to act
In matters of relief under the treaty of Geneva
of August 22, 1864.

(b) Period lith respect to 1ih applica.
ble. * * * the amendments made by this
section shall apply as follows:

(4) Gihe amendment of section 3400 of the
Internal Revenue Code, insofar as it relates
to the taxes Imposed by section 3405 (a) (1),
shall be applicable only with respect to
messages and dispatches originating on or
after the first day of the first month which
begins three months or more after the date
of the enactment of this Act, Insofar an
such-amendment relates to the taxes Imposed
under section 3465 (a) (2) and (3) of the
Internal Revenue Code, it shall be applicable
only to amounts paid pursuant to bills ren-
dered on or after the first day of the first
month which begins three months or more
after the date of the enactment of this Act
for service for which no provious bill vias
rendered.

3002
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PAR. 14. Section 130.44 is amended as
follows:

(A) By substituting the following new
paragraphs for the first paragraph
thereof:
§ 130.44 Services furnished to the

United States, States, or political sub-
divisions thereof. Under the provisions
of section 3466 (a), as amended, prior to
the amendment thereof by section 307
(a) (7) of the Revenue Act of 1943,
amounts paid for services or facilities
furnished to officers or employees of the
United States or any State or Territory
or political subdivision thereof, or the
District of Columbia are exempt from-
tax under section 3465, as amended, if
such amounts are Paid from government
funds.

By virtue of the amendment made by
section 307 (a) (7) of the Revenue Act
of 1943 to section 3466 (a), as amended,
and the application of section 307 (b) (4)
of -the Revenue Act of 1943 to such
amendment, amounts paid by the United
States for messages, etc., within the scope
of section 3465 (a) (1) originating on or
after June 1, 1944, are subject to the
taxes thereby imposed. Amounts paid
by the United States pursuant to bills
rendered on or after June 1. 1944, for
services specified in section 3465 (a) (2)
and (3) for which no previous bill was
rendered are subject to the taxes thereby
imposed.

-'The taxes imposed by section 3465, as
amended, do not apply to amounts paid
for services or facilities furnished to any
corporation created by Act of Congress
to act in matters of relief under the
treaty of Geneva of August 22, 1864 (The
American National Red Cross), irrespec-
tive of when such amounts are paid or
the services or facilities are furnished.

(B) By changing the first sentence of
the second paragraph to-read as follows:

No exemption certificate is required
where the payment for the services or
facilities furnished ik made by an agency
of the government of a State, a Terri-
tory-of the United States, or political
subdivision thereof, the District of Co-
lumbia, or The American National Red
Cross, direct to the person furnishing the
services or facilities.

(C) By striking out the word "Federal"
wherever appearing in the exemption
certificate.

PAR. 15. Immediately preceding
§ 130.50 there is inserted the following:

SEC. 302. IcnAsEs ur ATES. (Revenue Act
of 1943, Title, II.) - _

(a) In general. Chapter 9A is amended to
read as follows:

Cmsrm 9A-WAn TAxEs AvD WAn TAx PrTEs
SEC. 1650. WAR-TAX RATES OF CERAAnT nsCEL-

- AIVEOUS TA iS.
In lieu of the rates of tax specified in such

of the sections of this title as ate set forth
in the following table, the rates applicable
with respect to the period beginning with the
effective date of title III of the Revenue Act
of 1943 and ending on the first day of the
first month which begins six months or more
- terthe date of the termination of hostilities
in the present war shall be the rates set forth
under the heading "War Tax Rate":

Ectika Ce'cI! ci tax Vrte War t= rat)

409(a)- ] o I s

SEc. 301. Errv DA= oF T= ==
(Revenue Act of 1943, enacted February 23,
1944, Title iM.)

This title shal take effect on the first day
of the first month which begins more than
10 days after the date of the enactment of
this Act.

PAR. 16. Section 130.50, as amended by
Treasury Decision 5190, Is further
amended by inserting at the end thereof
the following:

The tax rate was further increased by
the amendment of section 1650 of the
Internal Revenue Code by section 302 of
the Revenue Act of 1943. Under this
amendment the increased tax rate Is
effective April 1, 1944, and will remain
in effect during the war period.

PSI. 17. The first paragraph of
§ 130.52, as amended by Treasury Da-

cision 5190, Is further amended by ini
serting at the end thereof the following:

For the war pri6d the rate of tax L
15 per cent.of the amount of the taxable
payment for transportation.

PAn. 18. Immediately preceding § 130.55
there Is inserted the following:

Szc. 302. Icxs n- Eaas (Revanue
Act of 1943, Title IIL)

(a) IZn geraL Chapter 9A Is amnd-d
to red a follo,-s:
CHAP=i 9A-Wan TAs AND W&- Tax aMi

S c 1650. Wax am nar 07 ran en-
CELiZEMOU TA=.

In lieu of the rateo of tax specfed In such
of the rections of this title as are sat forth In.
the following table, the rates applicable with
rezpect to the pericd b-inning with the
effective date of title III of the Revenue Act
of 1943 and ending on the firnt day of the
firct month which bq-"ins six months or more
after the date of the termination of hotl-
tes in the prezcet war shall be the rates cat
forth under the heading "War T,x Rate":

of • D Lj 011 Olr . .

SEc. 301. Irmcrxr Dr Or THM rir.
(Revenue Act of 1943, enacted February 25,
1944, Title Ill.)

This title shall take e1ffcct on the first day
of the first month which b-gins more than 10
days after the date of the enactmn Mt of thi
Act.

PAR. 19. Section 130.55, as amended by
Treasury Decision 5190, Is further
amended by inserting at the end thereof
the following:

The'tax rate was further increased by
the amendment of section 1650 of the
Internal Revenue Code by section 302 of
the Revenue Act of 1943. Under this
amendment the increased tax rate Is
effective April 1, 1944, and will remain
in effect during the war period.

PAn. 20. The first paragraph of § 130.57,
as amended by Treasury Decision 5190,
is further amended by Inserting at the
end thereof the following:

For the war period the rate of tax is
15 per cent of the amount of the taxable
payment for the seating or seeping
accommodations. 11

PAR. 21. Immediately preceding § 130.61
there is inserted the following:

Src. 307. Tznm1=inz1O OF -ner:n: coI zr-
ZXESTAL m'= Ta= =nmzr xos. (Revenue Act
of 1943, enacted February 25, 19-4. Title Ifl.)

(a) The several cections of the Internal
Revenue Code hereinafter enumerated are
amended as follows:

(8) Section 340 (f) (1) (relating to gov-
ernmental exemption from tax with resp-ct
to transportation of persona) Is amended to
read as follows:

(1) Gorernmcntal ezeinption. The tax
Imposed by this section chall not apply to

the payment for transportatlon oz facilities
furnshed to any State, Territory of the
United States, or political cubdivision thereof,
or the DL-trict of Columbia, or any corpora-
tion created by Act of Congress to act in
matters of relef under the treaty of Genevz
of Augmt 22, 1C4.

(b) Period e' td. reszpct to whfceh appitca-
ble* * " the amendments made by this
cectlon shall apply as follows-:

0 V 0 0 a

(5'T6 be amendments of -,ctions 3463 (f)
(1) " 0 0 of the Internal Revenue Code
shall be applicable only with respact to
amounts paid on or after the first day c
the first month which b2gins three months
or more after the date of the enactment or
thisAct 0 0

Par. 22. Section 130.61 is amended as
follows:

(A) By substituting the folloming nev-
paragraphs for the first paragraph
thereof:

§ 130.61 Transpdrtation and facilities
furnchged to the United States, to States,
or political subdivisions thereof. Under
the provisions of section 3469 (W (1)
prior to the amendment thereof by sec-
tion 307 (a) (8) of the Revenue Act of .
1943, amounts paid by the United States,
a State or Territory, or political sub-
division thereof, or the District of Colum-
bia, for the transportation of parsons or
accommodations furnished in connection
therewith, are exempt from tax under
section 3469, as amended.

By virtue of the amendment made by
section 307 (a) (8) of the Revenue Act
of 1943, to section 3469 (f (1), and the
application of section 307 (b) (5) to suzh
amendment, amounts paid by the United

.................. 1l .. . ... cctn -- 2



FEDERAL REGISTER, Tuesday, March 21, 1944

States on or after June 1, 1944, for the
transportation of persons or accommo-
dations furnished in connection there-
with are subject to tax under section
3469, as amended.

The taxes imposed by section 3469, as
amended, do not applyto amounts paid
for transportation or facilities furnished
to any corporation created by Act of
Congress to act in matters of relief under
the treaty of Geneva of August 22, 1864
(The American National Red Cross), ir-
respective of when such amounts are
paid or the transportation or facilities
are furnished.

(B) By changing "a Government
agency" and "the Government agency"
in the second paragraph to "an exempt
agency".

PAr. 23. Section 130.62 is amended by
changing "a Government agency" in the
third and fourth sentences to "an ex-
empt agency".

PAR. 24. Section 130.72 is amended by
striking out the third paragraph of para-
graph (c).
(Sees. 301, 302 and 307 of the Revenue
Act of 1943 (Pub. Law 235, 78th Cong.)
and 3472 and 3791 of the Internal Rev-
enue Code (53 Stat. 423 and 467; 26 U.S.C.,
3472 and 3791))

[SEAL] HAROLD N. GRAVEs,
Acting Commissioner of

Internal Revenue.
Approved: March 15, 1944.
JoHN L. SULLIVAN,

Acting Secretary of the Treasury.

[P. R. Doe. 44-3817; Filed, March 17, 1944;
3:42 p. m.1

[T. D. 53481

PART 316-ExcisE TAXs oN SALES BY-
THE MANUFACTURER

LITSCELLANEOUS AMENDMENTS
In order to conform Regulations 46

[Part 316, Title 26, Code of Federal
Regulations, 1940 Supp.J, relating to the
excise taxes on sales by the manufacturer
under the Internal Revenue Code, to sec-
tions 301, 302, 304, 306, 307, and 311 of
the Revenue Act of 1943 (Public Law 235,
78th Cong.), enacted February 25, 1944,
such regulations are amended as fol-
lows:

'PARAGRAPH 1, Immediately preceding
§ 316.2, there is inserted the following:

SEC. 301. EFFECVEt DATE O' THIS TITLE.
(Revenue Act of 1943, Title III, effective
April 1, 1944).

This title shall take effect on the first day
of the first month which begins more than
10 days after the date of the enactment
of this Act.

PAR. 2. Section, 316.2 as amended by
Treasury Decision, 5189, approved No-
vember 30, 1942, is further amended by
adding at the end thereof the following
paragraph:

The provision of section -302 of the
Revenue Act of 1943, relating to the in-
crease in the rate of tax on electric light
bulbs and tubes; the provision of section
302 of the Revenue Act of 1943, affecting
section 3441 (c) which relates to leases,'
conditional sales, existing contracts, etc.;

the amendment by section 304 of the
Revenue Act of 1943 of section 3406 (a)
(2) suspending the manufacturers' ex-
cise tax on luggage; the amendment by
section 306 of the Revenue Act of 1943

'of section 3400 defining the term "rub-
ber"; and the amendment by section 311
of the Revenue Act of 1943 of section
3406 (a) (3) repealing the tax on house-
holi type electric vacuum cleaners, be-
come effective in each case on April 1,
1944. The amendments made by section
307 of the Revenue Act of 1943 relating
to the termination of the tax exemption
with respect to articles sold for the ex-
clusive use of the United States; become
effective as to certain articles on Juhe 1,
1944, and as to other articles on the first
day of the first month which begins six
months or more after the date of the
termination of hostilities in the present
war.

PAR. 3. Immediately prededing § 316.3,
there is inserted the following:

SEC. 302. INCREASES IN RATES. (Revenue
Act of 1943, Title III, effective April 1, 1944.)

(a) Zn general. Chapter 9A Is amended
to read as follows:
CHAPTER 9A-WAX TAXES AND WAX TAX RATES

* * 4 _ a a

SEC. 1652. LEASES, CONDITIONAL SALES, EX-
ISTING CONTRACTS, ETC.

(c) Existing contracts-(1) Tax payable by
vendee. If (A) any person has, prior to the
effective date of Title II of the Revenue
Act of 1943, made a bona fide contract for
the sale on or after such date, of any ar-
ticle with- respect to the sale of which a
tax is imposed by that Act or an existing
rate of tax Is increased by that Act, and
(B) such contract does not permit the adding
to the amount to be paid under such con-
tract of the whole of such tax or increased
rate of tax, then (unless the contract pro-
hibits such addition) the vendee shall, in
lieu of the vendor, pay so much of 'the tax
as is not so permitted to be added to the
contract price.

(2) Tax paid to vendor. Taxes payable by
the vendee shall be paid to the vendor at the
time the sale Is consummated, and shall
he collected and paid to the United States
by the vendor In the same manner as pro-
vided in section 3467. In case, of failure or re-
fusal by tie vendee to pay such taxes to the

'vendor, the vendor shall report the facts to
the Commissioner who shall cause collection
of such taxes to be made from the vendee.

a a * $ a

PAR. 4. Section 316.3, as amended by
Treasury Decision 5099, approved No-
vember 28, 1941, is further amended by
adding at the end thereof the following
paragraph-

Under section 1652 (c), added by see-
tion-302 of the Revenue Act of 1943, the
increase.in the existing rate of tax with
respect to electric light bulbs and tubes,
may, under certain conditions be shifted
from the manufacturer to the vendee.
The conditions outlined above with re-
spect- to the increase in rates which be-
came effective October 1, 1941, are ap-
plicable to the increased rate of tax on
electric' light bulbs and tubes effective
April 1, 1944.

PAR. 5. Immediately preceding § 316.8,
there is inserted the following:

SEC. 302. INcsusr zn ATES. (Revenue
Act of 1948, Title IIl, effective April 1, 194.)

aO In general. Chapter 9O. is anwndew
to read as follows:
CHAPTER 9A-VAn TAXES AND WAR TAX RATrs

SEC. 1652. LEAsEs, CONDITIONAL SALES, rX-
ISTINO CONTRACTS, E0.

(a) Cases where rate of tax increased, In
the application of section * * 3441 (a)
to the articles with respect to which the rate
of tax is increased by this chapter, where the
lease, contract of sale, conditional sale, dr
chattel mortgage was made, delivery there-
under was made, and a part of the consid-
eration was paid, before the effective date of
Title III of the Revenue Act of 1943, the total
tax referred to In such section shall be the
tax at the rate in force on the day before
such effective date.

(b) Cases where new tax Imposed. In the
case of (1) a lease, (2) a contract for the
sale of an article wherein it Is provided that
the price shall be paid by Installments and
title to the article sold does not pass until
a future date notwithstanding partial pay-
ment by installments, (3) a conditional sale,
or (4) a chattel mortgage arrangement where-
In it is provided that the sales price shall be
paid In installments, no tax shall be imposed
under section 1651 on the sale of any article
if with respect to such article the lease, con-
tract for sale, conditional sale, or chattel
mortgage arrangement was made, delivery
thereiider was made, and a part of the con-
sideration was paid, before the effective date
of Title III of the Revenue Act of 1043,

PAR. 6. Section 316.9, as amended by
Treaury Decision 5189, Is further
amended by adding at the end thereof
the following paragraph:

In the case of electric light bulbs and
tubes with respect to which the rate of
tax is increased by the Revenue Act of
1943, if the lease, contradt of sale, condi-
tional sale, or chattel mortgage was
made, delivery thereunder was made, and
a part of the consideration was paid,
before April 1, 1944, the total tax is pay-
able at the rate In force on March 31,
1944.

PAR. 7. Immediately preceding § 310.24,
there is inserted the following:

SEC. 307. TERniNATION OF CERTAIN aovmN-
r&ENXrIAL EXCISE TAX EXEUPTIONS, (Revenue ACt
of 1943, Title III.)

(a) The several sections of the Internal
Revenue Code hereinafter enumerated are
amended as follows:

* * S

(5) Section 8442 (3) .(relating to tax-free
sales under Chapter 29) Is amended to read
as follows:

(3) for the exclusive use of any State, Ter-
ritory of the United States, or any political
subdivision of the foregoing, or the District
of Columbia.

(b) Period with respect to whichl appli-
cable. * * * the amendments made by
this section shall apply as follows:

(1) The amendments of sections * *
and 3442 (3) (except as such section relates
to the articles enumerated in section 8404)
of the Internal Revenue Code shall be ap-
plicable to sales made on or after the flrst
day of the first month which begins three
months or more after the date of the enact-
ment of this Act. Such amendments shall
not apply to deny an exemption otherwise
applicable with respect to any article sold
pursuant to a contract entered into prior
to the effective date of the amendments, or
to any agreement or change order supple-
mental to such contract bearing the same
Government contract number.
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(2) The amendments of sections * * *
and 3442 (3) (in so far as such section re-
lates to the articles enumetated In section
3404) of the Internal Revenue Code, shall
be applicable to sales made on or after the
first day of the first month which begins
six months or more after the date of the ter-
rination of hostilities in the present war,
Such amendments shall not apply to deny
an exemption otherwise applicable with re-
spect to any article sold pursuant to a
contract entered into prior to the effective
date of the amendments, or to any agree-
ment or change order supplemental to such
contract bearing the same Government con-
tract number.

(6) For the purposes of this subsection
the term "date of the termination of tlos-
tilitles in the present war" means the date
proclaimed by the President as the date of
such termination, or the date specified in
a concurrent resolution of the two Houses
of Congress as the date of such termination,
whichever is the-earlier.

P -. 8. Section 316.24 is amended as
follows:

(A) The first paragraph is eliminated
and the-following new paragraphs sub-
stituted in lieu thereof:

Under the provisions of section 3442
(3) prior -to the amendment thereof by
section 307 (a) (5) of the Revenue Act
of 1943, no tax attaches to articles sold
by the mnufacturer direct to the United
States, any State, Territory of the United
States, or any political subdivision of the
foregoing, or the District of Columbia, for
its exclusive use, provided the exempt
character of the sale is established as re-
quired by these regulations.

By virtue of the provisions of section
307 (a) (5) and (b) (1) of the Revenue
Act of 1943 as they affect section 3442 (3),
all taxable articles (except firearms,
shells, and cartridges, with respect to
which see § 316.81 and except articles
subject to the tax imposed under section
3404), sold on or after June 1, 1944, by
the manufacturer to the United States
for its exclusive use are subject to tax
except articles sold pursuant to a-con-
tract entered into prior to June 1, 1944,
or to any agreement or change order
supplemental to such contract bearing
the same Government contract number.

By virtue of the provisions of section
307 (a) (5) and (b) (2) of the Revenue
Act of 1943 as they affect section 3442
(3), the exemption with respect to sales
of articles subject to the tax imposed un-
der section 3404, to the United States for
its exclusive use, is inapplicable on and
after the first day of the first month
which begins six months or more after
the date of the termination of hostilities
in the present war.

(B) The last sentence of the second
paragraph is amended to read as follows:

However, where any dealer resells a
tax-paid article to any of the govern-
mental units named above, for its ex-
clusive use, the manufacturer who paid
the tax to the United States on his sale
of the article may'in certain cases secure
a refund or credit as provided in
§ 316.204.

PAn. 9. Immediately preceding § 316.30,
there Is inserted the following:

Sin. 300. TLcmucsL AZ=1Oi=T o: Zmur-
FACrUnS' =C-l Tx 0N T AND NIMa
Tum. (Revenue Act of 1943, Title MIl, effec-
tive April 1, 1944.)

Section 3400 (relating to the tax on tires
and Inner tubes) Is amended by Inserting at
the end thereof the following:

(c) Definition. For the purpc= of thIs
chapter, the term "rubber" Include3 syn-
thetic and substitute rubber.

PAR. 10. The first paragraph of § 316.30
is amended by adding at the end thereof
the following sentence:

The term "rubber" includes synthetic
and substitute rubber.

PAR. 11. Immedatelypreceding § 316.80,
there is inserted the following:

Sc. 307. Tmmasxiozz or r n corte-
=Amxsr =acian rx =nwrO::S. (Rcvenud'
Act of 1943, Title .)

(a) The several cectlons of the Internal
Revenue Code hereinafter enumerated
amended as follows:

(3) The second sentence of the firt para-
graph of section 3407 (relating to exemption
from tax on firearms, shells., and cartridgeo)
Is amended to read as follows: "The tax Im-
posed by this section shall not apply (1) to
articles sold for the use of any State, Terri-
tory of the United States. or political Cub-
division thereof, or the District of Columbia,
or (2) to pistols and revolvers."

0 0 0 a 0

(b) Period with re.5pct to twhfch appli-
cable. 0 0 0 the amendments made by
this section shall apply as follows:

o 0 01 0 0

(2) The amendments of sections 0 0 0
3407, s 0 0 of the nternal Revenue
Code, shall be applicable to slca mado on or
after the first day of the first month which
begins six months or more after the date of
the termination of hwtlitie in the preznt
war. Such amendments shall not apply to
deny an exemption othcrwke applicable with
respect to any article cold pursuant to a con-
tract entered into prior to the effective date
of the amendments, or to any agreement or
change order supplemental to cuch contract
bearing the same Government contract
number.

6 0 0 0 0

(6) For the bpurpozes of this subetion the
term "date of the termination of hcztllitic3
In the present war" means the date pro-
claimed by the President as the date of cuch
termination, or the date specified in a con-
current resolution of the two Hoe of Con-
gress as the date of such termination, whlch-
ever is the earlier.

PAR. 12. The first paragraph of § 310.81
is eliminated and the following new para-
graphs substituted In lieu thereof:

Under the provisions of section 3407,
prior to the amendment thereof by sec-
tion 307 (a) (3) of the Revenue Act of
1943, no tax attaches to firearms, shells,
and cartridges sold by the manufacturer
for the use of the United States, any
State, Territory, or possession of the
United States, any political subdivision
thereof, or the District of Columbia; Pro-
vifed, That exempt character of the sale
is established as required by these,rezu-
lations.

By virtue of the amendment made by
rection 207 (a) (3) of the Revenue Act of
1943 of section 3407; and the application
of Ection 307 (b) (2) to such amend-
ment, the exemption with respect to
sales of firearms, shells, and cartridges
by the manufacturer for the use of the
United States, or pozsession of the United
States Is inapplicable on and after the
first day of the first month which begins
six months or more after the date of the
termination of hostilities in the present
war, unlezs the sale is made pursuant to
a contract entered into prior to such
date, or to any agreement or change or-
der supplemental to such contract hear-
ing the same Government contract
number.

To be exempt from the tax the articles
must be sold for the use of a Government
or governmental agency. Firearms,
shells, and cartridges sold to oficers of --
State or municipality in their private
capacity or for their private use are not
exempt from the tax.

PAR. 13. Immediately preceding § 316.-
100, as added by Treasury Decision 5939,
there is inserted the following:

Sss. 304. Su=.sasszr o2 .7srrc rs =A-
c= TAX ON MVGcc=. (Revenue Act of 143,
Title Mr. ef ctive April 1, 1944.)

Sectlon 04C (a) (2) (relating to the t=-
on luggage) 13 amended by inserting at the
end thereof the following: "Mhe tax impwad
by this paragraph nhall not be applicable with
respcet to any pericd for which a tax s im-
po d under section 1651."

PAn. 14. Immediately following § 316-
102, as added by Treasury Decision 5339,
there is inserted the following new sec-
tion:

§ 316.103 Suspension of tax. Effec-
tive April 1, 1944, and for the period dur-
ing which the retailers" excise tax im-
posed on luggage, etc, by section 1651
as added by section 302 of the Revenue
Act of 1943 Is In effect, no tax Is imposed
on the sale of such luggage, etc., by the
manufacturer.

Pan. 15. Immediately preceeding
§ 310110, as added by Treasury Decision
5093. there Is inserted the follovmg:
" S=. 311. E=ESL C7 z.mmraciu55=5 =c.
TA= 0:-: vacummu nzns. (Revenue Act of
1943, Title M, effective April 1, 9-4.)

Sectlon 340G (a) (3) (relating to the tex
with r-,ct to electric, gas, and oil appli-
anc) Is amended (a) by inserting "and"
bzfore "electric mixers, whippers, and uiceass
and (b) by striling out "and household typ-
electric vacuum cleaners".

PAn. 16. Section 316.110, as added by
Treasury DecIsion, 5099, is amended by
adding a new paragraph at the end
thereof, as follows:

The tax does not apply to housahold
type electric vacuum cleaners sold on
and after April 1, 1944.

Pn. 17. Immediately preceding
§ 316.180, as added by Treasury Decizion
5099, there is inserted the following:

Src. 302. Is -'- us -u. (Rcvenu Act
of 1943. TItle I, effective April 1, 1944.)

(a) In 1genCral. Chaptcr 9A Is amended to
read as follows:
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CHAPTER 9A-WAR TAXES AND WAR TAX RATES respect to the period, beginning with the
effective date of title M1 of the Revenue Act

SEc. 1650. WAR TAX RATES OF CERTAnr zmmEL- of 1943 and ending on the first day of the
L.ANEoUS TAXES. first month which begins six months or more

In lieu of the rates of tax specified in such after the date of the termination of hostil-
of the sections of this title as are set forth in ities in the present war shall be the rates set
the following table, the rates applicable with forth under the heading "War Tax Rate":

Section Description of Tax Old Rate War Tax Rate

3406(a) (10)-------------------------- Electric Light Bullis and Tubes ------ 5 per centum. .-.. 20 per centum.

PAR. 18. Section 316.181, as added by
Treasury Decision 5099, is amended by
adding thereto a sentence as follows:

For the period beginning with April 1,
1944, and continuing until the' first 'day
of the first month which begins six
months or more after the date of the
termination of hostilities in the present
war the rate is 20 per cent of the. sale
price.

PAR. 19. Immediately preceding § 316.-
193, as added by Treasury Decision 5099,
there is inserted the followihg:

SEC. 307. TER rNATION OF CERTAIN GOvERN-
IMENTAL EXCISE TAX EXEMPTIONS. (Revenue
Act of 1943, Title II.)

(a) The several sections of the Internal
Revenue COde hereinafter enumerated are
amended as follows:

* a * a *

(4) The first sentence of section 3411 (c)
(relating to exemption from tax on electrical
energy) Is amended to read.as follows: "No
tax shall be imposed under this section upon
electrical energy sold to any State, Territory
of the United States, or political subdivision
thereof, or the District of Columbia."

* aeid * * *
(b) Period' with respect to whict appli-

cable. a * a the amendments made 'by
this section shall apply as follows:

(1) The amendments of sections * * a
3411 (c) * * * of the Internal Revenue
Code shall be applicable to sales made on
or after the first day of the first month
which begins three months or more after
the date of the enactment of this Act. Such
amendments shall not apply to deny an ex-
emption otherwise applicable with respect
to any article sold pursuant to a contract
entered into prior to the effective date of
the amendments, or to any agreement or
change order supplemental to such contract
bearing the same Government contract num-
ber.

PAR. 20. The first paragraph of
§ 316.193, as added by Treasury Decision
5099, is amended to read as follows:.

Under the provision of section 3411 (c)
prior to the amendment thereof by sec-
tion 307 (a) (4) of the Revenue Act of
1943, no tax attaches to electrical energy
sold direct to the United States, any
State, Territory of the United States,
or any political subdivision of the fore-
going, or the District of Columbia, for
its exclusive use, provided the exempt
character of the sale is established as
required by these regulations. By virtue
of the provisions of section 307 (a) (4)
and (b) (1) of the Revenue Act of 1943,
sales of electrical energy to the United
States on or after June 1, 1944, are not
exempt from tax, unless the sale is made
pursuant to a contract entered into prior
to such date,' or to any agreement or

change order supplemental to such con-
tract bearing the same Government con-
tract number.

PAR. 21. Immedately preceding § 316.-
204 (as renumbered by Treasury Deci-
sion 5099),. there is inserted the follow-
ing:

Q SEC. 307. TERMINATION OF CERTAIN GOVERN-
wENTA. ExCisE TAX ExEMPTmoNs. (Revenue
Act of 1943, Title I.)

(a) Thd several sections of the Internal
Revenue Code hereinafter ehumerated are
amended as follows:

(a) Sete * * *

(6) Section 3443 (a) (3) (A) (i) (relating
to credits and refunds of excise taxes imposed
by Chapter 29) is amended to read as fol-
lows:

(i) resold for the exclusive use kof any
State, Territory of the United States, or any
political subdivision of the foregoing, or the
District of Columbia;,

* a a * *

(b) Period witht respect to which appli-
cable. a * * the amendments made by
this section shall apply as follows:

* * * * a%

(3) The amendment of section 3443 (a)
(3) (A) (i) of the Internal Revenue Code
shall not apply to deny the allowance of a
credit or refund, otherwise allowable, with
resptt to the sale of any article by any per-
son to the United States (A) prior to the
date on which sales of such articles to the
United States become taxable, or (B) pursu-
ant to a contract entered into prior to such
date, or to any agreement or change order
supplemental to such contract bearing the,
same Government contract number.

• * * * a

PAR. 22. Section 316.204.is amended by
adding at the end thereof the following
paragraph:

No credit or refund is allowable for tax
paid with respect to the sale of any ar-
ticle on or after June 1, 1944, to the
United States, except in those cases
where tax has been paid on sales made
pursuant to a contract entered into prior
to June 1, 1944, or to any agreement or
change order supplemental to such con-
tract bearing the same Government con-
tract number.
(Sees. 301, 302, 304, 30t, 307, and 311 of
the Revenue Act of 1943 (Pub. Law 235,
78th Cong.) and secs. 3450 and,3791 of
the Internal Revenue Code (53 Stat. 418,
467; 26 U.S.C., 3450, 3791))

[SEAL] HAROLD N. GRAVES,
Acting Commissioner

of Internal Revenue.
Approved: March 15, 1944.
-Jom L.. SUuLVAN,

Acting Secretary of the Treasury.

[F. R. Doc. 44-3818; Fled, March 17, 1944.
3:42 p. m.]

TITLE 32-NATIONAL DEFENSE

Chapter III-Bureau of Mines

PART 301-CONTROL OF EXPLOSIVES AND
THEIR INGREDIENTS IN TiE OF WAR OR
NATIONAL E1UERGENCY

STORAGE OF EXPLOSIVES

Pursuant to the authority conferred
by section 18 of the act of December 20,
1941 (55 Stat. 863), as amended, the reg-
ulations under the Federal Explosives
Act heretofore promulgated' are hereby
amended as follows:

The last two sentences of § 301.14 (o)
and all of § 301.17, being superseded by
the following sections numbered 301.24
to 301.30, inclusive, are hereby revoked,
without affecting any liabilities incurred
or proceedings instituted for violation of
the superseded regulations committed
prior to the effective date of these amend-
ments.

Sections 301.24 to 301.30, inclusive, are
hereby added to the regulations as
follows:
Sec.
301.24 General requirements for storage and

handling.
301.25 Storage of high explosives.
301.26 Storage of low explosives.
301.27 Storage of detonators.
301.28 Storage of fuse.
301.29 Storage of explosives Ingredients,
301.30 Modification of storage and handling

requirements.
§ 301.24 General requirements for

storage and handling-(a) Applicability
o1 regulations. Sections 301.24 to 301.30,
inclusive, are applicable only to those
explosives specifically enumerated in
§ 301.2 (b), beginning with "Amatol" and
ending with "Trinitroxylene", and to
those ingredients of explosives specifi-
cally enumerated in § 301.2 (c) beginning
with "Chlorates" and ending with "Phos-
phorus."

For convenience in setting forth appli-
'cable storage requirements in §§ 301.25-
301.29, the explosives enumerated in
§ 301.2 (b) are here classified into (1)
high explosives, including dynamites,
permissible explosives and nitroglycerin,
(2) low explosives, including blasting
powder (black and pellet powder) and
gunpowder, (3) detonators, including
blasting, detonating and percussion caps
and electric blasting caps, and (4) fuse
of all varieties. Standards are also pre-
scribed for the storage of explosives in-
gredients and oblasting device heaters
containing explosives ingredients.

(b) Protection required. All explo-
sives and ingredients of explosives must
at all times be safely stored and handled
and adequately protected against theft,
The standards set forth in §§ 301,24-
301.29, inclusive, are minimum require-
ments only. Compliance with these
standards does not relieve persons stor-
ing or handllng explosives or ingredients
of explosives, whether on the surface or
underground, from the duty to take such
additional measures as a reasonable man,
actiig with ordinary prudence, would

17 F.R. 305, 1103, 1976, 3876,4788, 5901, 8175,
9606; 8 P.R. 1348, 3080, 4141, 15313; 9 FR,
1502.
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take in the same or similar circumstafaces
to safeguard and protect such explosives
or ingredients, or from the duty to com-
ply with other Federal, State or local
laws or regulations.

(c) Storage. All explosives and in-
gredients of explosives must be kept in
appropriate storage facilities unless:

(1) They are in the process of manu-
facture; or

(2) They are being physically trans-
ferred from one person to another or are
being otherwise physically handled on
the operating premises of a licensee; or

(3) They are.being transported; or
(4) They are in an amount not in ex-

cess of a daily supply and are being used
in the operations of a licensee.

Whether storage facilities are appro-
priate depends upon such factors as the
type and hmount of the explosives or in-
gredients stored and the location of the
storage facilities.

All storage magazines must be properly
constructed, safely located and securely
locked. Magazines shall be kept locked
at all times except when explosives or in-
gredients are being deposited, removed
or inspected by an authorized person.
Except when weather conditions pro-
hibit, magazines in which explosives are
stored shall be opened and inspected at
intervals not greater than three days to
determine if the explosives are intact or
whetherthere is- evidence of improper or
unauthorized entry or attempted entry
into the magazine, or removal of the

-magazine or its contents.
(d) Handling, use and transporta-

tion-(l) General requirements. When-
ever explosives or ingredients of explo-

- sives are in the process of manufacture,
or whenever explosives or ingredients of
explosives in use in the operations of a
licensee, not in excess of a daily supply,
are not stored in accordance with the
requirements for storage in these regula-
tions, or whenever expldsives or ingredi-
ents of explosives are being physically
transferred from one person to another
or are being otherwise physically han-
dled on, the operating premises of a
licensee, they must be continuously and
effectively guarded to protect them
against theft. Any person guarding ex-
plosives or ingredients of explosives shall
be a licensee or an employee of a licensee
to whom the explosives or ingredients
have been distributed by a licensed fore-
man. This paragraph is applicable to
the transportation of explosives and in-
gredients of explosives by vehicle on pri-
vate premises or along private roads and
to underground transportation, but is not
applicable to transportation of explosives
or ingredients within the jurisdiction of
the :nterstate Commerce Commission.

(2) Provision for emergency storage.
Every person who holds a manufac-
_turer's, vendor's or purchaser's license
and who -engages in an occupation in
which explosives are regularly handled
or used (even though the licensee does
not contemplate that the amount of ex-
plosives in his possession on any one day
will exceed his requirements for that
day) shall, in order to guard against
emergencies requiring the immediate or
overnight storage of explosives, provide
or have readily available at or near the

place where such operations are carried
on, a magazine complying with the
standards set forth in these regulations.

(e) Access to magazinez-(1) General
requirements. Except as hereinafter
provided:

() No person, as employee, agent, in-
dependent contractor or otherwise, shall
enter a permanent magazine or open a
box-type magazine in which explosives
are stored unless such person is individ-
ually licensed under the act or is accom-
panied by a person so licensed;

(Wf) No licensee shall permit any per-
son, whether as employee, dgent, inde-
pendent contractor or otherwise, to en-
ter a permanent magazine or open a
box-type magazine in which the licen-
see's explosives are stored unless such
person is individually licensed under the
act or Is accompanied by a per-son so
licensed;

(iII) No person, as employee, agent,
independent contractor or otherwise,
shall have in his possession a key or a
copy of the combination to a lock on a
magazine in which explosives are stored
unless such person Is individually
licensed under the act;

(iv) No licensee shall permit any per-
son, whether as employee, agent, inde-
pendent contractor or otherwise, to have
a key or knowledge of the combination
to a lock on a magazine in which explo-
-sives are stored unless such person Is
individually licensed under the act.

(2) Exceptions. The provisions of
this paragraph shall not apply:

UI) To containers which hold only the
daily supply of explosives issued by a
properly licensed person,

(ii) To magazines located at explosives
manufacturing plants where the prem-
ises on which the magazines are located
are fenced or otherwise effectively
guarded, or

(ill) To Explosives Investigators and
other designated officers of the Bureau
of Mines or Federal, State or local law
enforcement officers or investigators, who
are authorized to inspect places where
explosives or explosives ingredients are
stored.

§ 301.25 Storage of high explosrer-
(a) High explosives in amounts exceed-
ing 125 poutns. All high explosives in
amounts exceeding 125 pounds shall be
stored in permanent magazines which
are theft-resistant, fire-resistant and
bullet-resstant.

(1) Construction of permanent maga-
zines. Permanent magazines shall be of
a building type, an Igloo or army type, a
portable type, or a tunnel or dugout type,
whether located on or exposed to the
surface or underground. Walls of build-
Ing-type magazines shall be substantially
constructed of theft- and bullet-resistant
materials. Walls shall meet the follow-
ing standards or be donstructed of other
materials in a manner which will make
them at least equally theft- and bullet-
resistant:

(i) Solid construction, not less than 6
inches in thickness of materials such as
concrete, masonry, medium soft brick or
wood; or

(ii) Filled construction, such as con-
crete blocks with the cells filled with

screened sand, reaTh concrete. c--a.t
mortar or other effective bullet-res:stant
filler; or exterior and interior wc3n*d
walls not les3 than 6 inches apart with the
space betw-een filled with screened s-nd,
weak concrete, cement mortar or othar
effective bullet-re istant filler, and the
exterior walls covered with sheet iron not
lighter than No. 26 gauge, or other Lre-
resisant material; or

(111) Lined construction, such as steel
plate not lighter than No. 14 gauge, lined
with weak concrete, cemEnt mortar, br-ck,
or screened sand not lfss than 6 inches in
thickness, or With hard wood not less th2n
2 Inches In thickness, or with soft wod
not less than 3 inches in thick-ess.

The same standards shall govern the
construction of any artificial enclosing
wall for tunnel- or dugout-tyne ma-
zine3 on or expved to the surface of the
ground. Any artificial enclosin- wal for
permanent underground magazines shall
be substantially constructed of wod not
less than 2 Inches in thickness or of other
material of euivalent or greater
strength.

Foundations of building-type maga-
zines shall be substantially constructed,
and any space between the floor and the
ground shall be enclosed in such a man-
ner as to prevent the entrance of persons,
animals, sparks and firebrands.

Roofs of building-type magazines shall
be fire-resistant and substantially con-
structed to resist theft, as for example,
by 3-inch sheathing covered with sheet
iron or slate. Roofs not constructed of
fireproof material shall be covered with
sheeat iron not lighter than No. 26 gauge
or other fire-resistant material. The
roofs of magazines so located that it is
possible to fire bullets directly through
the roof into the explosives shall be made
bullet-resistant by material of construc-
tion, or by a ceiling that forms a tray
containing not less than a 4-inch thick-
ness of sand or other equally effective
bullet-resIstant filler erected in the in-
terior of the magazine, or by other
methods.

Doors of magazines on or expos d to
the surface of the ground shall be con-
structed of %-inch steel plate lined with
a 2-inch thickness of wood; or of a thin-
ner steel plate with a greater thic-ness
of wood, at the rate of one additional
inch of wood for each Vs-inch decrease
in the thickness of the steel plate; or of
wooden walls at least 4 inches apart and
filled with screened sand or other effec-
tive bullet-resistant filler, the exterior
being covered with sheet Iron not lighter-
than o. 26 gauge, or other fire-resistant
material; or of wood not less than 6
Inches in thickness; or of reinforced con-
crete not l]ee than 4 inches in thicmness.
Doors of magazines located underground
shall be substantially constructed of
wood not less than 2 inches in thicknezs
or of other material of equivalent or
greater strength.

Doors of all permanent magaznes
shll be equipped with two mortise lacls;
or with two padlocks fastened in separate
hasps and staples; or with a combina-
tion of a mortise lock and a padlock; or
with a mortise lock that requires two 1eegs
to open; or with a 3-point lock=. Pad-
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locks and mortise locks shall be the equiv-
alent of 5-tumbler jarproof locks.
Doors shall be provided with strong
hinges; hasps and staples attached by
welds, rivets, or by bolts fitted with lock-
washers and nuts on the inside of the
magazine and installed in such a manner
tht the fastening cannot be removed
when the magazine is locked.

Magazines shall have no openings ex-
cept for entrance and ventilation.
Foundation vents shall be of an offset
type construceion, and all vents shall be
effectively protected with metal screen-
ing or otherwise constructed to prevent
the entrance of persons, animals, sparks,
firebrands or the direct penetration of
bullets which can detonate the explosives.

(2) Marking of premises. The prem-
ises on which a permanent magazine is
located shall be conspicuously marked by
signs containing the words "Explosives-
Keep Off." Such signs shall adequately
warn any person approaching the maga-
zine of the presence of explosives but the
signs shall not be so placed as to -direct
general public attention to the location
of the magazine. No signs shall be
placed on surface magazines or barri-
cades or be so located that a bullet pass-
ing directly through the face of a sign
will strike the magazine.
(b) High explosives in amounts not

exceeding 125. pounds. High explosives
In amounts of 125 pounds or less may be
stored in permanent magazines comply-
ing with the standards set forth in
§ 301.25, (a), including subparagraphs
(1) and (2). If not so stored, such high
explosives shall be stored in box-type
magazines which are theft-resistant.-
(1) Construction of box-type maga-

zines. Box-type magazines shall be
strongly constructed of 2-inch hard wood
or of 3-inch soft wood or other equally
theft-resistant material. Any metal
magazine shall be lined with a non-
sparking material. Doors or lids shall
be provided with strong hinges, hasps
and staples attached by welds, rivets, or
by bolts fitted with lockwashers and nuts
on the interior of the magazine and in-
stalled in such a manner that the fasten-
ing cannot be removed when the maga-
zine is locked. Box-type magazines shall
be equipped with at least one lock equiv-
alent to a 5-tumbler jarproof lock.

(2) Location of box-type magazines.
Box-type magazines, when located out-
side a building, -shall be securely an-
chored. No magazine shall be placed in
a building containing oil, grease, gaso-
line, waste paper or other highly inflam-
mable materials nor shall a magazine be
placed less than 20 feet from a stove or
furnace or open fire or flame, or less than
5 feet from other sources of external
heat.

(3) Marking of magazines. Box-type
magazines shall be painted red or an-
other distinctive color and clearly and
conspicuously marked "Explosives."

§ 301.26 Storage of low explosives-
(a) Low explosives in amounts exceed-
ing 125 pounds. All low explosives in
amounts exceeding 125 pounds shall be
stored in permanent magazines comply-
ing with all of the standards set forth in
§ 301.25 (a) including subparagraphs

(1) and (2), except that permanent
magazines for the stbrage of low explo-
sives need not be bullet-resistant. Any
metal magazine shall be lined with a non-
sparking material.

(b) Low explosives in amounts not ex-
ceeding 125 pounds. All low explosives
in amounts of 125 pounds or less may be
stored in permanent magazines comply-
ing with the standards set forth in
§ 301.25 (a) or § 301.26 (a). If not so
stored, such low explosives shall be stored
in box-type magazines complying with
all of the standards set forth in § 301.25
(b) including subparagraphs (1), (2)
and (3).

§301.27 Storage of detonators-(a)
Deonators ininumbers of 1,000,000 or
more. All detonators in numbers of
1,000,000 or more shall be stored in per-
manent magazines complying with all
of the standards set forth in § 301.25
(a), including subparagraphs (1) and
(2).(b) Detonators in numbers o1 more

than 5,000 and less than 1,000,000. All
detonators in numbers of more than 5,000
but less than 1,000,000 shall be stored in
permanent magazines complying with all
of the standards set forth in § 301.25 (a),
"including subparagraphs (1) and (2),
except that permanent magazines for the
storage of detonators need not be bullet-
resistant. Any metal magazine shall be
lined with a non-sparking material.
(c) Detonators in numbers of 5,000 or

less. All detonators in numbers of 5,000
or less may be stored in permanent maga-
zines as above indicated. If not so stored,
such detonators shall be stored in box-
type magazines complying with all of the
standards set forth in § 301.25 (b), in-
cluding subparagraphs (1), (2) and (3).

(d) Storage with other explosives. No
detonator shall be stored in any maga-
zine containing high or low explosives or
blasting device heaters.

§ 301.28 Storage of fuse. Fuse may
be stored in permanent magazines or in
box-type magazines together with high
or low explosives or detonators. If not
so stored, fuse shall be stored in locked
containers, locked rooms, or otherwise
adequately protected against theft.

§ 302.29 Storage of explosives ingredi-
ents-(a) Explosives ingredients gener-
ally. Except as provided in paragraph
(b), explosives ingredients shall be stored

* in permanent magazines, box-type maga-
zines, locked containers(locked rooms,
or locked-buildings, or shall be otherwise
adequately protected against theft.

(b) Blasting d e v i c e heaters-l)
Blasting device heaters in total weights
exceeding 125 pounds. All blasting de-
vice heaters containing ingredients of
explosives, wheii the total weight of such
heaters exceeds 125 pounds, shall be
stored in permanent magazines comply-
ing with all of the standards set forth in
§ 301.25 60), including subparagraphs (1)
and (2), except that permanent maga-
zines for the storage of blasting device
heaters need not be bullet-resistent.
Any metal magazine shall be lined with
a non-sparking material.

(2) Blasting device heaters in total
weights not exceeding 125 pounds. All

blasting device heaters containing In-
gredients of explosives, when the total
weight of such heaters Is 125 pounds
or less, may be stored In permanent mag-
azines, as above indicated. When not so
stored, such blasting device heaters shall
be stored in box-type magazines comply-
ing with all of the standards set forth
in § 301.25 (b), including subparagraphs
(1), (2), and (3).

(3) Storage with explosives. No blast-
ing device heaters shall be stored In any
magazine containing high or low explo-
sives or detonators.
1 §'301.30 Modification of storage and

handling requirements--(a) Grounds for'
modification. In unusual circumstances
when compliance with any requirement
of §§ 301.24-301.29 Is physically Imprac-
tical, prohibitively expensive or for any
reason not feasible, the requirement may
be suspended or modified by the pro-
cedure set forth In paragraph (b) :

(1) When. the method of storing or
handling explosives or explosives In-
gredients affords a measure of safety and
protection to explosives or explosives
ingredients equivalent to that provided
by the standards described In these reg-
ulations; or

(2) When the method of storing or
handling explosives or explosives In-
gredients, in the particular circum-
stances, affords the greatest feasible
measure of safety and protection to such
eitplosives or explosives Ingredients; or

(3) When, in the judgment of the DI-
-rector, other good and sufficient reasons
justify relaxation of any requirement and
the safety or security'of persons or of
buildings, railroads, highways, under-
ground workings, or other property is not
thereby unduly threatened or Impaired.

(b) Procedure for modification. Any
licensee may request suspension or modl-
flctlonof any requirement of §§ 301.24-
301.29. Such request should be made in
writing, and should clearly Indicate, In
the light of the provisions of paragraph
(a) of this section, the nature of the re-
quest and the reasons therefor. The re-
quest should be addressed to the Explo-
sives Control Division, Bureau of Mines,
Washington 25, D. C. The licensee will
be notified In writing If the request Is
granted in whole or in part. If any If-
censeee, after having possession of a copy
of §§ 301.24-301.29 or notice of their pro-
visions, fails to request suspension or
modification of any requirement of such
regulations, or fails to make such a re-
quest within five days after being In.
formed by a representative of the Bureau
of Mines of his noncompliance with any
requirement of §§ 301.24-301.29, he shall
be subject to all of the penalties for the
violation of these regulations.

(55 Stat. 863; 50 U.S&C. App., Sup., 121
et seq.)

R. R. SAYERs,
Director.

Approved: March 16, 1944.
MICHAEL.W. STrAus,

First Assistant Secretary,
Department of the Interior.

[P. R. Doe. 44-3856; Filed, March 18, 1914;
11:38 a. m.]
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Chapter IX-War Production Board
Subchapter B-Executive Vice-Chairman

Aumo ': Regulations in this subehapter
Issued under sec. 2 <a), 51 Stat. 676, as
amended by 55 Stat. 236 and 56 Stat. 176-
E.O. 9024, 7 P.R. 329; E.O. 9125, 7 FM. 2119;
W.PB. Reg.- 1 as amended March 24, 19-13,
8 F.R. 3666, 3696; Pri. Reg. 1 as amended May
15, 3.93, 8 F.M. 6727.

PART 1010-SusPENs"oN ORDERS
[Suspension Order S-4991

BEROIT COMIMMY

Louis Berman and Samuel M. Orn-
steen, co-partners doing business as
Berorn Company, at 341 Middlesex
Street, Lowell, Massachusetts, have been
engaged in the manufacture of jungle
hammocks, coveralls and other products.
On or about Mrch 16, 1943, Berorn
Company- received delivery of certain
textile processing machinery for which
it paid the City of Lowell $1025. No ap-
plication was made to the War Produc-
tion Board for authorization to accept
delivery of such machinery, as was re-
quired by General Limitation Order
L-215, before delivery thereof was
actually received, although both Louis
Berman and Samuel L. Ornsteen knew
about General Limitation Order L-215
"and were aware that authorization was
required. Subsequent to an investiga-
tion by the War Production Board,
Berorn Company filed on or about April
21, 1943, an application on Form PD-
744 signed by Samuel M. Ornsteen, for
retroactive authorization to accept deliv-
ery of such machinery. The application
contained several material, wilful, false
and misleading statements, among which
was the representation that all twelve
of said machines were required in the
performance of a Government contract,
whereas the partners knew that only
three machines were suitable for such
work. These misrepresentations con-
stituted violations of Priorities Regula-
tion No. 1.

These actions constituted wilful viola-
tions of General Limitation Order L-215
and Priorities Regulation-No. 1, and have
diverted critical materials to uses not
authorized by the War Production Board.
In view of the foregoing, it is hiereby or-
dered, that:

§ 1010A99 Suspension 0 r d e r No.
S-499. (a) Deliveries of material and
products, directly or indirectly, to Louis
Berman and Samuel L Ornsteen, indi-
vidually or as partners doing business as
Berorn Company or otherwise, their or
its successors or assigns, shall not be
accorded priority over deliveries under
any other contract or order, and no pref-
erence ratings shall be assigned, applied
or extended to such deliveries by means
of preference rating certificates, prefer-
ence rating orders, general preference
orders.or any other orders or regulations
of the War Production Board, unless
hereafter specifically authorized in writ-
ing by the War Production Board.
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(b) No allocation shall be made to
Louis Berman and Samuel LL Ornsteen,
individually or as partners doing busi-
ness as Berorn Company or otherwise,
their or its successors or assigns, directly
or indirectly, of any material the supply
or distribution of which is governed by
any order of the War Production Board,
unless hereafter specifically authorized
in writing by the War Production Board.

(c) Nothing contained in this order
shall be deemed to relieve Louis Berman
or Samuel A. Ornsteen, individually or
as partners doing business as Brorn
Company or otherwise, from any rcztrlc-
tion, prohibition or provision cbnt-ined
in any other order or regulation of the
War Production Board, except in so far
as the same may be inconsistent with
the provisions hereof.

(d) This order shall take effect on
March 17, 1944, and shall erpire on July
17, 1944

Issued this. 10th day of March 1944.
WAR PRODUCION1 BOARD,

By J. JosEPH WHEL,
Recording Secretary.

[P.R. Dc. 44-3810; Filed, March 17, 19-4;
4:27 p. lnh.

PART 1010-SUSPSOZZ OnDnrS

[Suspension Order S-5O0]

OVELL SHOE COIPminy, InC.

Lowell' Shoe Company, Inc., 341
Middlesex Street, Lowell, M1assachuzetts,
is a manufacturer of women's shoes. It
manufactured 34,162 more pairs of
women's shoes during the period b ,tween
March 1, 1943, and August 31, 1043, with-
in certain of its higher priced lines than
was permitted by Conservation Order
M-217. The responsible officers of Lowell
Shoe Company, Inc., had knowledge of
Conservation Order IM-217 and the viola-
tion was therefore wilful. On March 15,
1943, it placed a bid with the City of
Lowell for certain textile procezsing ma-
chinery at a price of $1025. ThB order
was accepted and the machinery was
later delivered to and paid for by the
Berorn Company, one of whoze partners
was an officer and principal Stockholder
of the Lowell Shoe Company, Inc. No
application was made to the War Produc-
tion Board for authorization to order
such machinery, as was required by Gen-
eral Limitation Order L-215, although
the responsible officials of Lowell Shoe
Company, Inc., had knowledge of the
Limitation Order prior to the date it
placed such order. Lowell Shoe Com-
pany, Inc., wilfully violated General
Limitation Order 1,215 by ordering such
machinery without authorization of the
War Production Board.

These wilful violations of Conservation
Order M-217 and General Limitation
Order L-215 have diverted scarce mate-
rial to uses not authorized by the War
Production Board. In view of the fore-
going, it is hereby ordered, That:

§ 1010.500 Suspension Order No.
S-500. (a) Lowell Shoe Company, Inc.,

Its successors or assign, hall not com-
plete the manufacture of more than
thirty-five thousand (35,100) pairs of
civilan footwear during the effeative pe-
ricd of this order. Such footwear shU
be limited to Lowell Shoe Company's ex-
isting price lins, but may be divided
among such lines as the company may
determine under paraph (i) (iv) of
Conservation Order LI-217 as amended
January 12, 19-14.

(b) Nothing contained in .thLs order
shall be dcomcd to relieve Lowell Shoe
Company, Inc., Its successors or assigns,
from any reztiction, prohibition or pro-
vision contained in any other order or
regulation of the War Production B3rd,
exczpt in so far as the same may be in-
consistent with the provisions hereof.
(c) This order shall take effect on

March 17, 1944, and shll expire on July
17, 1944.

Tsued this 10th day of March 19-4.
WMs PRODUCTIO BOARD,

By J. Josrr Wm=-,
Recording Secretary.

[P.R. Dec. 44-5S20; iled, March 17, 1244;
1:27 p. m.]

PaTIT 944--R0GULAoNS APPLICIEL To T=
O2=A=n.ERo O-_ =. Pnronnms STsuEL

[Pztorities eg 1, a Amended Liar. 1E, 19--4]
§ 9-44.1 Purpose and scope of this reg-

nlation; deflitions. This regulation.
states the basic rules of the War Produc-
tion Board which apply to all business
transactions unless they are covered by
more specific re--ulations or orders of the
War Production Board which are incon-
sitent with this regulation. It includes
tans-actions which are not subjEct to
priority control in any other way than by
this reulation. The following defini-
tions apply for purpoass of this regulation
and any other regulation or order of the
War Production Board, unless otherwise
indicated.

(a) "Person" means any 'individual,
partnerdip, a-zoclatin, business trust,
corporation, governmental corporation or
agency, or any organized group of per-
sons, whether incorporated or not.

(b) "Defense order" means:
(1) Any contract orpurchasa order for

material or equipment to be delivered to,
or for the account of the Army or Navy of
the United States, the United States
Maritime Commison, the War Sip-ping
Administration, the Panama Canal, the
Coast and Geodetic Survey, the Coast
Guard, the Selective Service System, the
Civil Aeronautics Administration, the
National Advisory Committee for Aero-
nautics, the Offce of Sclentifie Rszearch
and Development, Dafense Supplies Cor-
poration, LIetal Reserve Company.

(For ctatus of Paa Canal and Coast
Guard In general c Interpretat on 1 e.)

(2) Any contract or purchase order
placed by any agency of the United States
Government for material or equipment to
be delivered under the Act of March 11,
1941, entitled "An Act to Promote the Da-
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fense of the United States" (Lend-Lease
Act).

(c) "Material" -means any commodity,
equipment, accessory, part, assembly or
product of any kind.
§ 944.1a Certain defense orders rated

AA-5. Every defense order placed after
-March 18, 1944, for any material which
has not been specifically assigned a
higher preference rating is hereby as-
signed a rating of AA-5.

§ 944.2 Rules for acceptance and re-
• ection, of rated orders. Every order
bearing a preference rating must be ac-
cepted and filled regardless of existing
contracts and orders except in the fol-
lowing cases:

(a) A person m~ist not accept a rated
order for delivery on a date which would
interfere with delivery on.equal or higher
rated orders which he has already ac-
cepted, or if delivery of the material
ordered would interfere with delivery on
an order which the War 'Production
Board has directed him to fill for that
material or for a product which he makes
out of it.

(b) A person must not accept a rated
order (except on AAA) for delivery on a
date which can be met only by using
material which was specifically produced
for delivery on another rated order, and
which Is completed or is in production
and scheduled for completion within 15
days.
(c) If a person, when receiving a rated

order bearing a specific delivery date,
'does not expect to be able to fill It by the
time requested, he must not accept it for
delivery at that time. He must either
(1) reject the order, stating when he

'could fill it, or (2) accept it for delivery
on the earliest date he expects to be able
to deliver, informing the customer of
that date. He may adopt either of these
two courses, depending on his under-
standing of which his customer would
prefer. He may not reject a low rated
order just because he expects to receive
confiicting higher rated orders in the
future, nor because he would for any
reason prefer to have highier ratings.

(d) If a person receives a rated order
which is not required by § 944.8 to bear a
specific delivery date and which he can-
not fill promptly, he must accept it as
long as he expects to be able -to fill it
within a reasonable. time, unless he
makes a consistent practice of not carry-
ing a backlog and rejecting orders which
.cannot be promptly filled. He may treat
different classes of customers differently
in this respect, but only if there is a rea-
sonable basis for the distinction. For
example, he may make a regular practice
of- rejecting unfillable orders from all re-
tailers but holding -for backlog orders
from all industrial customers.

(e) A rated order need not be (but may
be) accepted in the following cases, but
there must be no discrimination In such
case against rated orders, or between
rated orders of different customers:

(1) If the person seeking to place the
order is unwilling or unable to meet reg-
ularly established prices and terms of
sale or payment. (When a person who

has a rating asks a supplier to quote his
regularly established prices and terms
of sale or payment, the supplier must do
so, except that if this would require de-
tailed engineering or accounting work,
he may give his best estimate without
such work and state that it is not bind-
ing. However, the supplier pneed not
quote if he is not required to accept the
.rated order and knows that he will not
do so if he receives it.)

(For status of OPA ceiling prices under this
section see Interpretation 2. For rule cover-
ing types of sales and types of 'purchasers see
Interpretation 3.)

(2) If the order is for the manufac-
ture of a product or the performance of
a service of a kind which the person to
whom the order is offered has not usually
made or performed, and in addition if
either (i) he cannot fill the order with-
out substantially altering or adding to
his facilities or (ii) the order can readily
be performed by someone else who has
u~ually accepted and performed such
orders.

(3) If the order is for material which
the person to whom the order is offered
produces or acquires for his own use
only, and he hag not filled any orders
for that material within the past two
years. If he has, but the rated order
would take more than the excess over
his own needs, he may not reject the
rated order unlessfilling it would inter-
fere with equal or higher rated orders
already on hand, or orders which the
War Production Board has directed him
to fill, for the material or for a product
which he makes out of it.

(4) If filling-the order would stop or
interrupt his production or operations
during the next 40 days in a way which
would cause a substantial loss of total
production or a substantial delay in oper-
ations.
-(f) Any person who fails or refuses to

.accept an order bearing a preference rat-
ing shall, upon written request of the
person placing the order, promptly give

-his reasons in writing for his failure or
refusal.

(For types of contracts which must be de-
ferred see Interpretation lb. For rule as to
use of facilities of controlled materials pro-,
ducers see Interpretation 4.)

(g) Some orders of the War Produc-
tion Board provide special rules as to the
acceptance and rejection of orders for
particular materials. In such cases, the
rules stated above in this section are in-
applicable .to the extent that they are
inconsistent with the applicable order of
the War Production Board., In addition,
'the War Production Board may specifi-
cally direct a person in writing to fill a
particular purchase order or orders. In
such cases he must do so without regard
to any of the above rules in this § 944.2,
except that lie may insist upon compli-
ance with regularly established prices
and terms of payment.
S§ 944.3 Report to War Production
Board of improperly rejected orders.
When a rated order is rejected in viola-
tion of this regulation, the person who
wants to place it may file a report of the

relevant facts with the War Production
Board, which will take such action as it
considers appropriate after requiring an
explanation from the person rejecting
the order.

§ 944.4 Assignment of preference rat-
ings. Preference ratings may be assigned
to contracts, orders or deliveries by
means of preference rating certificates,
or by rules, regulations or orders of the
War Production Board assigning ratings
to particular orders or deliveries or to
specified classes of orders or deliveries,
Such ratings may be assigned to accepted
contracts or orders, and also to orders
which have not been placed or accepted
at the time the rating is applied for.
Ratings are also assigned by certain
governmental agencies, authorized by the
War Production Board, to their own pur-
chase orders or contracts. In some cases
the War Production Board will raise or
lower ratings already assigned and in
that event the rules of Priorities Regula-
tion 12 (§ 944.33) apply. Specific orders
may also be issued as to particular do-

-liveries or as to the use of particular fa-
cilities, without assigning ratings thereto,

§ 944.4a Cancellation of preference
ratings. If a preference rating which has
been assigned to a named individual is
revoked, he must immediately, in the
case of each order to which he has ap-
plied the rating, either cancel the order
or inform his supplier that it 16 no
longer to be treated as rated. If a regu-
lation or order of the War Production
Board which assigns a rating to a class or
group of persons without naming them
individually Is revoked after March 18,
1944, they may not apply the rating to
orders placed after the revocation,
Orders to which they have already ap-
plied the rating for delivery within three
months after the revocation remain val-
idly rated, but, In the case of each order
which they have placed for delivery after
three months from that date, they must
either cancel the order or withdraw the
rating. If any person receives, notice
from his customer that the customer's
order is no longer rated or that the cus-
tomer's order is cancelled, he must imme-
diately withdraw any extensions of the
rating which he has made to orders
placed by him. The War Production
Board may specify different rules for the
treatment of outstanding ratings at the
time it revokes them.

(For the rules about transferring prefer-
ence ratings when contracts are assigned, see
Interpretation 6.)

§ 944.5 Sequence of preference rat-
ings. Preference ratings in order of pre-
cedence are: AAA, AA-1, AA-2, AA-2X,
AA-3, etc.; A-i-a, A-i-b, etc.; A-2, A-3,
etc.; B-1, B-2, etc. The letter "X" after
a numeral indicates that such rating is
Inferior to the rating of the same nu-
meral and superior to the rating of the
next numeral. (For example, AA-2X is
inferior to AA-2 and superior to AA-3,)
The War Production Board, after
March 18, 1944, will not assign ratings
below AA-5 but any such ratings which
were assigned before that date may be
applied or extended.
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§ 944.6 Doubtful cases. Whenever
there is doubt as to the preference rating
applicable to any order, or as to whether
a particular order is 'a defense order,
the matter is to be referred to the War
Production Board for determination,
with a statement of all pertinent facts.

§ 944.7 Sequence of jilling rated or-
ders. (a) Every person who has rated
orders on hand must schedule his opera-
tions, if possible, so as to fill each rated
order by the required delivery or per-
formance date (determined as explained
in § 944.8). If this is not possible for any
reason, he must give precedence to
higher over lower rated orders and to all
rated over unrated orders. However,
material specifically produced for a
rated order may not be used to fill a
higher rater order (except AAA) subse-
quently received if the material is com-
pleted or is in production and scheduled
for completion within 15 days. A low
rated order bearing an earlier delivery or
performance date must be filled before a
higher rated'order bearing a later deliv-
ery or performance date if it is possible
to fill both of them on the required dates.

(b) As between conflicting orders
which bear the same preference rating,
precedence must be given to the order
which was received first with the rating.
As between conflicting orders received
with the same preference rating on the
same date, precedence must be given to
the order which has the earlier required
delivery or performance date.

(See :Interpretation 1 c.)

§ 944.8 Delivery or Performance dates.
(a) Every rated order placed after
March 18, 1944, must specify delivery or
performance on a particular date or
dates or within specified periods of not
more than 31 days each, which in no
case may be earlier than required by the
person placing the order. Any order
which fails to comply with this rule must
be treated as an unrated order. The
words "immediately" or "as soon as pos-
sible", or other words to that effect, are
not sufficient for this purpose. There
are four exceptions to this rule, where a
rated order need not bear a required
delivery or performance date a long as it
is understood that delivery or perform-
ance is required as soon as practicable
or customary: (1) Orders for mainte-
nance, repair or operating supplies as
identified by the symbol MRe or other-
wise; (2) orders placed with or by per-
sons who normally take physical de-
livery of the item ordered to hold it in
stock for resale; (3) orders for not more
than $100; (47 orders rated AAA.

(bY The required delivery or perform-
ance date, for purposes of determining
the sequence of deliveries or performance
pursuant to § 944.7, shall be the date on
which .delivery or performance is actu-
ally required. Theperson with whom the
order is placed may assume that the
required delivery or performance date is
the date specified in the order or contract
unless he knows either (1) that the date
so specified was earlier than required at
the time the order was placed, or (2) that
delivery or performance by the-date ori-
ginally specified is no longer required by

reason of any change of circumstances.
A deiay in the scheduled receipt of any
other material which the person placing
the order requires prior to or concurrent-
ly with the material ordered, shall be
deemed a change of cIrcumstances with-
in the meaning of the foregoing sentence.

(c) If, after accepting a rated order
which specifies the time of delivery, the
person with whom It is placed finds that
he cannot fill It on time or within 15 days
,following the specified time, owing to
the receipt of higher rated orders or for
other reasons, he must promptly notify
the customer, telling him approximately
when he expects to be able to fill the
order.

§ 944.9 Report to War Productlon
Board of improper delay. When de-
livery or performance of a rated
order is unreasonably or Improperly de-
layed, the customer may file a report of
the relevant facts with the War Produc-
tion Board, which will take such action
as it considers appropriate after requir-
ing an explanation from the person with
whom the order is placed.

§ 944.10 Effect of ottier rcgulations
and orders. Specific allocations or other
directions of the War Production Board
for delivery of material or the use of fa-
cilities must be complied with regardles
of ratings, unless otherwise specified. If
restrictions under two or more regula-
tions or orders of the War Production
Board apply to the same subject matter,-
the most restrictive controls unless
otherwise expressly provided. Defense
orders or other rated orders are not
exempt from restrictions on the amount
of materials that may be made or deliv-
ered unless expressly so stated.

§ 944.11 Material to be used for pur-
poses for wliclh priorities assistance
granted. (a) Any person who obtains
material with priorities assistance must,
if possible, use or dispose of it (or of the
product into which it has been incorpo-
rated) for the purpose for which the
assistance was given. This restriction
applies to material obtained by means of
a preference rating, allocation, specific
direction, CMP allotment, or any other
action of the War Production Board.
Physical segregation is not required as
long as the restrictions applicable to any
specific lot of material or product are
observed with respect to an equivalent
amount of the same material or product.
The foregoing restriction does not apply
to scrap normally generated in the fab-
rication of material, but the ue and dis-
position of certain forms of scrap are
restricted by certain other regulations

.and orders of the War Production Board. "
(b) When a material, or a product into

which it has been incorporated, can no
longer be used for the purpose for which
the priorities assistance was given (for
example, when the priorities assistance
was given to fill a particular contract or
purchase order and the material or
product does not meet- the customer's
specifications or the contract or purchase
order is cancelled), its use or disposition
shall be restricted as follows:

(1) If the holder does not regularly
sell similar materials or products In the

courze of his businezs, he may sell or
transfer It only as provided in Priorities
Regulation 13 (§ 944.34). Also, he may
use it for any purpose for which he has
the necezzary preference rating and if he
satisfies any other conditions which
would be necessary in order to buy it for
use by him from someone else under that
regulation;

(2) The holder may use or dispose of
the material or product to fill, in accord-
ance with this regulation, a contract or
purchase order bearing a preference rat-
ing of AA-5 or higher (or a rating as high
as that with which the material was ob-
tained, if It was obtained with a rating
lower than AA-5), unless either the filling
of the contract or purchase order or the
fabrication of the material or product to
fill that type of contract or purchase or-
der is prohibited by an order or regula-
tion of the War Production Board.

(3) The holder may use it to fill his
own needs (such as meeting his require-
ments for maintenance, repair or operat-
ng supplies) If he has been authorized to

obtain similar materials or products for
that purpose by applying or extending a
preference rating of AA-5 or higher (or
a rating as high as that with which the
material was obtained if he obtained it
with a'ratnglower than AA-5), Provided,
That use of the -came for that purpose is
not prohibited by an order or regulation
of the War Production Board;

(4) It may be redellvered to the par-
son from whom It was obtained, if he is
willing to accept redelivery; or it may be
delivered to the manufacturer, if he is
willing to accept It;

(5) It may be used or disposed of as
scrap, unless the use or disposition is pro-
hibited by other regulations or orders of
the War Production Board; or

(6) It may be used or disposed of in
any other manner specifically authorized
in writing by the War Production Boarj.
Field offices of the Board will advise per-
sons mali g Inquiry of the method of ob-
taining authorization.

(c) In any event, if a material or prod-
uct is a controlled material or a Class A
product obtained pursuant to an allot-
ment under CMP Regulation 1, the
holder may use it in accordance with
paragraph (u) of that regulation.

§ 944.12 Intra-company deliveries.
When any rule, regulation or order of the
War Production Board prohibits or re-
stricts deliveries of any material by any
peon, such prohibition or restriction
shall, in the absence of a contrary direc-
tion, apply not only to deliveries to other
persons, including afffiates and subsidi-
aries, but also to deliveries from one
branch, division or section of a single en-
terprise to another branch, division or
section of the same or any other enter-
prise under common ownership or con-
trol.

(For rulo a, to effect of inventory and sm-U
order pro-.U-oons on cepar ate Ocpa ting Units
of came company cme Interpretatfon 8.)

§ 944.13 Scove of regulations and or-
ders. All regulations and orders of the
War Production Board (including direc-
tions, directives and other instructions)
apply to all subsequent transactions even
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though they are covered by previous con-
tracts. Regulations and orders apply to
transactions in the territories or insular
possessions of the United States unless
the regulation or order specifically states
that it is limited to the continental
United States or to the 48 states and the
District of Columbia. However, military
and naval establishments located outside
the 48 states and the District of Columbia
are not subject to any rule, regulation or-
order of the War Production Board un-
less It specifically states that they are.

(For application of WPB regulations and
orders to liquidation sales see Interpretation
Id.)

§ 944.13a Defense against claims for
damages. No persons shall be held liable
for damages or penalties for any default
under any contract or order which shall
result directly or indirectly from compli-
ance with any rule, regulation or order
of the War-Production Board, notwith-
standing that any such rule, regulation
or order shall thereafter be declared by
judicial or other competent authority to
beinvalid.

§ 944.14 Inventory restriction. Un-
less specifically authorized by the War
Production Board, no person shall know-
ingly make delivery of any material
whatever, and no person shall accept
delivery thereof if the inventory of such
material of the person accepting de-
livery, in the same or other forms; is, or
will by virtue of such acceptance become,
In excess of ihe practicable minimum
working Inventory reasonably necessary
to meet deliveries of the products of the
person. accepting delivery, on the basis
of his current method and rate of opera-
tion. Unless specifically authorized by
the War Production Board, no person
shall process, fabricate, alloy or other-
wise alter the shape or form of any ma-
terial If his inventory 9f such material
In its processed, fabricated, alloyed or
otherwise altered shape or form is, or
will by virtue of such operation become,
in excess of a practicable minimum
working inventory thereof. The term
"practicable minimum working inven-
tory" is to be strictly construed. The
mere fact that the rate of turnover has
Increased or that materials are difficult
to obtain does not justify maintaining
inventories above the minimum with
which operations can be continued. In
the calculation of the practicable mini-
mum working inventory of any person
who Imports material, either directly or
through an agent, deliveries of such im-
ported material to such person may be'
excluded.

(For application of this section to seasonal
industries see Interpretation ljp, and to mini-
mum sale quantities and production runs see
Interpretation 7.)

§ 944.15 Records. Each person par-
ticipating in any transaction to which
any rule, regulation or order of the War
Production Board applies shall keep and
preserve for a period of not less than
two years accurate and complete records
of his inventories of the material to
which such rule, regulation or order re-
lates and of the details of all transac-
tions In such materials. Such records

'shall include the dates of all contracts
or purchase orders accepted, the delivery,
dates specified in such contracts or pur-
chase orders, and in any preference rat-
ing certificates accompanying them, the
dates of actual deliveries thereunder,
description of the material covered by
such contracts or purchase orders, de-
scription of deliveries by classes, types,
quantities, weights and values, the
parties involved in each transaction, the
preference ratings, if any, assigned to
deliveries under such contracts or-pur-
chase ogders, details of defense orders
alld all other rated orders either accepted
or offered and rejected, and other perti-
nent information. Records kept by any
person pursuant to this section shall be
kept either separately from the other
records of such person and chronologi-
cally according to daily deliveries by such
person, or in such form that such a
separate chronological record can be
promptly compiled therefrom. When-
ever- a regulation or order requires a

-person to restrict his operations in pro-
portion to his operations in a base period
(for example, an order may forbid him
to use more of a certain kind of material
than he used in the fourth quarter of
1942) he must make a written record of
the base period operations and preserve
it, together with any figures and work-
sheets showing his calculations, for in-
,spection by WPB officials as long as the
regulation or order remains in force
and for two years after that. Whenever
a person is restricted as to the quantity
of material he may use in production
or the amount he may produce, under
quota restrictions, limitation orders, au-
thorized production schedules, special
directions or similar provisions, he must
keep reasonably adequate records of the
material consumed and of production to
show whether he is complying with the
restrictions. Thig record-keeping re-
qufrement has been approved by the
Bureau of the Budget in accordance
with the Federal Reports Act of 1942.

(Photographic copies of records may be
kept. See Interpretation 6.)

§ 944.16 Audit and inspection. All
records required to be kept by this regu-
lation or by any rule, regulation or order
of the War Production Board shall, upon
request, be submitted to audit and in-
spection by its duly authorized, repre-
sentatives.

§ 944.17 Reports. Every person shall
execute and file with the War Produc-
tion Board, such reports and question-
naires as it shall from time to time re-
quest, subject to the approval of the Bu-
reau of the Budget pursuant to the Fed-
eral Reports Act of 1942.

§ 944.18 Violations. Any person who
violates any provision of this regulation
or any other rtle, regulation or order of
the War Production Board,'or who, by
any statement or omission, wilfully falsi-
fies any records which he is required to
keep, or who otherwise wilfully furnishes
false or misleading information to the
War Production Board, and any person
who obtains a delivery, an allocation of
material or facilities, or a preference
rating by means of a material and wil-

ful, false or misleading statement, may
be prohibited by the War Production
Board from making or obtaining further
deliveries of material or using facilities
under priority or allocation control and
may be deprived of further priorities as-
sistance. The War Production Board
may also take any other action deemed
appropriate, Including the making of a
recommendation for prosecution under
section 35 (A) bf the Criminal Code (18
U. S. C. Sec. 80), or under the Second
War Powers Act (Public No. 507, 77th
Congress, March 27, 1942).

§ 944.19 Appeals for relicf in excep-
tional cases. Any person who considers
that compliance with a rule or regulation
or order of the War Production Board
would work an exceptional and unrea-
sonable hardship on him may appeal for
relief. The rules for the filing and han-
dling of appeals are given In Priorities
Regulation 16.

§ 944.20 Notification of customers.
Any person who Is prohibited from or re-
stricted in making deliveries of any ma-
terial by the provisions of any rule, reg-
ulation or order of the War Production
Board shall, as soon as practicable,
notify each of his regular customers of
the requirements of such rule, regulation
or order, but the failure to give notice
shall not excuse any customer from the
obligation of complying with any re-
quirements applicable to him.

Issued this 18th day of March 1944.
WAR PaODUCTION BOARD,

1y J. JOSEPH WHELAN,
Recording Secretary.

INTERPRETATION 5

E=FECT OF ASSIGNMENT or A RATED ORDER On
CONTRACT ON SEQUENCE Or DELIVERY

When a rated contract Is assigned, the
rating remains applicable to the contracnt
as assigned if, but only if, the assignee uses
the material covered by the contract for sub-
stantially the same purpose for which the
rated contract was placed.

Examples. (1) The Navy places a rated
order with A and A extends the rating 'to 13,
Later the Njavy and A cancel the contract
and the Navy enters Into a new contract with
C for delivery of the same product at the
same time and applies the same rating to It.
A assigns to 0 his contract with B. The
rating which A hbd extended to B remains
-valid as of the time It was extended by A,
and B must honor it in making delivery to 0.

(2) A steel mill places an order for a repair
part rated AA-1 under CLIP Regulation No, 6,
The steel mill finds that It does not need the
part but another steel mill needs the same
and asks the first mill to assign Its contract
for the part. The second mill could also
apply a AA-1 rating to the delivery. How-
ever, It prefers to use the first mill's rating
so as to comeahead of the orders which have
been placed since the first mill placed its
order. The second mill may not make this
use of the rating, since the rated order was
placed for the repair of the first mill's fa-
cilities and the purpose of the order has thus
been changed.

(3) The War'Production Board assigns a
rating on a PD-1A certificate to a textile
manufacturer to buy some textile machinery.
He places an order with a machinery manu.
facturer and applies the rating to the order.
He decides he does not need the machinery
but finds another textile producer who does
need the machinery and Is willing to pur-

3012



FEDERAL REGISTER, Tuesday, March 21, 1914

chase the same from him. He therefore
assigns the contract for the machinery to
the second textile producer. The rating
does not apply to the delivery to the second
producer since It was assigned by the War
Production Board only -for the purpose of
filling a specific need shown by the first
textile producer. (Issued. July 24, 1943.)

INTE&P ETATION 6
ICEOFIL REDCORDS

Records required to be kept by § 944.15 of
Priorities Regulation No. 1 or by any other
order or regulation of the War Production
Board may be kept in the form of microfilm
or other photographic copies instead of the
briginals. (Issued Aug. 14, 1943.)

INTERPMnrATION 7
Znn= SALE QUANTerIIE AND PnODUCON

BUNs

(a) Applicable provisions of the regula-
tions. Section 944.14 of Priorities Regulation
No. 1 forbids the making or acceptance of a
delivery which will give the customer more
than the "practicable minimum working In-
ventory reasonably necessary" for him to
make his own deliveries. A similar provi-
"sion in paragrapl (b) (2) of Priorities Regula-
tion No.-3 says that a customer who is apply-
ing a rating for which no specific quantities
have been authorized may use it only to get
the "minmunq required amounts".

(b) Factors to be considered in deternin-
ing how much can be ordered and delivered.
In determining a customer's minimum in-
ventory "reasonably necessary" under Pri-
orities Regulation No. 1 or his 'tainimum
required amounts" under Priorities Regula-
tion No. 3. it is proper in some cases to con-
sider not only the immediate needs of the
customer's plant but also whether the
amount which he orders will be a minimum
production run for his supplier. The cus-
tomermay order and receive (and the supplier
may deliver) the customer's requirements for
a longer period in advance than he actually
needs at the time of delivery If, but only if,
it is not practicable for him to get- the item
from any supplier in the smaller quantities
which he presently needs. The supplier may
reject his customer's order if it is less than
the minimum which he regularly sells, as
explained in Interpretation 3 'of Priorities
Regulation No. 1. This means that if he
regularly sells not less than a certain'mini-
mum production run, he does not have to
accept orders which either total less than the
run or which call for individual deliveries of
less than the run.

(a) Belief in exceptional cases. If the con-
ditions stated in-paragraph (b) above cannot
be satisfied but the customer wants to order
or accept delivery- of more than his actual
needs at the time of delivery, he should ap-
ply to the Redistribution Division of the war
Production Board for permission, stating the
facts and why it is not practicable to satisfy
the conditions of paragraph (b).

(d) Special provisions for controlled mate-
ri s and Class A products. This interpre-
tation does not apply to deliveries of con-
trolled materials or Class A products under
the Controlled Materials Plan. Rules regard-
ing deliveries of controlled materials are given
in CMP Regulation No. 2, and. those for Class
A products are -explained in Interpretation
9 to CMP Regulation No. 1.

'(e) Specidfe limits on ratings -may not be
exceeded. This interpretation does not ap-
ply to the use of a rating where a specific
quantity is stated in the instrument assign-
ing the rating. If a person is assigned a
rating for a specific amount of material, he
may not use it to get more. If he finds that
he can only get-the material in larger
quantities, he should apply for a modification
of the rating. (Issued Nov. 3, 1943.)

Ir."ramuo; 8
=FEIT OP INMTNZOnY AD C=M OZ5 rZO-

VISIONS ONr SWuAM= OPr=ATZJG rTMIU 0
TEE SAsm CoWsN

(a) If an individual plant, branch store,
division or other operating unit normally
keeps separate inventory from the rest of
the corporation or firm, inventory reotrlc-
tions In WPB orders and regulations apply
to it separately. Thus, although another
unit may have exceeded an Inventory limit,
this does not prevent a unit -hich has not
exceeded It from acquiring additional inven-
tory within the limit.

(b) Likewise, if an order of the War Pro-
duction Board provides an exemption for
small purchases, an operating unit which
normally buys separately need not condider
purchases made by other units In determin-
ing whether It comes within tho,cxemptlon.

(c) It may happen that the came opersting
unit will ba treated separately for purposes
of inventory restrictions but not for purpose3
of small order exemptions. For example, If a
distributor purchases centrally for direct
shipment to several outlets which keep rep-
arate inventories, the outlets are treated vop-
arately for purposes of inventory restrictions
but the central purchasing agency must in-
clude all its purchases in determining
whether a transaction comes within a mal
order exemption.

(d) This interpretation applies only In
cases where a contrary rule Is not expresly
stated in the applicable War Production
Board order or regulation. Alto It only ap-
plies where the regular bu-ine practice of
the unit in question Is to keep a reparate
Inventory or to buy separately. It does not
apply If the regular practice has, becen changed
just for the purpose of coming within this
lnterpretation. (Issued lov.r2, 104)

[. R. Dc. 44-3837; Filed, March 18, 1944;
11:22 a. m.]

PAnT 9 -- REULATIONs APPLC'iL TO THM
OPERATION OF TH PlonTIES SYS=

[Priorities Reg. 1, Interpretation Ia]

I - oE o sI sAsozi' nmusTI

The following interpretation is issued
with respect to § 944.14 of Priorities Reg-
ulation 1:

The question has been ralied, In connec-
tion with various sesonal industries, whother
a company which Is engaged In such an In-
dustry and which normally rtcks up inven-
tory in advance of the reason, Is forbidden
by the foregoing regulation from doing co.

The prohibition aainsat accepting delivery
of inventory "In excess of the practicable
minimum working inventory rconably
necessary to meet deliveries of the products
of the person accepting delivery, on the
basis of his current method and rate of op-
eration," does not prevent the acceptance
of delivery by such Perton of his requirements
of the inventory In qu(stion provided, (a)
that such person Is not guilty of harding,
and (b) that the deliveries accepted are no
greater and no further in advance than thcoe
which he would normally acept in the ordi-
nary course of his busine- to met reason-
ably anticipated requirements.

Issued this 18th day of March 1944.
WAR PRODUCTION B0A11,

By J. JosPH Wnm ,
Recording Secretary.

[P. R. Doc. 44-4829; Filed, March 18. 10-14;
11:22 a. n.]

PAul 944-Rnxuwrroz;s Appic=-r_ TO =
opismxoli'o1 Friorns SIs; =
[Priorities Reg. 1, Interpretation lbj

TYISS OF l"ISMfllG conz'rCTS VUCH cISSY
En D =rm2

The following interpretation is issmus
with rem.pect to Priorities Regulation 1:

Sectlon 044.2 of Pricritla Regulation 1, az
amended, makes eompulsory the accaptFce
and filling of rated orders for any zatrial
"reg~ardless_ of existng contracts end celr'..
The "exlzting contracts referred to in:Ilude
not only ordinary purchse contract u-t
other arrangement achievIng- rubsntLIly
the came reulto, though in form they my
concern the u:2 of production facilities rath2r
than the matcrial produced. Preference rt-
lngs are applicable to facilities e a well-
materials.

Examplcs ofuch "exLting contracts" which
mut be subordinated to higher rated or-
ders are (1) arranements whereby a pro-
ducer, re-ularly engaged in producing a given
product for sale to others, lerse3 a portion
of his plant, or the w hole of It for a relatively
ahort period, as a goin. concern to one of
his customers and operatlon Is continued
under the prclucer's management and with
the producer's re-lar perzonnel: and (2) ar-
rangements whereby such a producer, in lieu
of buying raw materalas and selling the prcd-
uct, accepts raw materials belonging to a cus-
tomer for procezsng pursuant to a toll cgrea-
ment or imllar unde ing. If the deilv-
cries to ba made to such cutoar carry a
preference rating, the sequence of dellvaf.s
as compared with deliveries to other persons
plracin orders with the producer Is to be de-
termined es provided In § 944.e of Priorities
Regulation Io. 1.

Issued tls 10th day of March 1944.
WAr PnoDucmoN ReOArD,

By J. Jos=VrA=Wn,,
Recording Secretary.

[P. R. Doz. 44-3E30; Filed, March 18, 1944;
11:22 a. m.1

PAnT 944--Rr ,TUt i:Os AMICABLE TO

OPfATION OF - PIOr=I S SYS a-
[Priorities Reg. 1, Interpretation Icl

SrQUE;CE OF DZlnM TZ); 3 PrOUcIo:;
Fo0. RATED OrDEs

The following interpretation is issued
ith respect to Priorities Regulation 1:
The provicions of § 944.7 (b) of Priorities

RC-ulation No. 2, as amended, with respect
to the -equence of deliveries bearing the csrae
prference rating, a applicable only in ca-es

heredien deliveries bearing the came
preference rat i 3 cannot be made on schscl-
ile. If material supply and available facii-
ties parmit deliveries bearing the same rating
to ba made on cchedule, Regulation No.1 dces
not have any particular effect on the se-
quence of production for such deliveriez.
Where It Is nece zry to choose between de-
liverie bcarn the same preferenca ratinz,
delivery to the customer from whom the or-
der _waslt re lved wi th the rating is to be
preferred and pr:luctlon Echedules must be
adjusted accordingly. For example, supp=-e
a rated order Is reccived from one custo r
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in January for August delivery and another
order bearing the same rating ig received from
a second customer in June calling for July
delivery. If both deliveries cannot be made
on schedule, the second customer is not per-
mitted to get the material away from the
first customer. The producer must defer pro-
duction on the second order to the extent
iiecessary to make delivery on the first order
on the August delivery date. If, on the other
hand, both deliveries can be made on sched-
ule, it is not-necessary to produce or make
delivery on the first customer's order ahead
of that of thesecond. -

Issued this 18th day of March 1944.

WAR PRODUCTION BOARD,
By J. JOSEPH WHELAN,

Recording Secretary.

[F. R. Doe. 44-3831; Piled, March 18, 1944;
11:22 a. in.]

PART 944--REGULATIoNs APPLICABLE TO THE
OPERATION OF THE PRIORITIES SYSTEM

[Priorities Reg. 1, Interpretation 1d]

APPLICATION OF ORDERS ANn REGULATIONS TO
SALES BY AUCTIONEERS, RECEIVERS, TRUS-
TEES, ETC.

The following interpretation is issued
with respect to § 944.18 of Priorities Reg-
ulation 1:

The impression has arisen that orders and
regulations of the War Production Board
which restrict the sale, transfer or delivery
of materials products or equipment, need not.
be observed in the case of sales made by
auctioneers- receivers, trustees ind bankruptcy,
and 0thei cases where the assets of a business
are being liquidated. This impression is
erroneous.

All orders and regulations o£ the War Pro-
duction Board which control the sale, trans-
fer or delivery of any material, product or
equipment, apply to sales made by any per-
son, whether for his own account or for the
account of others, and all restrictions upon
accepting delivery apply to acceptance of de-
livery at any type of sale, except as otherwise
provided in Priorities Regulation No. 13 with
respect to "special sales" or as otherwise
provided in any other applicable regulation
or order. Any sale made in violation of any
order or regulation or any delivery accepted
in violation of any order or regulation, sub-
jects parties to all penalties provided by law,
including liability for prosecution under Title
III of the Second War Powers Act, which
specifies penalties up to $10,900 or imprison-
ment for one year or both.

Issued this 18th day of March 1944.

WAR PRODUCTION BOARD,
By J. JOSEPH WHELAN,

-Recording Secretary.

iF. R. Doe. 44-3832; Piled, March 18, 1944;
11:22 a. m.]

PART 944-REGULATIONS APPLICABLE TO THE
OPERATION OF THE PRIORITIES SYSTEM

[Priorities Reg. 1, Interpretation le]

ARMY INCLUDES PANAIA CANAL-NAVY IN-
CLUDES COAST GUARD

The following interpretation is issued
with resuect to Priorities Reaulation, 1:

tract or purchase order for material or quip-
ment to be delivered to or for the accounts of
the Army or Navy of the United States, the
Panama Canal or the Coast Guard. At the
present time the Panama Canal is part of
the Army and the Coast Guard is part of
the Navy., Some question has arisen as to
whether the specific enumeration in Priori-
ties Regulation No. 1 of the Panama Canal
and the Coast Guard means that they do not
fall within general references to the Army
and Navy In other regulations and orders of
the War Production Board. In particular,
inquiries have been made as to whether ex-
emptive provisions in limitation and con-
servation orders in favor of the Army and
Navy also provide exemptions for the Panama
Canal and the Coast Guard when the latter
are not specifically mentioned.

An exemptive or'other provision applica-
ble to the Army also applies to the Panama
Canal, and a provision applicable to the
Navy to the Coast Guard, unless the provi-
sion expressly states otherwise.

(b) Question has also been raised as to
the status of the Office of Strategic Services
under § 944.1 (b) and similar general ref-
erences to the Army and Navy in other
regulations and orders of the War Produc-
tion Board.

The operations of the Oiffce of Strategic
Services are under the direction and super-
iision of the Joint Chiefs of Staff. There-
fore, any provision in a regulation or order
of the War Production Board which applies
to both the Army and the Navy (but not a
provision which applies to the Army alone
or to the Navy alone) also covers the Office
of Strategic Services.

Issued this 18th day of March 1944.
/ WAR PRODUCTION BOARD,

By J. JOSEPH WHELIAN,
Recording Secretary.

[P. R. Doc. 44-3833; Piled, March 18, 1944;
11:21 a. m.]

PART 944-REGULATIONS APPLICABLE TO THE

OPERATION OF THE PRIORITIES SYSTEM

[Priorities Reg. 1, Interpretation 2],

IEGULARLY ESTABLISHED PRICES AND OPA

CEILING PRICES

The following interpretation is issued
with respect to Priorities Regulation 1:

An order bearing a preference rating may
not be rejected on the ground that the price
is below the regularly established price, if the
purchaser offers the OPA ceiling price.

Section 944.2 of Priorities Regulation 1
makes the acceptance of rated orders manda-
tory except in the several situations speci-
fied in the section. The only exception deal-
tng with price is contained in paragraph (e)
(1) which states that a rated order need not
be accepted "if the person seeking to place
the order is unwilling or unable to meet reg-
ularly established prices and terms of sale
or payment".

"Regularly established prices" cannot be
higher than OPA ceiling prices. They may,
however, be lower.

Issued this 18th day of March 1944.
WAR PRODUCTION BOARD,

By--J. JOSEPH WHELAN,
Recording Secretary.

(a) Section 944.1 (b) defines "defense IF. R. Doc. 44-3834; lled, March 18, 1944;
order" to mean, among other things, any con- 11:21 a. m.]

PART 944-REGULATIONS APPLICABLE TO XII
OPERATION OF THE PRIORITIES SYSTEM

[Priorities Reg. 1, Interpretation 3)

REJECTION OF RATED ORDERS FOR FAILURE TO
IMEET ESTABLISHED PRICES AND TERMS

The following interpretdtlon Is Issued
with respect to Priorities Regulation 1:

(a) Section 944.2 of Priorities Regulation 1
states, that every order bearing a prefer
ence rating must be accepted and filledw ltl%
certain exceptions listed in the getio-n. Oe
exception Is where a buyer does not ic-b
regularly established prices and terms of Snlo
or payment". This exception appfe-S to-I
seller who receives a rated order for quantities
which are less than the minimum whioh he
regularly sells. For example, a manufacturer
who has been selling only in carload lots may
reject a rated order for a less than carload lot.

(b) The exception also applies to the seller
who regularly sells only to certain types of
trade purchasers, such as wholesalers, job-
bers or retailers. He may reject ordera from
other types of purchasers but only if it Is
practicable to obtain the merchandise in the
required quantity through regular trade
channels.

(c) It should be noted that paragraph (e)
of § 944.2 in which the above exception ap-
pears includes the requirementtha-thor3
must be no discrimination in such case
against rated orders, or between ratedfor-d-1
of different customers". This means, for ex-
ample, that a seller who sells principally at
wholesale but also at retail to one or more
customers may not reject rated retail orders
from other customers. However, if a manhi-
facturer or wholesaler has an exclusive dis.
tributor, either for all sales or for a particular
territory, he may re. ct orders from other
purchasers provided the exclusive distributor
is in a position to fill the orders promptly.

Issued this 18th day of March 1944,
WAR PRODUCTION BOARD,

By J. JOSEPH WHELAN,
Recording Secretary.

IF. R. Dbc. 44-3835; Filed, March 10, 1044;
11:21 a. m.]

PART 944--REGULATIONS APPLICABLE TO TilE
OPERATION OF THE PRIORITIES SYSTEM

[Priorities Reg. 1, Interpretation 4j

ACCEPTANCE OF RATED ORDERS lOR USE OF
FACILITIES BY CONTROLLED IATERIALS
PRODUCERS

The following Interpretation Is Issued
with respect to Priorities Regulation 1:

Section 944.2 of Priorities Regulation No, 1
provides for the compulsory acceptance of
defense and other preference rated orders for
the use of facilities, and § 944.7 provides for
the sequence of deliveries on such orders.
With respect to all such orders placed with a
producer of controlled materials, the provi-
sions of these sections are applicable only to
the extent that they do not interfere with
the acceptance, production, and delivery of
orders which he is permitted to fill under
paragraph (t) (3) of CMW Regulation No. 1.

Issued this 18th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH WHELAN,
Recording Secretary,

[F. R. Dce. 44-3836; Filed, March 18, 1944;
11:22 a. m.]
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PART 944--REGLATIONS APPLICABLE TO
THE OPERATION OF THE PRIORIES Sys-
TE=

[Priorities Reg. 1, Interpretation U,
Revocation]

APPLICAMHI Y OF REGUIATIONS AND ORDERS
TO TERRrORIES AND INSULAR POSSES-
SIONS

Intepretation 9, issued with respect to
Priorities Regulation 1 is hereby revoked,
having been superseded by § 944.13, as
amended.

Issued this 18th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH WHELA1,
Recording Secretary.

JF. R. Doc. 44-3838; Fried, March 18, 1944;
11:21 a. m.]

PART 1041-PaODuCrOrr, TRANSPORTTION,
REFINING AND MARKETING OF PETROLEU=

[Preference Rating Order P-98-b, as
Amended Mar. 18, 1944]

The fulfillment of requirements for the
defense of the-United States has created
a shortage in the supply of critical ma-
terials for defense, for private account
and for export; and the following order
is deemed necessary and appropriate in
the public interest and to promote the
national defense:

§ 1041.2 Preference Rating Order
P-98-b-(a) Purpose. This order tells
how persons engaged in the petroleum
industry may obtain priorities assistance
to secure material for their operations.

This order will not be used by foreign
operators who will continue to use Prior-
ities Regulation No. 9 and forms provided
for in that regulation. Nor will the order
be used to secure material to be used in
the Territory of Hawaii. Such material
may be obtained through the procedure
established by the War Production Board
Regional Office for Region X rather than
through this order. Furthermore, this
order will not be used by Canadian oper-
ators. All other operators must use the
procedures of this order.

In general, this order provides priori-
ties assistance to obtain material for
three different purposes, and a separate
procedure will be followed for each.
They are as follows:

(1) Material for maintenance and re-
pair purposes, operating supplies and
laboratory equipment is secured under
the MRO procedure, set out in the second
major portion of this order (paragraphs
(d), (e) and (f))*. Preference ratings
and an allotment symbol for controlled

. material are indicated and may be used
in accordance with the procedure speci-
fied in that section.

(2) Material for most production ac-
tivities, which include exploratory work
and well drilling, is secured through the
procedure described in the third major
portion of this order headed, "Material
for Use in Production" (paragraphs (g),
(h), (i) and (j)). The preference rat-
ing and allotment symbol for controlled
material are indicated in paragraph (h)
and may be used only in accordance with

the specified delivery order filing pro-
cedure, similar to that of the MRO pro-
visions.

(3) A fourth major portion of this
order (paragraphs (hl), (1), (m) and
(n) ), describes how materials are secured
for use in certain special production
operations, natural gasoline recovery,
transportation, refining and marketing.
Here, application must be made for both
a preference rating covering specific ma-
terials and an allotment oil controlled
materials. Any rating and allotment
number assigned pursuant to such an
application may be used without sub-
mitting delivery orders to the Petroleum
Administration for War, unless the oper-
ator receives special instructions to the
contrary.

The materials which are obtained
under this order may be used only in ac-
cordance with the provisions of appli-
cable Petroleum Administrative orders.
A general description of the Ecope of
these orders Is given In the appropriate
sections of this order.

0b) Definitions. (1) "O p e r a t o r"
means any person to the extent that he is
engaged in the petroleum industry.

(2) "Petroleum" means crude oil, pe-
troleum products and associated hydro-
carbons, including but not limited to
natural gas.

(3) "Petroleum industry" includes any
of the following activities and any opar-
ation directly incident to these activities:
(i) The discovery, development or de-

pletion of petroleum pools (production);
(fi) The extraction or recovery of nat-

ural gasoline and associated hydrocar-
bons (natural gasoline recovery);

(il) The transportation, movement,
loading or unloading of petroleum other
than natural gas (transportation);

(iv) The processing, reprocessing or
alteration of petroleum, including but not
limited to compounding' or blending (re-
fining);
(v) The distribution or dispensing of

petroleum products (other than natural
gas) and the storing of petroleum prod-
ucts incident thereto (marketing);
and shall include for each of the above
listed branches of the industry, to the
extent applicable, the control of, or the
investigation into more effective methods
of conducting, petroleum industry oper-
ations by means of research, technical or
control laboratories.

(4) "Maintenance and repair" means
(without regard to accoiuting practice):
(i) The upkeep of any structure,

equipment, or material in a sound work-
ing condition or the restoration or fix-
ing of any structure, equipment, or ma-
terial which has broken down or is worn
out, damaged or destroyed;

(ii) Any other use of material not ex-
ceeding -in material cost $500 for any
one complete operation which has not
been subadivided for the purpose of com-
ing within this definition.

Maintenance and repair shall not
include (a) the drilling, redrilling,
deepening, plugging back, or multiple
completion of any well or the Initial in-
stallation on any well of pumping or
other artificial lifting equipment, or (b)
the extension or the initial construction

,1914 815

or instalation of a field gas gathering
line, or (c) any use of material in con-
nection with a service station or retail
outlet other than for upkpep or restora-
tion purposes, or d) the installation or
renlac ment in marketing of any "equip-
ment" defined as such in Petroleum
Administrative Order No. 12.

(5) "Operating supplies" means any
materll other than material used for
maintenance and repair which is essen-
tial to and consmed in the petroleum
industry and which is normally carried
by an operator as operating supplies or
which is normally chargeable to operat-
ing expense, including among other
Items, chemicals, additives and blending
agents.

(6) "Laboratory equipment" means
material or equipment used exclusively
for the purpose of controlling, or investi-
gating more effective methods of con-
ducting, petroleum industry operations
by means of research, technical or control
laboratories. This material or equip-
ment shall not, however, include material
for use in the constructidn of laboratory
buildings or other structures.

('7) "Controlled material," "Class A
product' and "Class B product" shall
have the same meanings, respectively, as
in CMP Regulation No. 1 of the War Pro-
duction Board.

(8) "Dalivery ordef' means any pur-
chase order, contract, release or shipping,
instruction which constitutes a definite
and complete instruction from a pur-
chaser to a seller calling for delivery of
any material or product. The term does
not include any contract, purchase order,
or other arrangement which, although
specifying the total amount to be de-
livered, contemplates that further in-
structions are to be given before delivery
is made.

(9) "Authorized controlled material
order" means any delivery order for any
controlled material a& such (as distinct
from a product containing controlled
material) which is placed pursuant to an
allotment as provided in this order or
which is specifically designated to be
such by any regulation or order of the
Petroleum Administration for War or the
War Production Board.

c) Priorities assistance for services
and particular materials. (1) An LIRO
rating assigned by this order may be used
to secare services to the extent consistent
with Priorities Regulation 3.

(2) No operator may apply a prefer-
-ence rating to obtain any material listed
on Schedule A of this order.

(3) No operator may apply a prefer-
ence rating to obtain any material listed
on Schedule B except in accordance with
the procedure described in that schedule.

(4) Priorities assistance for the mate-
rials covered by Schedule C of this order
may also be obtained under this order
but only by filing the forms specified on
that schedule in accordance with the in-
structions contained in that -schedule.
Schedule C Includes all items on List B of
PrioritiezRe-ulation 3 with the exception
of those listed in Schedule B of this
order.

(5) Priorities assistance may not be
obtained under this order for material or
equipment to be used by consumer ac-
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counts for or in the storage or dispensing
of petroleum, including liquefied petro-
leum gas. Maintenance and repair for
this type of equipment is covered under
Preference Rating Order P-98-e.

(6) Priorities assistance may not be
obtained under this order for tank trucks
and trailers, railroad rolling stock,
marine equipment or parts for any of
these, unless the priorities assistance is
used to secure the following:

(I) Material to be actually attached to
a tank truck or trailer and necessary for
containing, dispensing, measuring the
movement of, or distributing petroleum;

(ii) Parts for railroad rolling stock,
which rolling stock *s owned or leased by
the operator, is used on his premises and
in the petroleum industry, and is not
under the jurisdiction of the Interstate
Commerce Commission;

(Iii) Parts for marine equipment,
which marine equipment ls used or
chartered by the operator, is used on or
in the vicinity of his premises and in the
petroleum industry, and for which no
other method of securing priorities assist-
ance exists.

Special methods for securing priorities
assistance for the above equipment or
equipment parts which may fiot be ob-
tained under this order have been estab-
lished by the Office of Defense Transpor-
tation, the Maritime Commision, and the
War Production Board.
(7) Priorities assistance may not be

obtained under this order for "residential
construction" or "multiple residential
construction", as defined in Order L-41
where the construction is in connection
with natural gasoline recovery, transpor-
tation, refining or marketing. Priorities
assistance may, on the other hand, be ob-
tained under this order for material to
be used as "lease equipment", as that
term is defined in Petroleum Adminis-
trative Order No. 11.
MRO Material-Maintenance and Re-.

pair, Operating Supplies, and Labora-
tory Equipment

(d) Allotment symbol and preference
ratings. To secure material for mainte-
nance and repair, operating supplies or
laboratory equipment (all known as
MRO material) for use in any branch of
the petroleum industry other than retail
marketing an operator may use allot-
ment symbol MRO-P-3 and-preference
rating AA-1. To secure MRO material
for use in retail marketing an operator
may use allotment symbol MRO-P-3 and
preference rating AA-5.

(e) How to use allotment symbol and
preference rating. To use the MRO
allotment symbol and ratings, an oper-
ator must:

(1) Place the allotment symbol on de-
livery orders for controlled materials and
the allotment symbol and preference rat-
ing on delivery orders for other MRO
materials, certifying each delivery order
in accordance with paragralh (r).

(2) Endorse on each delivery order of
more than $100 (or accompany it by) a
statement .telling the specific use to
which the material is to be put, the
branch of the petroleum industry and the
PAW District in Which it is to be used,
the approximate price, quantity and de-
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scription -of the material (including
weight if it is a controlled material) and
the month in which delivery of the mate-
rial is required.

(3) Prior to placing each delivery
order with a supplier, submit copies of
the order to the District Office of the
Petroleum Admilistration for War for
the District in which the material will
be used (or, if so desired by an operator
in any branch of the industry other than
production, for the District in which the
purchasing office of the operafor is
located), Ref: Materials Division, as
follows:

(I) If the delivery order is for $100 or
less, no popy need be submitted.

(ii) If the delivery order is for con-
trolled materials (other than aluminum)
and has a total cost of more'than $100
but not 'more than $2,500 and has no
item of more than $500, one copy must
be submitted for information purposes.

(iii) If the delivery order is for con-
trolled materials (other than aluminum)
and has a total cost of more than $2,500,
or has any item of more than $500, the
original and two copies must be sub-
mitted for approval, and an operator
may not place such an order with a sup-
plier until -pproval of the order has been
returned to him.

(iv) If the delivery order is for other
than controlled materials or for alu-
minum, and has a total cost of more
than $100, one copy must be submitted
for information purposes.

In the case of delivery orders for the
special materials listed on Schedule B,
the filing instructions set out in that
schedule apply.

(4) An operator requiring aluminum
as a controlled material need only com-
ply with the previous subparagraphs of
this paragraph (e) to obtain 500 pounds
or less from all sources during a calendar
quarter. If thLF quantity required is
more than 500 pounds, he must apply by
letter for permission to purchase the
excess amount (furnishing the applicable
infornation called for by paragraph (d)
of Supplementary Order M-1-i) to the
Aluminum and Magnesium Division, War
Production Board, Ref: M-1-i. If ap-
proved the operator must then place his
delivery orders in accordance with the
previous subparagraphs of this para-
graph (e).

(5) To use a preference rating obtained
for MRO material pursuant to a Form
WPB-541 (PD-1A) application, an oper-
ator must place on the delivery order the
rating and allotment symbol P-3.

(f) Emergency MRO materials.
Where there has been an actual break-
down or suspension of operations, and
where the methods spebified above will
not get the material on the date and in
the quantity required, an operator may
request authority to secure emergency
MRO material by letter, telegram or
telephone to the District Office (in the
case of production), or to the Washing-
ton Office (in all other cases), Ref:
P-98-b, supplying the following informa-
tion:

(1) Date of actual breakdown or sus-
pension of operations and exact expla-
nation as to what extent operations are
affected.

(2') Description of equipment to be
repaired and its fungtion in maintaining
continuous operation.

(3) Quantity, approximate price and
detailed description of necessary mate-
rial (including weight if a controlled ma-
terial) and number and date of delivery
order(s) thereof.

If information is supplied by tele-
phone, It must be confirmed within
three days by letter or .telegram.
No delivery order for emergency RO
material need be submitted to the Pe-
troleum Administration for War but an
operator shall not place a delivery order
with a supplier for the emergency MRO
material until approval has been re-
ceived and the delivery order has been
certified in accordance with paragraph
(r).

Material for Use in Production

(g) Scope of paragraphs (g), (0), (i),
(j). The following paragraphs under
this general heading of "Material for Use
in Production" set forth the methods to
be used by a production operator In se-
curing and using priorities assistance to
get the material he will need for most
of his operations. However, these para-
graphs do not cover methods for obtain-
ing priorities assistance for MRO mate-
rial or material for use in the following
special production operations:

Gas cycling operations for condensate re-
covery (including gathering and ilnjeotoli
lines in connection therewith),

Gas desulphurization operait-ns,
Gas dehydration operations,
Pressure maintenance operations, or
A gas lift compression plant or a field gna

booster plant where the material to be in-
stalled or added increases the rated capacity
of the plant more than 500 h. p.

Methods for securing MRO material
have been set forth in paragraphs (d),
(e) and (f) above, while methods for se-
curing material for special production
operations are set forth in paragraphs
(k), (1) and (m) which follow.

References made in paragraphs (h),
(I) and (j) immediately below, to pro-
duction allotment symbols and ratings or
to materials for use in production, apply
only to the acquisition and use of mate-
rial for the production operations cov-
ered by these paragraphs. Such refer-
ences do not apply to MRO material or to
material for use in the special produc-
tion operations listed above.

(h) Allotment symbol and preference
rating. To secure material for use In
production, an operator may use allot-
ment symbol P-1 and preference rating.
AA-2X.

(I) How to use allotment symbol and
preference rating. To use his allotment
symbol and preference rating, a produc-
tion operator must:

(1) Indicate on each delivery order for
controlled materials the allotment sym-
bol; and indicate on each delivery order



FEDERAL REGISTER, Tuesday, March 21 1914

for other materials the preference rat-
ing and allotment symbol; certifying
each delivery order in accordance with
paragraph r).

(2) Endorse on each delivery order of
more than $100 (or accompany it by)
a statement telling the specific use to
which the material is to be put, the
branch of the petroleum industry and the
PAW District in which it is to be used,
and the approximate price, quantity and
description of the material (including
weight, if it is a controlled material),
and the month in which delivery of the
material is required.

(3) Prior to placing each delivery or-
der with a supplier, submit Copies of the
order to the District Office of the Petro-
leum Administration for War for the
District in which the material is to be
.used, Ref: Materials Division, as follows:

i)- If the delivery order is for $100 or
'less, no copy need be submitted.

(i) If-the delivery order is for con-
trolled matrials, and has a totar cost of
more than $100 but not more than $2,500,
and has no item of more than $500, one
copy must be submitted for information
purposes.

(iii) If the delivery order is for. con-
trolled materials, and has a total cost of
more than $2,500, or has any item of
-more than $500, the original and two
copies must be submitted. for approval,
and an operator may not place such an
order with a supplier until approval of
the order has been returned to him.

(iv) If the delivery order is for other
than controlled materials, and has a total
-cost of more than $100, one copy must be
submitted for information purposes.

In the. case of delivery orders for the
special materials listed on Schedule B,
the filing instructions set out in that
schedule apply.

S(j) How to obtain aithority to use ma-
terials. Use of material in production is
controlled by Petroleum Administrative
Order No. 11, as amended and supple-
mented from time to time. Unless au-
thority is granted by PAO-11 or an
amendment or supplement to that order,
to use material in the particular produc-
tion operation, the operator must obtain
an exception under PAO-11.

Material for Use in Special Production
Operations, Natural Gasoline Recovery,
Transportation, Refining and Market-
ing
(k) Scope of paragraphs (k), (1), (m),

(W). The following paragraphs under
this general beading of "Material for Use
in Special Production Operations, Nat-
ural Gasoline Recovery, Transportation,
Refining and Marketing" set forth the
methods to be used by an operator en-
gaged in any one of those industry
branches or operations in securing and
using priorities assistance to get the ma-

terial he will need for his operations.
The special production operations for
which priorities assistance is made avail-
able by this major section are:

Gas cycling operations for condenate re-
covery (including gathering and Injec-
tion lines In connection thercwlth),

Gas desulphurizatlon operations,
Gas debydratlon operatians,
Pressure maintenance operatlons, or
A nas lift comprcssion plant or a field gas

booster plant where the material to ba
Installed or added Increasec the rated
capacity of the plant more than CEU h. p.

Methods for securing MRO material
have been set forth in paragraphs (d),
(e) and f) above. References made In
paragraphs (1), (m) and (n) immedi-
ately below to allotment- numbers and
ratings and to the use of material, apply
only to the acquisition and use of ma-
terial for the operations covered by these
paragraphs. Such references do not
apply to AIRO material.

(1) Allotment number and prefercnce
rating. To secure equipment or mate-
rial requiring an allotment number or
preference rating for use in any special
production operations, natural gasoline
recovery, transportation, refining or
marketing, an operator must file PAW
Form 30 in accordance with the instruc-
tions set out on that form.

Form WPB-541 (PD-1A) may be used
instead of PAW Form 30 to request a
preference rating for machinery or
equipment, if the machinery or equipment
will be installed with the use of no more
than $500 worth of material obtained
through the MRO procedure of this order
and if the machinery or equipment will
be installed as part of a complete oper-
ation having a total material cost of no
more than $5,000.

Form WPB-541 (PD-1A) may also be
'used instead of PAW Form 30 to request
a preference rating for any matdrlal, re-
gardless of cost, which will not be incor-
porated into a plant or other facility (for
example, an Item of construction ma-
chinery or equipment), unless a War
Production Board order requires the use
of some other form.

Form WPB-541 applications will be
filed with the nearest War Production
Board Field Office.

(m) How to use allotment number or
symbol and Preference rating. To use
the allotment number and preference
rating granted through a PAW Form 30
application an operator must place the
allotment number on delivery orders for
controlled materials and the allotment
number and preference rating on de-
livery orders for other materials. On
each delivery order for material rated
after a Form WPB-541 application an
operator must place the rating and either
allotment symbol F-5 (in refining) or
P-1 (in any other branch of the industry).
Each delivery order must bear the stand-
ard certification of paragraph Cr).

An operator may place authorized con-
trolled materials orders only for the con-
trolled materials specified for use in the
operations designated on the PAW Form
30 application and may apply or extend
the preference rating only to secure
material requiring a rating and approved

in connection with the PAW Form 30 or
Form VWPB-541 application.

Any rating or allotment number as-
signed pursuant -to an application on
either of such forms may be used without
submitting delivery orders to the Petro-
leum Administration for War, unles the
operator receives special instructions te
the contrary.

(n) How to obtain authority to ure
material. (1) Use of material in trans-
portation or refining, is governed by
Petroleum Administrative Order No.
15 as amended- and supplemented from
time to time. Use of material in spscial
production operations described abave
and in natural gasoline recovery is gov-
erned by Petroleum Administrative Or-
der No. 11 as amended and supplemented
from time to time. Since PAW Form 33
when flied as an application to secure
material for use in connection with
special production operations, natural
gasoline recovery, transportation or re-
fining, is also considered an application
to use materials in connection with such
operations, the authorization obtained by
an operator by this form shall be consid-
ered authority to use the materials spci-
fled on the form in accordance with the
provisions of such orders.

(2) Use of material (other than liq-
uefied petroleum gas equipment) in
marketing is governed by Petroleum Ad-
ministrative Order No. 12 as amended
and supplemented from time to time. If
use of the material (other than liquefied
petroleum gas equipment) is not author-
ized by PAO-12 or an amendment or sup-
plement to that order, the operator must
secure an exception under that order.

(3) Installation of liquefied petroleum
gas equipment is governed by Order L-
86 as amended and supplemented from
time to time. If the material to be used
in marketing is liquefied petroleum gas
cquipment and installation of such is not
permitted by Order L-86 or an amend-
ment or supplement to that order. the
operator must secure an exception under
that order.

(4) E"xceptions under PAO-12 or L-6
do not afford priorities assistance to se-
cure material. Such priorities assist-
ance should be applied for under para-
graph (1). MRO material will, of course,
be obtained through the MRO procedures
of this order, or, where applicable,
through Preference Rating Order P-PS-e.

General Provisions
(o) Allotments by operators. An op-

erator who has obtained an allotment
of controlled materials may require the
manufacture and installation of certain
Class A products or may undertake the
operation through a construction con-
tractor. In either case it may be neces-
sary for the operator to allot a portion
of his allotment to the Class A product
.manufacturer or to the contractor (each
of whom then becomes a "secondary
consumer" under CMP Reg-ulations) for
reallotment or the placement of author-
Ized controlled material orders. Any
operator making such an allotment must
follow the procedures in C.IP Regulation
No. 1, except as modified by this order.

(p Placement of delivery orders. (1)
In preparing or placing a delivery order

0017
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an operator shall not alter the customary
designation of any item or items for the
purpose of making it appear that an item
costs $500 or less or that the total cost of
all items on the delivery order is $100 or
less or $2,500'or less as the case may be.

(2) Any delivery order for controlled
materials placed pursuant to this order
and bearing the certification provided
for in this order is an authorized con-
trolled material order if the delivery or-
der is in sufficient detail to permit entry
on mill schedules and is received by the
controlled materials producer at such
time in advance as is specified in Sched-
ule III of CMP Regulation No. 1, or at
such later time as the controlled mate-
rials producer may find it practicable to
accept the same. Attention is called to
paragraph t) of CMP Regulation No.
1 relating to rejection of orders by a con-
trolled materials producer, including in-
stances where less than minimum mill
quantities, as specified in Schedule IV
of the regulation, are requested by an
operator.

(3) Where an allotment of controlled
materials has been made and an allot-
ment number authorized in connection
with it, the allotment number endorsed
upon any delivery order bearing the cer-
tification provided for in this order shall
be an abbreviated allotment number con-
sisting of a major program identification
and the quarterly identification. In the
event that no allotment number has been
authorized, the appropriate. allotment
Symbol stated in this order should be
used. The allotment symbol MRO-P-3,
authorized in connection with MRO ma-
terial and allotment symbol P-1, in con-,
nection with production, shall constitute
allotment symbols, for the purpose of all
CMP regulations. In using these symbols
no reference to a program or quarterly
Identification need be made.

(q) Use, cancellation and reduction of
allotment. (1) [Revoked Mar. 18, 19441

(2) An operator who receives an-al-
lotment of controlled materials-pursuant
to application on PAW Form 30 must use
It--Qnly for the purpose for which it was
authorized. If such an allotment is not.
used in placing authorized controlled
material orders or in making reallot-
meats, the operator must promptly notify
the Washington Office of such facts.

(3) An operator who has made an
allotment may cancel or reduce the same
by notice in writing to the person to
whom it was made. Where an allotment
received by an operator is cancelled, he
must cancel all allotments which he has
placed on the basis of the allotment.
Where an allotment received by an op-
erator is reduced, he must cancel or
reduce allotments which he has made,
or authorized controlled material orders
which he has placed, to the extent that
the same exceeds his allotment as re-
duced. In the event this course of ac-
tion is impracticable, the operator shall
immediately request instructions of the
District Office (in the case of produc-
tion) or of the Washington Office (in
all other cases).

(r) Certification. An operator may
use an allotment number or symbol or
preference rating authorized pursuant

to this order by endorsing upon his de-
livery order a certification in substan-
tially the following form:

The undersigned purchaser certifies, sub-
ject to the penalties of section 35A of the
United States Criminal Code, to the seller
and to the War Production Board, that, to
the best of his knowledge and belief, the
undersigned is authorized under applicable
War Production Board regulations or orders
to place this delivery order, to receive the
item(s) ordered for the purpose for which
ordered, and to use any preference rating or
allotment number or symbol which the
undersigned has placed on this order.

This certification may be used as pro-
vided in Priorities Regulation No. 7. It
may also* be used instead of any other
certification required- by any regulation
or order of the War Production Board, to
the extent permitted by Priorities Regu-
lation No. 7. The certification must be
signed manually or by the use of a fac-
simile signature as provided in that
regulation.

(s) Restoration o1 inventories. An
operator mayuse an allotmentnumber or
symbol or preference rating authorized
under this order to restore his inventory
to a practicable working minimum.
However, an operator may not secure
replacements which would result in sur-
plus material as defined in Preference
Rating Order P-98-c as amended.

(t) Restrictions. An operator may
not use the allotment number or symbol
or the preference ratings authorized un-
der this order to obtain material:

(1) For iny purpose other than a pur-
pose authorized under this order or in
greater amounts or on earlier dates than
required for any authorized purpose.

(2) Which can be secured without the
use of an allotment number or symbol or
preference rating.

(3) The use of which could be elimi-
nated without serious loss of efficiency by
substitution of less scarce material, or by
change of design.

(4) In such amounts or on such dates
that receipt of such amounts on the re-
quested dates would result in surplus
material as defined in Preference Rating
Order P-98-c, as amended.

(5) Unless such operator is a partici-
pant in the PAW Materials Redistribu-
tion Program No. 2, if participation by
the operator in this program is required.

(u) Applicability of other orders and
regulations. (1) This order and all
transactions affected hereby, except as
herein otherwise provided, are subject to
all orders and regulations of the War
Production Board, as amended from time
to time.

(2) None of the provisions of CMP
Regulation sos. 2, 5, or 6 (or the limita-
tions incorporated in any CMP Regula-
tion which otherwise would subject an
operator to the provisions of CMP Regu-
lation Nos. 2, 5, or 6) shall apply to an
operator and no operator shall obtain
any material under or be limited by the

.provisions of such regulations or limita-
tions. The provisions of paragraphs (i),
(s), (s-1) and (u) of CMP Regulation
No. 1 shall not apply to an operator who
secures material in accordance with the
provisions of this order. Other than as

set forth in paragraph (c) (7) hereof,
the provisions of Limitation Order L-41,
as amended from time to time, shall not
apply to an operator as such operator is
limited by the provisions of that order.

(3) Any preference rating, other than
a rating for MRO material, assigned pur-
suant to the provisions of this order is as-
signed in lieu of a, preference rating
under an order in the P-19 series. Any
reference in anY order of the War Pro-
duction Board to an order in the P-19
series shall constitute a reference to a
preference rating assigned pursuant to
this order.

(4) Privileges granted by other orders
and regulations of the -War Production
Board to persons on Schedule I of CMP
Regulation 5 shall be considered as ap-
plicable to petroleum operators, other
than operators-to the extent that they
are engaged in retail marketing, operat-
ing under this order. For example, Order
7--a on gauges and precision measuring
hand tools classifies a person on Sched-
ule I or II of CMP Regulation 5 as an
"approved user". With the stated excep-
tion, an operator covered by P-98-b is in
identically the same position, Provided,
That certification clauses In and all other
,Provisions of such other orders are com-
plied with.

(5) Where a preference rating or al-
lotment symbol, or both, is permitted or
is required to be used by any other "E",
'", 'W-, "P", or "U" order or any regu-
lation of the War Production Board to
obtain a specific item of material, it will
mot also be necessary to follow any pro-
cedure of this order to obtain that item
of material.

(v) Further limitations on use of
priorities assistance. The Petroleum
Administration for War may issue in its
own name further restrictions or limita-
tions on the use of priorities assistance
by operators in the petroleum industry.

(w) Communications. All reports re-
quired to be filed hereunder and all com-
munications concerning this o r d o r
should, unless other directions are given,
be addressed to the Petroleum Adminis-
tration for War, Interior Building, Wash-
ington 25, D. C., Ref: P-98-b.

The addresses of the Petroleum Ad-
ministration for War District Offices are
set forth in Schedule D.

(x) Violations. Any person who will-
fully violates any provision of this order
or who willfully furnishes false informa-
tion to the Petroleum Administration
for War or the War Production Boarl in
connection with this order is guilty of a
crime and upon conviction may be pun-
ished by fine or Imprisonment. In addi-
tion, any such person may be prohibited
from making or obtaining further de-
liveries of or from processing or using
material under priority control and may
be deprived of priorities assistance by

-the War Production Bbard.
The reporting requirements of this

order have been approved by the Bureau
of the Budget pursuant to the Federal
Reports Act of 1942.

Issued this 18th day of March 1044.
WAR PRODUCTION BOARD

By J. JOSEPH WHELMAI,
Recording Secrctary.
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Scmurm A

The items listed on this schedule may be
delivered to operators without regard to
preference ratings. No operator shall apply
or extend any rating to get any of these
items and no person selling any such item
shall require a rating as a condition of sale.

Items on List A of Priorities Regulation 3:
Rock bits and core bits (rotary bits).
Tool joints.

SCHEDULE B

The procedure established by this schedule
must be followed in order to request a rating
for any item listed on it. Certain of these
items are on List B of Priorities Regulation
3, and any rating secured under this pro-
cedure for such an item is not a blanket MRO
rating and may be used to secure such item.

In order to request a rating under this pro-
cedure two copies of each delivery order (re-
gardless of amount) must be submitted to
the District Office of the PAW of the District
in which the material will be used (or, if so
desired by an operator in any branch of the
industry other than production, for the Dis-
trict in which the operator's purchasing office
is located). For each such delivery order,
in addition to the statement which must
regularly accompany an MRO delivery order
submitted to PAW concerning the specific
use to which the material will be put, the
operator should include a detailed explana-
tion of why he requires the particular item
requested. An operator may not place a
delivery order with a supplier covering these
items until approval of such order has been
returned to him. F'or convenience this will
be referred to as the "special MRO procedure."

The following materials are covered by this
schedule:

(a) Those items currently identified on
(and more completely described in) List B
of Priorities Regulation 3 as follows, and any
equivalent items replacing them on revisions
of that List B, when required as MRO ma-
terial:

DESCRIPTION

Civilian defense devices.
Piling cabinets, wooden.
Fire protective equipment.
Furniture for use In offices, factories,

industrial establishments and institu-
tions, except furniture specifically de-
signed for schools.

Medical, surgical and dental equipment
and supplies (except part for the
maintenance or repair of existing
equipment.)

Medical, surgical and dental instru-
ments.

Slide rules, precision engineering, having
a list price of $7.50 or more.

Venetian blinds.

(b) Construction machinery and equip-
ment (on Schedule B of Order L-192) costing
in excess of $500, when required as MRO ma-
terial or as material for use in production.

Sc=aUDLE C

The special MRO procedure of Schedule
B may be used to request a rating for only
those items on List B of Priorities Regulation
3 as MHO material which are listed on that
schedule. Many of the other Items on List B
of Priorities Regulation 3 may be secured
without a preference atingand every attempt
should be made to do so. If a rating is
required for any of these remaining items or
for any other item which cannot be secured
with a blanket MRO rating, it should be
applied for on Form WPB-5_1 (PD-IA), filed
with the nearest WPB Field Office.

There are two general exceptIons to thls rule. In the first place, laboratory 1nztruments.
and equipment may be obtained under the regular IRO procedure of this order. And
secondly, the forms indicated below will be u:ed for the Items there listed.

ins ftrm :±e=oln3 fz-n Fin5 im.uuc=in

(a) ce!phao ............. PB-r'I. . . rIS with nc=cat WPB rii 0 ze.(b) Gas cylind rs (as dc lr=, In VPB-4l._ FZ' .iw ih n=c&'cT WPB Fi 0sca
m-233).

(C) Liqueficd pdre.cum .ecae WPB-1i FC with ncat WPB Feld Occe.

(d) Steel Whppinz draws irs dc- VP- 7l PB-=Z3_._ ithAchntoRl:-3
fined in L-I57J.

(e) Woodenhippageotaincrs(a: V.3-3 . F WPB-2CS with PAW, Wefrrtcdcfiled in L-.a2. l-l5). l: P-C-b. rlll this fm only if tha
pcaneraticesa of F-10l =c not =Ml-

mtly hfIh to obtain delvry at th2tica
tho material f3 ceedsd.() Meaehc tcols (cs dcefsd In rPS-rii. ri.ll with acs. WTB FIZld OlcaEi-i-b)._____________________________

SEc=urg D--eNsucTsoia ro0 D nma
Col ax.u= c ATIons TO D micr Orncem

District 1: (Maine, New Hanmpzhire, Ver-
mont, Mapsachucetts, Rhode Island, Conn=ec-
ticut, New York. New Jercey, Dlaware, Penn-
sylvania, Maryland, Virginia, Wcst Virginia,
North Carolina, South Carolina, GCeorgia,
Florida, District of Columbiay. Direct com-
munications to Petroleum Administration for
War, 1104 Chanln Building, 122 East 42nd
Street, New York 17. New YorL Ref: P-93-b.

District 2: (Ohio, Kentucky, Tennece, In-
diana, Michigan, Illinois, Wicnzin, Mlinne-
sets, Iowa, Missourl, Oklahoma, Kansas, Ne-
braska, South Dakota, North Dakota). Direct
communications to P-troleum Administra-
tion for War, 1200 Blum Building, 624 South
Michigan Avenue, Chicago 5, Illinois (or) 410
Beacon Building, 400 South Boulder Avenue,
Tulsa 3, Oklahoma. Ref: P-9S-b.

Distr Ict 3: (Alabama, Likisppl, Loulsi-
ana, Arkansas, Texas, New Mexico). Direct
communications to Petroleum Administra-
tion for War, 245 Mellie --per=on Building,
Houston 1. Texas. Ref: P-98-b.

District 4: (Montana, Wyoming, Colorado,
Utah, Idaho). Direct communicatlons to
Petroleum Administration for War, 320 FIrst
National Bank Building, Denver 2, Colorado.
Ref: P-98-b.

District 5: (ArIzona, California, Nevada,
Oregon, Washington, Territory of Alaska).
Direct communications to Petroleum Admin-
Istration for War, 855 Subway Terminal
Building, Los Angeles 13, California. Ref:
P-98-b.

[P. R. Dc. 44-3839; Filed, Marcli 18, 1944;
11:21 a. m.]

PART 3114-SnuLiriC 0 zm SL=cmoD-
iz.Tion OF Ponrs na TooLs, CirucriZa
EQUIPME14T, MEcH=uro'S H&IM SERVICE
TooLs, Fi .s, HacK am BA.m-S.ws,
VISES, AND JAcMIE TOOL Accursonirs

[Limitation Order, L-216, Schedule VI as
Amended iar. 18, 1944]

VISES

§ 3114.7 Schedule V1 of Limitation
Order L-216-(a) Deflnitions. For the
purpose of this schedule and the table
attached hereto:

(1) 'Terson" means any Individual,
partnership, association, business trust,
corporation, governmental corporation
or agency, or any organized group of
persons whether incorporated or not.

(2) Names of various types of vises
shall have the same meaning as in Fed-
eral Specifications GGG-V-436-a, and
the illustrations in such specifications
shall be deemed the graphic descriptions
of the vises referred to; provided, hov-
ever, that none of the other provisions of
such specifications shall be controlling.

(3) "Jaw cap" means the cap designed
to be placed across the face of the jaw of
a vise to cover the surface of the jaws.

(b) Manufacture of Yaw caps. No
person shall perform any manufacturing
operation upon or sell any jaw caps made
of any metal other than lead or lead
base alloy.
(c) Limitation on manufacture of

vises. (1) No person shall use in the
manufacture of ises any metals other
than carbon or alloy steel or cast or
malleable iron.

(2) No person shall manufacture any
vise of any of the types listed in Table 1,
except in the jaw sizes there specified.
(d) Exceptions. Nothing contained in

paragraphs (b) and (c) of this schedule
shall be deemed to prohibit the sale of
Jaw caps or vises which on January 4,
1944, were completely fabricated, nor to
prohibit the manufacture and sale of jaw
caps or vises which on January 4, 1944,
had been so fabricated that completion
in compliance with the provisions of this
schedule would be impracticable. Each
person who shall manufacture or sell any
Jaw cap or vise under the terms of this
exception, shall keep and maintain, sub-
Ject to inspection by the War Production
Board, accurate records with respect to
each such transaction.
(e) Manufacture of repair parts.

Nothing contained in paragraph Cc)
of this schedule shall be deemed to pre-
vent the manufacture of repair parts for
vises, notwithstanding the fact that the
vises for which such parts are made do
not conform to the limitations set forth
in this schedule. No person shall as-
semble repair parts so produced into- a
complete Aise, but shall use them only
for the purpose of replacing parts of vises
which are broken or so badly worn that
they are no longer serviceable.

-ssued this 18th day of March 1944.
WAR PRODUCTION BOARD,

By J. JosEpH WELAi,
Recording Secretary.
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TAnLE I-TYPEs OF VIsES WICH MAY BE
MANuFACTURED ONLY In THE JAW Sis
SPECIFED

Jaw size,
Types of vise: fnches

Combination, bench, and pipe, swivel -.
base ------------------------------ 14 %

(3,
I31/2

Machinists' bench, stationary base and 4
Jaw --------------------------- 41

5

-6
8
2
3

Machinists' bench, swivel base, eta- 3V

Jaw ---------------------- 6

iF. R, Doe. 44-3840; Filed. March 18, 1944,
• 11:21 a. m.]

PART 3175-REULATIONs APPLICABLE TO

THE CONTROLLED MATERIALS PLAN

[CMIP Reg. 2, Interpretation 2]

PROMPT CANCELLATION AND SPECIAL ITEMS

The following interpretation is issued
with respect to CMP Regulation 2:

(a) CMIP Regulation No. 2 requires a user
of controlled material to promptly cancel,
postpone, or reduce delivery when his re-
quirements of controlled materials are xe-
duced. Such cancellations must be made as
rapidly after he discovers that his require-
ments are reduced as is practicable.

(b) Paragraph (c) (4) of thee regulation
permits the receipt of a special item of con-
trolled material in greater amounts than
presently needed under the following circum-
stances: (1) if the user has promptly In-
structed the producer to reduce or postpone
the delivery of -the item and (2) if the user
has received from the producer a statement
that the item is a special item ,on which
production has been begun and that the
producer must complete a minimum amount
in order to prevent undue loss in production.
This exception applies only to special items
the user will need and does not permit ac-
ceptance of items which will not be needed
at all.

(c) Before a producer may deliver such
special items he must notify his customer in
writing that the item is a special item stat-
ing the amount which is the minimum
amount he must complete without undue loss
of production. The customer is entitled to
rely on this notice and need make no further
inquiries. A special item, as the term is used
in the regulation, means one that the pro-
ducer does not usually make, stock or sell,
and which he cannot readily dispose of in the
course of his business. An item which Is a
special item to one producer may not be a
special item to another producer.

(d) The producer, on receipt of a notice
from his customer to reduce or postpone de-
livery, must be diligent in taking the special
item out of his schedule or in stopping pro-
duction if it has already been started.

Issued this 20th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH WHELAN,
Recording Secretary.

iF .R. Doc. 44-3888; Filed, March 20, 1944;
11:02 a. in.]

PART 3175--REGULATIONS APPLICABLE TO
THE CONTROLLED MATERIALS PLAN

[CAMP Reg. 3, Direction 5, as Amended Mar. 20,
1944]

The following direction is issued pur-
suant to CAP Regulation 3:

(a) Since "automotive replacement parts"
(as defined under Code 105 CMP Products
List appearing in 'Products and Priorities")
are classified as B products, they are subject
to the general rule that no person may make
an allotment to a producer for their produc-
tion, as explained in paragraph (g) (3) of
CMP Regulation No. 1. However, as an ex-
ception to this rule, they may be treated as
A products if each of the following condi-
tions is satisfied: (1),The manufacturer of
the part specifically asks his customer tb treat
it as an A product instead of a B product; (2)
the product'is of a type which is not used
exclusively or primarily as an automotive
part; and (3) the product is not separately
listed as a B product in the official CMP Prod-
uct List, but is only included iffler the gen-
eral heading of "automotive replacement
-parts". For example, a nut may not be
treated as Class A, because "nuts" are sepa-
rately listed in the CMI' Products List. A
spark plug may not be treated as Class A,'
because it is used principally in the automo-
tive industry. On the other hand, a spring
may be treated as Class A, since springs are
used for many other purposes, even If the
particular spring is designed-Ior' use only in
automoave vehicles.

(b) Paragraph (b) (1) of CMI Regulation
3 permits preference ratings for production
materials to be used within certain limits to
get items which are puichased to round out
.a line. This does not apply to any automo-
tive replacement parts except those which are
treated as A products as permitted by para-
graph (a) above.

(c) The same product may be a Class A
product or an automotive replacement part
depending on whether it is sold for use in
production or as a repair part. This direc-
tion has no application to automotive parts
which are sold for use in making new vehicles
or new subassemblies of vehicles.

(d) Interpretation. 7 of CMP Regulation
No. 1, regarding Class A repair parts, does not
apply to automotive replacement parts.

Issued this 20th day of March 1944.

WAR PRODUCTION BOARD.
By J. JOSEPH WHELAN,

Recording Secretary.

[F. R. Doec. 44-3889; Filed, March 20, 1944;
11:02 a. m.]

PART 3175-REGULATIONS APPLICABLE TO
THE CONTROLLED MATERIALS PLAN

[CMP Reg..5, Interpretation 11]

PURCHASER'S COST OF LABOR FOR MINOR
CAPITAL ADDITIONS

The following interpretation is issued
with respect to CMP Regulation 5:

Paragraph (b) (3) permits the use of the
MRO symbol and rating to get minor capital
additions which cost not more than $500 "ex-
cluding the purchaser's cost of labor". The
labor costs which may be disregarded in this
connection are the services of the purchaser's
own regular employees, additional employees
hired for installing new equipment or doing
construction, and fees paid to independent
contractors who install equipment or do con-
struction where, under normal business prac-
tices, the fee is paid primarily for services as
distinct from materials. For example, if a
purchaser of a piece Of machinery costing

$500 pays the seller an additional Installa-
tion fee of 050 which Is normally a separato
charge, if he hires an independent contractor
to install the machinery for 050, the 060 pay-
ment may be disregarded oven though the
seller or Independent contractor furnishes a
few minor material additions such as Wiring
or pipe connections, bracing, etc. On the
other hand, if the purchaser hires a building
contractor to construct an addition to his
plant, under circumstances where the con-
tractor would normally charge a single fee
including building materials, labor and the
contractor's profit, the total fee must be in-
cluded in the cost and the contractor's labor
may not be deducted, since the contractor is
paid primarily for the completed addition
rather than for the labor of installing prop-
erty separately purchased. Likewise, if the
seller normally makes a single charge includ-
ing installation, this cost of installation nusb
be included.

Direction 15 explains the rules for buying
$500 worth of materials needed for installa-
tion or relocation of equipment which is not
bought by use of the MRO rating or symbol,
In that case, the same principles apply In
determining what labor costs are to be In-
cluded.

Issued this 20th day of March 1944.
WAR PRODUCTION' BOARD,

By J. JOSEPH WHELAN,
Recording Secretary.

iF. R. Dc. 44-3890, Filed, March 20, 1944:
11:03 a. In.]

PART 3270-CONTAINERS

[Limitation Order L-103, Schedule 0, as
Amended Mar. 20, 1944]

GLASS CONTAINER AND CLOSUHE SIIIPLICIOA-
TION; GLASS CONTAINERS FOR CERTAIN
FOOD PRODUCTS

§ 3270.49 Schedule- C to Ltmitation
Order L-103-(a) Definition. For the
purposes of this schedule:

"Standiard glass container" means any
container constructed in accordance
with the specifications and design pro-
scribed by any exhibit set forth in
Drawings 1 to, 15, Inclusive, annexed to
Order L-103, which possesses the finish
prescribed for such exhibit or, subject
to the provisions of paragraph (b) (2)
hereof, any other finish which Is inter-
changed therewith in accordance with
paragraph (g) of Limitation Order
L-103.

(Note thbt In accordance with tho
footnotes to Drawings 7, 8, 9 and 13 glass
containers conforming to the specifica-
tions of the following exhibits constituto
"standard glass containers" for the pur-
poses of this schedule only if they aro
manufactured before December 20,
1943-16-80, 16-81, 17-09, 17-11, 17-22,
17-76, 18-08, 18-14, 51-87, 51-89, 51-93,
51-95, 51-97, 51-99.)

(b) Restrictions on use. (1) With the
exceptions set forth in paragraph (c)
of this schedule, on and after July 4,
1943, no person shall use a glass con-
tainer for the packing for sale of any
product listed In the annexed table, ex-
cept a standard glass container, having
a capacity equal to or greater than that
specified for such product in column It
of said table.

(2) Notwithstanding the provisions of
paragraph (g) of Order L-103, no person
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shall use for the packing for sale of
any product listed in the table annexed
to this schedule any glass container with
a "deep screw cap" finish, except as spe-
cifically permitted by an exhibit author-
ized for such product.

(c) Exceptions. (1) Nothing in this
schedule shall prevent the use, for the
packing of any product listed in the
annexed table, of any glass containers
which were completely manufactured
before the 4th day of July 1943.

(2) Nothing in this schedule shall re-
strict the sale, delivery, use or manu-
facture of glass containers with a ca-
pacity larger than 140 fluid ounces, of
designs that existed on May 11, 1942.

(3) Nothing in this schedule shall pro-
hibit any person who packed less than a
total of 5,000 containers with all of the
products listed in the annexed table dur-
ing the calendar year 1942 from purchas-
ing,-accepting delivery of, or using with-
out restriction, during any subsequent
calendar year, a maximum of 5,000 glass
containers for packing such products.

(4) Except-as specifically permitted by
the drawings and exhibits annexed to
Order L-103 molded lettering or decora-
tion on standard glass containers for the
respective products listed in said table
shall be limited to the manufacturers'
identification (which may include trade-
mark, name, symbol), place of manufac-
ture, date of manufacture by year, de-
sign number, and mold or cavity number.

(d) Manufacture. (1) No person shall
manufacture, sell, or deliver any glass
-container which he knows, or has reason
to believe, will be used in violation of
any provision bf this schedule.

(2) On and after the 5th day of April
1943, no molds may be manufactured for
a container for any of the products listed
in the annexed table which does not con-
form to the specifications of a standard
glass container usable for such product,
nor mav any mold for a container for a
product listed in the annexed table be
replaced-whether because of wear or
for any other reason--except by a mold
which conforms to said specifications.

Issued this 20th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH WHELAN,
Recording Secretary.
TABLE

I. Minimum
overflow capacity

I. Product in fluid ounces
1. Fruit butter ---------- 12
2. Preserves ------------------------ 12
3. Jelly ' 1 9
4. Salad dressings (including products

using salad dressing as a base)_-_ 18
5. Olive oil ---------------------- 2
6. Edible oils (other than olive oil) .... 16
7. Shortenings --------------------- 20
8. Maple syrup --------------------- 12
9. Syrups (except chocolate and maple),

including blended, bottlers, cane,
corn, molasses, sorghum, malt, and
fountain syrups ---------------- 16

10. Chocolate syrup ---- ------------- 8
I. Tomato catsup -------------.. .----- 12
12. Chili sauce and cocktail sauce ------- 10
13. Tomato paste

Not less than 25% by weight dry
tomato solids --------....----- 1 6

1Z. Minimum
overflow capacity

I. Product in fluid ounces
14. Tomato pulp and puree

Not le-- than 10.7% (spccilfc grav-
ity 1.045) or more than 255 by
weight dry tomato rolld......... 12

15. Vinegar --------- 16
16. Fruits and vegetables and mixtures

thereof, Including ripe olives., but
excluding cranberries and mar-
aschino cherrle ---------------- 10

17. Honey ------------------------- 16
18. Pickles and relish.......... '8
19. Peanut butter_ - 8
20. Fruit and vegetable Juices and mix-

tures thereof --------------- 12
2 1 . O liv e s , g r e e n --... .... .... .. .. 5 -
22. Maraschino cherries ---------........ 87
23. Cranberries and cranbuTy sauce.-. '8
24. Mustard, including, but not limited

to, prepared mustard, horceradish
mustard, conpound mustard, and
Imitation mustard_. -- --------- ' 0

'Any tumbler may be uscd (in addition to
standard) for paeking the applicable product
provided:
(1) Such tumbler was made from a mold

that was actually In existence on or before
April 5. 1943;

(i) Such tumbler has no larger than a
70 mm. finish;

(ii1) The capacity of such tumbler I- no
less than 8 fi. oz. and no greater than 9
ft. oz.

'Until completion of the 1943 packing cca-
son for tomato catsup, any bottle of a design
previously used for tomato catsup may ba
used therefor, In addition to the cpeclled
standards, provided:
(1) Said bottle was made from a mold

actually In existence on April 5, 19-3;
(U1) Such bottle Is made to hold 14 oz. by

weight of tomato catsup:
(ill) The height of such bottle to the "1111

point" does not exceed 775 inches.
After completion of 1043 tomato catsup

packing season, only the containers per-
mitted for said product pursuant to para-
graph (b) (1) of this schedule may be uced.

'Standard glacz containers having a ca-
pacity equal to or greater than 3 or. (and
less than 5 oz.) may be uced for olives, and
standard glass containers having a capacity
equal to or greater than 4 o. (and les than
7 oz.) my be used for maraschino cherries,
provided these containers were completely
manufactured on or before D-c-mber 20,
1943.

'Nothing in this schedule shall prevent
the use for the packing of mustard of any
glass container which wars completely manu-
factured before June 20, 1944.

[P. R. Doc. 44-3896; Filed, March 20, 1944;
11:02 a. m.]

PART 3281-PuLp am PAPEn
[General Conservation Order M-234. as

Amended Mar. 20, 194]
WASTE MANILA ROPE am =NILA MRE OF

THE T-2, T-3, 0, Y AID EQUIVALEI;T GRADES
§ 3281.71 General Conscrration Order

•M-294-(a) Definitions. For the pur-
pose of this order:

(1) "Waste manila rope" means used
manila rope, which Is acquired for any
purpose whatsoever excepting only that
which is acquired for reuse as rope. The
material resulting from any shredding,
parting or other type of separation of
the strands or fibres of used manila rope

shall be deemed to be "waste npila
rope'

(2) "Manila fibre" means fibre grades
of T-2, T-3, 0, Y or equivalent as estab-
lished by the Insular Government of the
Philippine Islands.

(3) "Permitted use" means with re-
spect to each grade or type of paper.
designated on List A, the uses described
for such paper on List A.

(4) "No. 1 large waste manila rope"
means solid, clean, dry, sound manila
rope not less than %'" In diameter, free
from any inferiir or objectionable ma-
terials, such as tarred and transmission
ropes; dirty, black, painted, greasy, oily,
oil smeared, and latex treated rope or
coal dust; rope wholly or partly com-
posed of fibers other than manila and
such materials as tender fiber, knots,
nets, yarns, strands, shakings, cord,
string, or other unsound fibers.

(5) "No. 1 small waste manila rope"
means the same rope as defined in para-
graph (a) (3), except that the rope may
be less than %'1" in diameter.

(6) "Uncut manila fenders" means
uncut manila fenders obtained from
boats and docks, packed separately and
free of mats, iron, grease, rubber, tender
and other foreign materials.

(b) Limitations on sale or use of waste
manila rope and manila fibre. (1) No
person shall use waste manila rope or
manril fibre as a raw material in the
manufacture of any product or products
other than in the manufacture of rope or
in the manufacture of paper.

(2) No person shall use waste manila
rope in the manufacture of any grade or
type of paper other than the grades and
types of paper shown on List A.

(3) No person shall sell waste manil
rope or manila fibre if he knows or has
reason to belive such raw material il
be used in the manufacture of any prod-
uct or products other than in thq manu-
facture of rope or in the manufacture of
paper.

(4) No person shall sell waste manila
rop- if he knows or has reason to believe
such materials will be used in the manu-
facture of any grade or type of paper
other than the grades or types of paper
shown on List A.

(5) No person shall use manila fibre
in the manufacture of any grade or type
of paper other than the grades and types
of paper shown on List B.

(6) No person shall sell manila fibre
If he knows or has reason to believe such
material will be used in the manufacture
of any grade or type of paper other than
the grades or types of paper shown on
List B.

(c) Limitation on use of grades and
types of pape-r shown on List A or LLt B.
No person who accepts delivery of any
grade or type of paper shown on List A
or List B in which waste manila rope or
manila fibre Is used as a raw material
shall use the same for any purpose or use
other than the permitted uses for such
grade or type of paper shown on List A
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or List B, except that this restriction
shall not apply to any grade or type of
paper containing waste manila rope,
manufactured prior to. March 19, 1943.

(d) Limitations on use of waste ma-
nila rope in the manufacture of flour
and cereal sack papers. (1) No person
shall use waste manila rope in the manu-
facture of paper for flour or cereal prod-
ucts sacks to an extent in excess of 45%
of the total fibre content of such paper;
Provided, however, That the amount of
waste manila rope used by him in the
manufacture of such paper during any
one month shall not exceed 45% of the
amount used by him in the manufacture
of such paper during the month of De-
cember 1942.

(2) No person shall use No. 1 large
waste manila rope (as defined in para-
graph (a (4)) or No. 1 small waste
manila rope (as defined in paragraph
(a) (5)) or uncut manila- fenders (as
defined in paragraph (a) (6) of this
order), to an extent in excess of 35% of
the total fibre content of such paper;
Provided, however, That the amount. of
No. 1 large waste manila, rope, No. 1
small waste manila rope or uncut manila
fenders used by him in the manufacture
of such paper during any one month
shall not exceed 35% of the amount used
by him in the manufacture of such paper
during the month of December 1942.

(3) [Deleted Mar. 20, 1944]
(e) Limitation on use of waste manila

rope in the manufacture of abrasive pa-
per. (1) No person shall use waste ma-
nila rope in the manufacture of abrasive
paper to an extent in excess of 25%
of the total fibre content of such paper,
and none of the waste ifianla rope so
used shall be of the grades known as No.
1 large old manila rope or -No. I small old
manila rope or uncut manila fenders.

NoTn: Former subparagraph (1) deleted;
former subparagraph (2) redesignated (1)
Mar. 20, 1944.

(f) Obligation to examine and refuse
certain orders. (1) No person using
waste manila rope in the manufacture of
the grades and types of paper shown on
List A shall sell-or deliver any such paper
which he knows or has reason to know
wvill be used for any other purpose or use
other than a permitted use.

(2) No person using manila fibre in
the manufacture of grades and types of
paper shown on List B shall sell'or de-
liver'any such paper which he knows or
has reason to know will be used for any
other purpose other than a permitted
use. ,

(g) Exceptio-ns. Specific authoriza-
tion may be granted by the War Produc-
fion Board for use of waste manila rope
in the manufacture of any product or
products for delivery to the Armed
Forces or for use in the manufacture of
any material or equipment for delivery
to the' Armed Forces when such product
or products, material or equipment can-
not be satisfactorily producedfrom other

available fibres. Applications for such*
authorization shallbe made by filing a
letter with the War Production Board,
Pulp Allocation Office, Ref: M-294, stat-
ing fully the reasons for requesting such
authorization.

(h) Applicability of regulations. This
order and all transactions affected
thereby are subject to all applicable
regulatidns of the War Production
Board, as amended from time to time.

(i) Appeals. Any appeal from the
provisions of this order shall be made
by filing a letter in triplicate, referring
to the particular provisions appealed
from and stating fully the grounds for
appeal.

(j) Communication. All reports re-
quired to be filed hereunder, or com-
munications concerning this order or
any schedule issued supplementary here-
to shall, unless otherwise directed, be
addressed to the War .Production Board,

* Pulp -Allocation Office, Washington 25,
D. C., Ref. M-294.

(k) Violations. Any person who wil-
fully-violates any provision of this order,
or who in connection with this order,
wilfully conceals a material fact or fur-
nishes false information to any depart-
ment or agency of the United States is
guilty of a crime, and upon conviction
may be punished by fine or imprison-
ment. In addition any such person may
be prohibited from making or obtaining
further deliveries of., or frouii processing'
or using, material under priority control
and may be deprived of priorities assist-.
ance.

Issued this 20th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH W9ELAN,
Recording Secretary.

LIST A
Grade or type of pa-

per: Permitted uie
Insulating papers-. In the manufacture

of insulation for
communication
wiring and cables,
for electrical wiring
and cables, and
other types of elec-
trical insulation.

Gasket base papers. In the manufacture
of gaskets.

Artificial I e a t h e r In the manufacture
base papers. of artificial leather

for delivery to shoe
manufacturers.

Flour and cer e a I For use in the manu-
products sack pa- facture of sacks for
pers. .packaging flour or

other cereal prod-
ucts, in quantities
of 25- pounds or
more.

Tag papers ------- In the manufacture
of casualty tags,
shipping tags and
identification tags
for delivery to the
Armed Forces.

Abrasive paper-- In the manufacture
of industrial abra-
sive papers and
belts. -

Lmsi A--Continued
Grade or type of pa-

per-Continued. Permitted usa
Stencil base paper.. In the manufacture

of stencil base pa-
pers for mimeo-
graph stencils.

Ls B
NoE: List B added Mar. 20, 1044.

Grade or type of pa-
per: PcrmfttCd use

Electrolytic c on- In the manufacture
denser paper (but of electrical con-
not less than densors Or capaci-
24 x 3-8#). tors wheto olcotro-

lytlo paper Is re-
quired.

Stencil base paper ___ In the manufacture
of stencil base pa-
pers for mimoo-
graph stencils.

[F. R. Dc. 44-3891; Filed, March 20, 1044;
11:02 a. m.]

PART 3285-LumIBER AND LtmER
PRODUCTS

1

[Limitation Order L-290, as Amended Mar.
20, 10441

DELIVERIES OF WESTERN LUMLBER FRO
SAWZILL STOCIM

Section 3285.161 Limitation Order
L-290 is amended to read as follows:

§ 3285.6 ' , Limitation Order L-290-
(a) What this order does. This order
regulates the transfer or delivery of cer-
tain kinds of western lumber from saw-
mill stock by lumber producers. It con-
fines deliveries to those nade for certain
classes of essential uses and for uses
which may be expressly authorized by
the War Production Board.

(b) Definitions. For the purposes of
this order:

(1) "Restricted western lumber"
means any sawed lumber of arw size or
grade, Including round edge, rough,
dressed on one or more sides or edges,
dressed and matched, shiplapped, worked
to pattern, or grooved for splines of the
following spccies produced In Washing-
ton, Oregon, California, Idaho, Montana,
Wyoming, Nevada, Utah, Colorado, Ari-
zona, New Mexico, or South Dakota: Pon-
derosa pine, Idaho white pine, sugar pine,
lodgepole pine, white fir (except white fir
produced west of the crest of the Cascade
mountain range in the States of Oregon
and Washington), Western white spruce,
and Engelmann spruce. However, the
term does not include:

(I) Shingles, lath, slabs, railroad cross
ties or switch ties, mine ties,

(ii) Edgings, trims and off-fall less
than three Inches wide or less thasn four
feet Jong unless produced for the pur-
poses of evading this order; and

(iiI) Used lumber.
(2) "Producer" means:
(i) Any sawmill which produces cur-

/ rently over 10,000 feet, board measure, of
any' one or more species of lumber
(whether lumber restricted by this order
or not) per average day of eight hours

1Formerly Part 3238, § 3238.11.
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of continuous operation, or which pro-
duced an average of over 10,000 feet of
such lumber per day during the days
when it was in operation from June 3,
1943, to December 3, 1943. A sawmill
producing ar smaller amount of lumber
per day may at its election also be classed
as a "producer"

(ii) "Producer" does not include any
establishment known in the trade as a
distribution yard engaged either in the
retail or wholesale business, even though
such a yard may process more than 25
percent of the volume of lumber it re-
ceives for the servicing of special orders
from customers.

(3) "Sawmill stock" means any re-
stricted western lumber in the possession
of a "producer". Restricted western lum-
bar which the producer has delivered to
others or transferred to his own use is
no longer part of "sawmill stock" if the
delivery or transfer is permitted by the
WPB under this order or otherwise.

(4) "War agency" means the Army or
Navy of the United States, the United
States Maritime Commission, the War
Shipping Administration, the Panama
Canal, Veterans Administration, and any
agency of the United States Government
placing orders for material or equipment
to be delivered to or for the account of
any other country under the Act of March
11, 1941, entitled "An Act to Promote the
Defense of the United States" (Lend-
Lease Act).

(5) "Person" means any individual,
partnership, asgociation, business trust,
corporation, governmental corporation or
agency, or any organized group of per-
sons, whether incorporated or not.

(c) General restrictions. No person
shall sell, ship, deliver, or dispose of, and
no person shall accept delivery of, any
restricted western lumber out of the
"sawmill stock" of a "producer" unless
authorized or permitted in one of the
ways stated below. This restriction ap-
plies to any transfer from a person's
"sawmill stock" to his own or affiiated
distribution yard, retail sales depart-
ment, cut-up plant, box factory, or other
plant where fabricated products made
from lumber, rather than lumber prod-
ucts,-are produced.

(1) Delivery may be made (either di-
,rectly or through one or more intervening
persons) to or for the account of any
person for whom the Central Procuring
Agency, Procurement Division, of the
United Stateg Corps of Engineers, has
issued a notification on a purchase in-
quiry known as a "purchase allocation".
The delivery may be made on the basis
of such a "purchase allocation" or on
the basis of a certificate as prescribed
In paragraph (d) (1) indicating that the
person certifying has received a purchase
allocation.

(2) Delivery may be made (either di-
rectly or through one or more intervening
persons) to or for the account of any
War Agency as defined in paragraph (b)
(4), or to, or for the account of any
contractor or sub-contractor for a War

,Agency, if the lumber is required to fill an
outstanding contract or purchase order
of a War Agency for direct delivery to the
War Agency, or for construction of a

building, wharf, or other structure for a
War Agency, or for incorporation into
any material already ordered by or for a
War Agency, or for packing, boxing, crat-
ing, or storing of any material already
ordered by or for a War Agency. How-
ever, the delivery may not be made un-
less there is endorsed on the purchase
order or contract a certificate as ex-
plained in paragraph (d) (2).

(3) Western lumber actually in trans-
It on Muarch 27, 1944, which was unre-
stricted before March 27, 1944, may be
delivered to its ultimate destination.

(4) Delivery of "sawmill stock" be-
tween "producers" may be made freely.

(5) Delivery may be made as author-
ized on Form WPB 2720. See paragraph
(e) for instructions as to the use of this
form.

(6) Delivery may be made as author-
ized or directed by the War Production
Board in a specific directive or in a
direction, as explained in paragraph (b).

(d) Certificates tlat may be used to
get restricted western lumber. Unless
a directive or direction issued by the War
Production Board says that it must be
done in some other way, one of the fol-
lowing forms of certificate must be en-
dorsed on or attached to the purchase
order whenever, under this order, a cer-
tificate is required. The certificate pre-
scribed in Priorities Regulations 3 and
7 may not be used instead.

(1) Certificates to be used by pur-
chaser who has received a "Purchase
allocation."

The purchaser of this lumbar certiflc3 to
the seller and to the War Prcduction Bord
that this lumber is required for Purchase
Allocation Number ___ Iued by the Central
Procuring Agency, In compliance with paa-
graph (e) (1) of Limitation Order L-29D,
with which I am familiar and that the uzo
of any rating shown on thLs purchaza order
Is authorized.

Purchaser
Date ------

- Duly authoriad cflelal

(2) Certificate for requirements of
War agency.

The purchaser of this lumber certifie3 to
the seller and to the War Production Board'
that this lumber is required for prime con-
tract (or purchase order) Number ---- en-
tered into by-

WarAgency
for use by --------.......

War Agency, Contractor or
Sub-contractor

in compliance with paragraph (c) (2) of
Li1mitatlon Order L-290 with which I am
familiar and that the use of any rating thorn
on this purchase order L authorzed.

Date ------
Purchaser

By a h i -o-........Duly authorized ofcal

Certificates must be retained in the
seller's files for inspection by govern-
ment representatives, and are legally
made to the War Production Board as
well as to the seller. Any false statement
is punishable by fine and Imprisonment.
No person, who gets lumber delivered
from a producer on a certificate, may
use the lumber for any purpose except
the purpose indicated on the certificate.

If for any reason a purehaser is unable
to uze l.mb r for the purpores stated in
the certificate, he must apply on Form
VTPB 2720 for permissison to uze the
lumbar for other purposes. A seller may
rely on the stateAients made to him in
a certficate only if he does not knoe
or have reason to believe that they are
false. The above provisions apply also
to any form of certificate which may be
preseribed in a directive or direction
under this order.

(e) Use of Form V/PB 2720 for Per-
mission to get delivery. (1) Persons, in-
cluding distributors, not entitled to use
one of the certificates provided for in
this order or in a direction izsued pur-
suant to this order who wish to have
parmission from the War Production
Board to get lumber either directly or in-
directly from a "producer" may ap-ply
for such permission on Form WPB 2720.
B:fore applying to the War Production
Board the person should first place a
purchase order with a "producer."

(2) As soon as the "producer" has
indicated that he can or will deliver the
lumbar, the person wishing to get it
should then file Form WP 2720 with
the War Production Board. The name
and address of the "producer" should be
indicated in the space provided for "pro-
ducer" and all information called for
on the form should be fully supplied. If
the War Production Board approves the
application, it will be noted on the form
and copies will be returned to the appli-
cant and the "producer."

(3) Whenever a person wishes to dis-
pose of restricted western lumber out of
his own "savmll stock" at retail or
transfer any such lumber to his own or
affiliated disributfion yard, retail sales
department, cut-up plant, mill work
plant, box factory or other plant where
fabricated products rather than lumber
are made, permission must first be ob-
tained from the War Production Board
by applying on Form WPB 2720. The
form should be filled out as if the person
were a receiver, and !'Special instruc-
tions for Producers" on the top of the
reverse side of the form should b dis-
regarded. Persons having "sawmill
stocks" may apply on Form WP 2720
quarterly or at more frequent intervals
for permission to sell lumber at retail or
transfer it to their distribution yards or
other plants. After permission has been
granted the person may dispose of or
transfer only the quantities permitted
on the approved form. Ezcept in cascs
of emergency, producers should not
apply on Form VPB 2720 for any other
purpose.

(4) In approving any application on
Form VP 2720, the War Production
Board may write on the form conditions
restricting the delivery, resale, or use
of the lumber, and such restrictions s1
be binding not only on the applicant but
alho on all persons vho know or have
reason to believe that the restrictions
exist.

(f) Limitation on purchase for con-
struction. In addition-to the above re-
strctions, no person shall purchase from
a producar any of the following grades
of restrictcd western lumber for uze in
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the erection, construction, reconstruc-
tion, restoration or remodeling of any
building, structure or project (including
lumber for additions or extensions and
maintenance or repair, and'"ticluding
lumber for productioi of fabricated ar-
ticles used in construction such as doors,
windows, sashes and the like, except as
may be specifically authorized under
paragraph (c) (5) of this order, or upon
the direction of the, War Production
Board pursuant to paragraph (h), of
this order; No. 1, No. 2, No. 3, No. 4,
No. 5 common; inch shop, 5/4 and thicker
No. 2 shop and 5/4 and -thicker No. 3
shop; No. 1 box, No. 2 box; No. 1 dimen-
sion, No. 2 dimension.

(g) Inventory restrictions. No per-
son may accept delivery of restricted
western lumber if his inventory is, or
by reason of such acceptance, would be-
come in excess of a 90-day supply, ex-
cept that a 90-day supply may be ex-
ceeded to the extent necessary to receive
delivery under existing minimum car-
loading regulations, and he may accept
any amount he is authorized to accept
on Form WVPB 2720, or any other appli-
cable form, or under the provisions of
any directive or direction under this
order.

(h) Directives and directions. The
term "directive" as used in this order
means written instructions to a specific
firm or individual on the delivery or
use of western lumber. The termS'direc-
tion" means published instructions to a
group or class. The War Production
Board may issue directions or directives
allocating specific quantities or percent-
ages of production or shipments to spec-
ified persons or classes or for specified
uses. It may also direct how and in what
quantity delivery to specified persons or
classes or uses may be made. It may di-
rect distribution to particular areas and
may direct or prohibit the production by
any persons of particular items of re-
stricted western lumber. Directions nd
directives may supersede any preference
ratings assigned to particular purchase
orders or contractors. Directions and
directives will be issued in accordance
with approved programs for the satis-
faction of war and essential civilian re-
quirements, and in order to carry out
more fully the purposes of this order.

(I) Applicability of regulations. This
order and all transactions affected
thereby are subject to all applicable pro-
visions of the regulations of the War
Production Board as amended from time
to time except where otherwise stated.

(j) Appeals. Any appeal from the
provisions of this order shall be made by
mailing a letter to the War Production
Board referring to the particular provi-
sion appealed from 'and stating fully the
grounds of the appeal.

(k) Violations. Any person who wil-
fully violates any provision of this order
or who, in connection with this order,
wilfully conceals'a material fact or fur-
nishes false information to any depart-
ment or agency of the United States,
Is guilty of a crime and upon conviction
may be punished by fine or imprison-
ment. In addition, any such person may

be prohibited from making or obtaining
further deliveries of, or from processing
or using material under priority control
and may be deprived of priorities assist-
ance.
(1) Communications. All communi-

cations concerning this order shall be
addressed as follows: Lumber and Lum-
ber Products Division, War Production
Board, Washington 25, D. C., Ref.: L-290.

This order shall take effect on March
27, 1944.

Issued this 20th day, of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH WHELAN,
Recording Secretary.

[F. R. Doe. 44-3892; Filed, March 20, 1944;
11:03 a. m.]

PART 3285-LuaER AND LUBER
PRODUCTS

[Conservation Order W'-361, as Amended
War. 20, 19441

DELIVERIES OF SOUTHERN YELLOW PINE
IUMLIIER FRO M SAWMILL STOCE

Section 3285.101 Conservation Order
,M-361 is -amended to read as follows:

§3285.101 Conservation Order
M-361-(a) What this order does. This
orddr regulates the transfer or delivery
of certain kinds of southern yellow Pine
lumber from sawmill stock by lumber
producers and by wholesalers who get
lumber from producers under this order.
It confines deliveries to those made for
certain classes of essential uses and for
uses which may be bxpressly authorized
'by the War Production Board.

(b) Deftnitions. 'For the purposes of
this order:

(1) "Restricted southern yellow ine
lumber" means any sawed southern yel-
low pine lumber of any size or grade, in-
cluding round edge, rough, dressed on one
or more sides' or edges, dressed and
matched, shiplapped, worked to pattern,
or grooved for splines. However, the
term does not include:
(i) Shingles, lath, slabs, railroad cross

ties or switch ties,-mine ties;
. (ii) Edgings, trims and off-fall less

than three inches wide or less than four
feet long unless produced for the pur-
poses of evading this order; and

(iii) Used lumber.
(2)'"Producer" nieans:
() Any sawmill which produces cur-

rently over five thousand feet, board
measure, of any one or more species of
lumber "Cwhether lumber restricted by
this order or not) per average day of
eight hours of continuous operation, or
which produced an average of over five
thousand feet of such lumber per day
during the days when it was in opera-
tion from June 3, 1943, to December 3,
1943. A sawmill producing a smaller
amount of lumber per day may at its
election also be classed as a "producer."
- (ii) "Producer" also includes any con-
centration yard or plant other than a
sawmill, however large or small its out-
put may be, if it is located in an area
where restricted sduthern yellow pine
lumber is produced, and processes by

drying, sawing, edging, Planing, or other
comparable method 25 percent or more
of the total volume of logs and lumber
received by it, and if it sells or otherwise
disposes of the product of such process-
ing as lumber.

(Ili) "Producer" does not include any
establishment known in the trade as a
distribution yard engaged either in the
retail or wholesale business, even though
such a yard may process more than 25
percent of the volume of lumber it re-
ceives for the servicing of special orders
from customers.

(3) "Sawmill stock" means any re-
stricted southern yellow pine lumber in
the possession of a "producer". Re-
stricted southern yellow pine lumber
which the producer has delivered to
others or transferred to his own use Is
no longer part of "sawmill stock" if the
delivery or transfer Is permitted by the
War Production Board under this order
or otherwise.

(4) "War agency" means the Army or
Navy of the United States, the United
States Maritime. Commission, the War
Shipping Administration, the Panama,
Canal, Veterans Administration, and any
agency of the United States Government
placing orders for material or equipment
to be delivered to or for the account of
any other country under the Act of March
11, 1941, entitled "An Act to Promote the
Defense of the United 'States" (Lend-
Lease Act).

(5) "Person" means any Individual,
'partnership, association, business trust,
corporation, governmental corporation
or agency r any organized group of per-
sons, wheaher incorporated or not.

(c) General restrictions. No person
shall sell, ship, deliver, or dispose of, and
no person shall accept delivery of, any
restricted southern yellow pine lumber
out of the "sawmill stock" of a "producer"
unless authorized or permitted In one of
the ways stated below. This restriction
applies to any transfer from a person's
"'sawmill stock" to his own or affiliated
distribution yard, retail sales depart-
ment, cut-up plant, box factory, or other
plant where fabricated products made
from lumber, rather than lumber prod-
ucts, are produced for his own use or for
resale.

(1) Delivery may be made (either di-
rectly or through one or more interven-
ing persons) to or for the account of any
person for whom the Ceritral Procuring
Agency, Procurement Division of the
United States Corps of Engineers, has
issued a notification on a purchase in-
quiry known as a "purchase allocation."
The delivery may be made on the basis
of such a "purchase allocation" or on the
basis of a certificate as prescribed in
paragraph (d) (1) Indicating that the
person certifying has received a purchase
allocation.

(2) Delivery may be made (either
directly or through one or more Inter-
vening persons) to or for the account of
any War agency as defined In paragraph
(b) (4), or to, or for the account of any
contractor or sub-contractor for a War
agency, if the lumber Is required to fill an
outstanding contract or purchase ordert
of a War agency for direct delivery to the
War agency, or for construction of a
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building, wharf, or other structure for a
War agency, or for incorporation into
any material already ordered by or for
a War agency, or for packing, boxing,
crating, or stowing of any material al-
ready ordered by or for a War agency.
However, the delivery may not be made
unless there is endorsed on the purchase
order or contract a certificate as ex-?
plained in paragraph d) (2).

(3) Southern yellow pine lumber ac-
tually in transit on March 27, 1944,
which was unrestricted before March 27,
1944, may be delivered to its ultimate
destination.

(4) Delivery of "sawmill stock" be-
tween "producers" may be made freely.

(5) Delivery may be made as author-
ized on Form WPB 2720. See paragraph
(e) for instructions as to the use of this
form.

(6) Delivery may be made as author-
ized or directed by the War Production
Board -in a specific directive or in a di-
rection, as explained in paragraph (g).

(d) Certificates that may be used to
get "restricted Southern yellow pine.
Unless a directive or direction issued by
the War Production Board says that it
must be done in some other way, one of
the following forms of certificate must be
endorsed on or attached to the purchase
order whenever, under this order, a cer-
tificate is required. The certificate pre-
scribed in Priorities Regulations 3 and
7 may not be used instead.

(1) Certificates to be used by pur-
chaser who has received a "purchase al-
location!'

.The purchaser of this lumber certifies to
the seller and to the War Production Board
that t is lumber is required for Purchase
Allocation Number ---- issued by the Cen-
tral Procuring Agency, in compliance with
-paragraph. (c) (1) of Conservation Order
M-361, with which I am familiar and that
the use of any rating shown on this purchase
order is authorized.

Date ------
Purchaser

By
Duly authorized ofecal

(2) Certificate for requirementa of
War agency.

The purchaser of this lumber certifies to
the seller and to the War Production Board
that this lumber is required for prime con-
tract (or purchase order) Number ---- en-
tered into by
-----------------------War ----Agency..--

War Agency

for use by
War Agency, Contrabtor or

Sub-contractor
in compliance with paragraph (c) (2) of
Conservation Order MI-361 with which I am
familiar and that the use of any rating shown
on this purchase order is authorized.

Purchaser
Date ------- By

Duly authorized official

(3) Certificate for wholesalers or agent
for authorizations issued to them on
Form WPB 2720 (see paragraph (e) (3)).

.This lumber is required for a delivery au-
thorized on Form WPB 2720, WPB Case
Number ___ and delivery may be made
under paragraph (c) (5) of M-361, with which

No. 57- 8

I am familiar and the use of any rating chown
on this purchace order is authorLzcLd.

Wholczaler
Date ------ By -.......

Duly authorized cruclal
Certificates must be retained n the sell-
ers files for inspection by government
representatives, and are legally made to
the War Production Bbard as well as to
the seller. Any false statement is pun-
ishable by fine and imprisonment. No
person, whether or not he was the per-
son who purchased thelumber, may use
the lumber for any purpose except the
purpose indicated on the certificate. If
for any reason a purchaser is unable to
use lumber for the purposes ptated in the
certificate, he must apply on Form WPB
2720 for permission to use the lumber for
other purposes. A seller may rely on the
statements made to him in a certificate
only if he does not know or have reason
to believe that they are false. The above
provisions apply also t,6 any form of cer-
tificate which may be prescribed in a
directive or direction under this order.

(e) Use of Form WPB 2720 for pcTmis-
sion to get delivery. (1) Persons Includ-
ing distributors, not entitled to use one
of the certificates provided for In this
order or in a direction Issued pursuant
to this order who wish to have permiss on
from the War Production Board to get
lumber either directly or Indirectly from
a "producer" may apply for such permis-
sion on Form WPB 2720. Before apply-
ing to the War Production Board the
person should first place a purchase order
with the supplier who may be either a
"producer" or a wholesaler, or agent.

(2) As soon as the supplier has indi-
cated that he can or will deliver the lum-
ber. the person wishing to get It should
then file Form WPB 2720 with the War,.
Production Board. The name and ad-
dress of the supplier should be indicated
in the space provided for "producer" and
all information called for on the form
should be fully supplied. If the War Pro-
duction Board approves the application,
it will be noted on the form and copies
will be returned to the applicant and the
supplier.

(3) If a wholesaler or agent wants to
get restricted southern yellow pine lum-
ber from a "producer" for delivery to a
specific customer, as distinct from put-
ting it in his own inventory, he must get
his customer to make an application to
the War Production Board on Form
2720. The application should be made
out the same way as explained in para-
graph (e) (2). The War Production
Board, if it grants the authoyrzatIon, will
send it both to the customer and to the
%vholesaler or agent, and he may get lum-
ber from any producer, using the form'
of certification prescribed in paramph
(d) (3). This provision takes the place
of Direction 2 to this order.

(4) Whenever a person wishes to dis-
pose of restricted southern yellow pine
lumber out of his own "sawmill stock"
at retail or transfer any such lumber to
his own or affiliated distribution yard, re-
tail sales department, cut-up plant, mill
work plait, box factory or other plant

where fabricated products rather than
lumber are made, parmizsion must fiast
be obtained from the War Production
Board by applying on Form WPB 2720.
The form should be filled out as if the
person were a receiver, and "Special In-
structicns for Producers" on the top of
the -everse side of the form should be
disregarded. Persons having "sawmnlI
stoc"r" may apply on Form WPB 2720
quarterly or at more frequent intervals
for permission to sell lumber at retail or
transfer It to their distribution yards or
other plants. After permission has been
granted the person may dispose of or
transfer only the quantities permitted on
the approved form. Except in cases of
emergency, producers should not apply
on Form WPB 2720 for any other pur-
pose.

(5) In approving any application on
Form WPB 2720, the War Production
Board may write on the form conditions
restricting the delivery, resale, or use of
thelumber, and such restrictions shall be
binding not only on the applicant but
also on all persons who know or have
reason to believe that the restrictions
exist.

(f) Inventory restrictions. No person
may accept delivery of restricted south-
ern yellow pine lumber if his inventory
is, or by reason of such acceptance,
would become in excess of a 90-day sup-
ply, except that a S0-day supply may be
exceeded to the extent necessary to re-
ceive delivery under existing minimum
carloading regulations, and he may ac-
cept any amount he Is authorized to ac-
cept on Form WPB 2720, or any other
applicable form, or under the provisions
of any directive or direction under this
order.

(g) Directives and directions. The
term "directive" as used in this order
means written Instructions to a specific
firm or individual on the delivery or use
of southern yellow pine lumber. The
term "direction" means published in-
structions to a group or class; for ex-
ample, Direction i to this order applying
to all farm machinery manufacturers.
The War Production Board may Issue di-
rections or directives allocating specific
quantities or percentages of production
or shipments to specified persons or
classes or for specified uses. It may also
direct how and in what quantity delivery
to specified pprsons or classes or uses
may be made. It may direct distribution
to particular areas and may direct or
prohibit the production by any persons
of particular items of restricted southern
yellow pine lumber. Directions and di-
rectives may supersede any preference
ratings assigned to particular purchase
orders or contractors. Directions and
directives will be issued in accordance
with approved programs for the satisfac-
tion of w"ar and Lsential civilian require-
ments, and in order to carry out more
fully the purposes of this order.

(h) Applicability of regulations. This
order and all transactions affected there-
by are subject to all applicable provisions
of the regulations'of the-War Production
Board as amended from time to time E-:-
cept where otherwise stated.
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(i) Appeals. Any -appeal from the
provisions of this order shall be made by
mailing a letter to the War Production
Board referring to the particular provi-
sion appealed from and stating fully the
grounds of the appeal.

(j) Violations. Any person who wil-
fully violates any provision of this order
or who, in connection with this order,
wilfully conceals a material fact or fur-
nishes false inf6rmation to any depart-
ment or agency of the United Stites, is
guilty of a crime and upon conviction
may be punished by fine or imprison-
ment. In addition, any such person may
be prohibited from making or obtaining
further deliveries of, or from processing
or using material under priority control
and may be deprived of priorities assist-
ance.

(k) Communications. All communi-
cations concerning this order shall be
addressed as follows: Lumber and Lum-
ber Products Division, War Production
Board, Washington 25, D. C. Ref:-
Lf-36L

This order shall take effect on March
27, 1944.

Issued this 20th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPH WHELAII

Recording Secretary.

[P. R. Doe. 44-3893; Piled, March 20, 1944;
11:02 a. m.l

PART 3285-L mER AND LurBER-
PRODUCTS

[Conservation Order M-361, as Amended
Mar. 20, 1941]

DELIVERIES OF HMWOOD LUMAER PROM
SAWMILL STOCK

Section 3285.106 Conservation Order
IM"-364 is amended to read as follows-

§3285.106 Conservation Order
M-364-(a) What this order does,.
This order regulates the transfer or de-
livery of certain kinds of hardwood lum-
ber from sawmill stock by lumber
producers and by wholesalers who get
lumber from producers under this order.
It confines deliveries to those made for
certain classes of essential uses and for
uses which may be expressly authorized
by the War Production Board.

(b) Definitions. For the purposes of
this order:

(1) "Restricted hardwood lumber"
means any sawed hardwood lumber of
any size or grade including round edge,
rough, dressed on one or more sides or
edges, dressed and matched, shiplapped,
worked to pattern, or grooved for splines,
of the following species: oak, ash, hick-
ory and pecan, birch (except white birch
produced in New England), hard maple,
rock elm, and beech. However, the-term
does not include:

(I) Shingles, lath, slabs, railroad cross
ties or switch ties, mine ties;

(i) Edgings, trims and off-fall less
than three inches wide or less than four
feet long unless produced for the pur-
poses of evading this drder; and

(iii) Used lumber.

(2) "Producer" means:
(i) Any sawmill which produces cur-

rently over five thousand feet, board
measure, of any one or more species of
lumber (whether lumber restricted by
this order or not) per average day of
eight hours of continuous operation, or
which produced an average of over five
thousand feet of such lumber per day
during the days when it was in operation'
from June 3, 1943, to Deceimber 3, 1943.
A sawmill producing a smaller -amount
of lumber per day may at its election
also be classed as a "producer."
(ii) "Producer" also includes any con-

centration yard or plant other than a
sawmill, however large or small its out-
put may be, if it is located in an area
where restricted hardwood lumber Is pro-
duced, and processes by drying, sawing,
edging, planing, or other comparable
method 25 percent; or more of the total
volume of logs and lumber received by
it, and if it sells or otherwise disposes
of the product of such processing as
lumber.

(iII) "Producer" does not include any
establishment known in the trade as
a distribution yard engaged either in the
retail or wholesale business, even though
such a yard may process more than 25
percent of the volume of lumber it re-
ceives for the servicing of special orders
from customers.

(3) "Sawmill stock" means any re-
stricted hardwood lumber In the 'posses-
sion of a "producer". Restricted hard-
wood lumber which the producer has
delivered to others or transferred to his
own use is no longer part of "sawmill
stock" if the delivery or transfer is per-
mitted by the War Production Board
under this order or otherwise.

(4) "War agency" means the Army
or Navy of the United States, the United
States Maritime Commissign, the War
Shipping Administration, the Panama
Canal, Veterans Administration, and
any agency of the United States Gov-
ernment placing orders for material or
equipment to be delivered to or for the
account of any other country under the
Act of March 11, 1941, entitled "An Act
to Promote the Defense of the United
States" (Lend-Lease Act).

(5) "Person" means any individual,
'partnership, association, business trust,
corporation, governmental corporation
or agency, or any organized group of
persons, whether incorporated or not.
(c) General restiictions. No person

shall sell, ship, deliver, or dispose of, and
no person shall accept delivery of, any
restricted hardwood lumber out of the
"sawmill stock" of a "producer" unless
authorized or permitted in one of the
ways stated below., This restriction ap-

plies to any transfer from a person's
"sawmill stock" to his own or affiliated
distribution yard, retail sales depart-
ment, cut-up plant, box factory, or other
plant where fabricated products made
from lumber, rather than lumber prod-
ucts, are produced for his own use or for
resale.
. (1) Delivery may be made (either di-
rectly or tlxough one or more interven-

ing persons) to or for the account of
any person for whom the Central Pro-
curing Agency, Procurement Division of
the United States Corps of Engineers,
has issued a notification on a purchase
inquiry known as a "purchase alloca-
tion." The delivery may be made on
the basis of such a "purchase allocation"
or on the basis of a certificate as pre-
scribed in paragraph (d) (1) indicating
that the person certifying has receivid
a purchase allocation.

(2) Delivery may be madd (either di-
rectly cr through one or more interven-
ing persons) to or for the account of
any War agency as defined in paragraph
(b) (4), or to, or for the account of any
contractor or sub-contractor for a War,
agency, If the lumber Is required to fill
an outstanding contract or purchase or-
der of a War agency for direct delivery
to the War agency', or for construction
of a building, wharf, or other structure
for a War agency, or for incorporation
into any material already ordered by or
for a War agency, or for packing, box-
ing, crating, or stowing of any material
already ordered by or for a War agency.
However, the delivery may not be made
unless there is endorsed on the purcant
order or contract a certificate as ex-
plained in paragraph (d) (2).

(3) Hardwood lumber actually lp
transit on March 27, 1944, which was un-
restricted before March 27, 1944 may be
delivered to Its ultimate destination.

(4) Delivery of "sawmill stock" be-
tween "producers" may be made freely.

(5) Delivery may be made as author-
ized on Form WPB 2720. See paragraph
(e) for Instructions as to the use of this
form.

(6) Delivery may be made as author-
ized or directed by the War Production
Board in a specific directive or In a di-
rection, as explained In paragraph (g),

(d) Certificates that may be used to
get restricted hardwood lumber. Unless
a directive or direction Issued by the
War Production Board says that It must
be done in some other way, one of the
following forms of certificate must b0
endorsed on or attached to the purchase
order whenever, under this order, a cer-
tificate Is required. The certificate pro-
scribed in Priorities Regulations 3 and 7
nay not be used Instead.(1) Certiftcates to be used by pur-

.chaser who has received a "purchase al-
location."

The purchaser of this lumber certifies to
the seller and to the War Production Board
that this lumber is required for Purchase
Allocation Number ____ issued by the Cen-
tral Procuring Agency, In compliance with
paragraph (c) (1) of Conservation Order
M-364, with which I am familiar and that
the use of any rating shown on this purchase
order is authoriztd.

Purchaser
Date -By- .-------

Duly authorized ollial
(2) Certificate for requirements of

War agency.
The purchaser of this lumber certifles to

the seller and to the War Production Board
that this lumber is required for prime cor-
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tract (or purchase order) Number ----
entered into by
----------------------------------

War Agency
for use by -------------------------------

War A gncy. Contractor or
Sub-Contractor

in compliance with paragraph (c) (2) of
Conservation Order M-364 with which I am
familiar and that the use of any rating shown
on this purchase order Is authorized.

Date ....
Purchaser

By ----------------
,Duly authorized oficia

(3) Certiflcate for wholesalers or agent
for authorizations issued to them on
Form WPB 2720 (see paragraph (e) (3)).

This lumber is required for a delivery au-
thorized on Form WPB 2720, WPB Case Nunr-
her ___ and delivery may be made under
paragraph (c) (5) of M-364, with which I
am familiar and the use of any rating shown
on this purchase order is authorized.

Wholesaler
Date ------ By --------------

Duly authorized
ogicial

Certificates must be retained in the sell-
er's files for inspection by government
representatives, and are legally made to
the War Production Board as well as to
the seller. Any false statement is pun-
ishable by fine and imprisonment. No
person, whether or not he was the person
who purchased the lumber, may use the
lumber for qny purpqse except the pur-
pose indicated on the certificate. If for
any reason a purchaser is unable to use
lumber for the purposes stated in the
certificate, he must apply on Form WPB
2720 for permission to use the lumber for
other purposes. A seller may rely on the
statemehts made to him in a certificate
only if he does not know or have reason
to believe that they are false. The above
provisions apply also to any form of cer-
tificate which may be prescribed in a
directive or direction under this order.

(e) Use of Form WPB 2720 for permis-
sion to get delivery. (1) Persons, in-
cluding distributors, not entitled to use
one of the certificates provided for in this

-- order or in a direction issued pursuant to
this order who wish to have permission
from the War Production Board to get
lumber either-directly or indirectly from
a "producer" may apply for such per-
mission on Form WPB 2720. Before ap-
plying to the War Production Board the'
person should first place a purchase or-
der with the supplier who may be either
a "producer" or a wholesaler, or agent.

(2) As soon-as the supplier has indi-
cated that he can or will deliver the
lumber, the person wishing to get it
should then file Form WPB 2720 with
the War Production Board. The name
and address of the supplier should be
indicated in the space provided for "pro-
ducer" and all information called for on
the form should be fully supplied. If
the War Production Board approves the
application, it will be noted on the form
and copies will be returned to the appli-
cant and the supplier.

(3) If a wholesaler or agent wants to
get restricted hardwood lumber from a
"producer" for delivery to a specific cus-
tomer, as distinct from putting it in his
own inventory, he must get his customer

to make an application to the War Pro-
duction Board on Form 2720. The ap-
plication should be made out the same
way as explained in paragraph (e) (2).
The War Production Board, if it grants
the authorization, will send it both to
the customer and to the wholesaler or
agent, and he may get lumber from any
producer, using the form of certification
prescribed in paragraph (d) (3). This
provision takes the place of Direction 2
to this order.

(4) Whenever a person wishes to dis-
pose of restricted hardwood lumber out
of his own "sawmilI stock" at retail or
transfer any such lumber to his own or
affiliated distribution yard, retail sales
department, cut-up plant, mill work
plant, box factory or other plant where
fabricated products rather than lumber
are made, permission must first be ob-
tained from the War Production Board
by applying on Form WPB 2720. The
form should be filled out as if the person
were a receiver, and "Special Instruc-
tions for Producers" on the top of the
reverse side of the form should be dis-
regarded. Perzons having "sawmill
stocks" may apply on Form WPB 2720
quarterly or at more frequent intervals
for permission to sell lumber at retail or
transfer it to their distribution yards or
other plants. After permission has been
granted the person may dispose of or
transfer only the quantities permitted
on the approved form. Except in cases
of emergency, producers should not ap-
ply on Form WPB 2720 for any other
purpose.

(5) In approving any application on
Form WPB 2720. the War Production
Board may write on the form conditions
restricting the delivery, resale, or use of
the lumber, and such restrictions shall be
binding not only on the applicant but
also on all persons who know or have
reason to believe that the restrictions
exist.

(f) Inventory restrictions. No person
may accept delivery of restricted hard-
wood lumber if his inventory Is, or by
reason of such acceptance, would become
in excess of a 90-day supply, except that

_N 90-day supply may be exceeded to the
extent necessary to receive delivery un-
der existing minimum carloading regula-
tions, and he may accept any amount he
is authorized to accept on Form WPB
2720, 'br any other applicable form, or
under the provisfons of any directive or
direction under this order.

(g) Directives and directions. The
term "directive" as used In this order
means written instructions to a specific
firm or individual on the delivery or use
of hardwood lumber. The term "direc-
tion" means published instructions to a
group or class; for example, Direction 1
to this order applying to all farm ma-
chinery manufacturers. The War Pro-
duction Board may issue directions or
directives allocating specific quantities or
percentages of production or shipments
to specified persons or claes or for
specified uses. It may also direct
how and in what quantity delivery
to specified persons or classes or
uses may be made. It may direct distri-
bution to particular areas and may direct

or prohibit the production by any per-
sons of particular items of restricted
hardwood lumber. Directions and di-
rectives may supersede any preference
ratings as-Aogned to particular purchase
orders or contractors. Directions and
directives will be issfied in accordance
with approved prozrams for the satisfac-
tion of war and essential civilian require-
ments, and in order to carry out more
fully the purposes of this order.

(h) Applicability of regulations. This
order and all transactions affected there-
by are subject to all applicable provisions
of the regulations of the War Production
Board as amended from time to time ez-
cept where otherwise stated.

(I) Appeals. Any appe al from the pro-
visions of this order shall be made by
mailing a letter to the War Production
Board referring to the particular provi-
Son appealed from and stating fully the
grounds of the appeal.

(J) Violations. Any person who wl-
fully violates any provision of this or-
der or who, in connection with this order,
wilfully conceals a material fact or fur-
nishes false Information to any depart-
ment or agency of the United States. is
guilty of a crime and upon conviction
may be punished by fine or imprison-
ment. In addition, any such person may
be prohibited from making or obtain-
ing further deliveries of, or from process-
ing or using material under priority
control and may be deprived of priorities
assistance.

(Ik) Communications. All communi-
cations concerning this order shall be
addressed as follows: Lumber and Lum-
ber Products Division, War Production
Board, Washington 25, D.C. Ref.: M --

(I) Effective date. This order shall
take effect on March 27, 144.

Issued this 20th day of Mzrch 1944.
IWan Pnonucnio : Bo.,

By J. Jos WHLzAI,
Recording Secretary.

[F. R. Dc. 4A4-38 4; Filed. March 20, 1944;
11:03 a. m.1

PART 3286 -- M sc ELIoUs him-sALs
[General Conservation Order U-146, as

Amended Mar. 20, 1941

QUARTZ CRYSTALS

§3286.36 Conservation Order
M-146--(a) Doflnitions. For the pur-
pose of this order:

(1) "Quartz crystals" means naturally
occurring crystalline quartz having a
transparent interior, each single crystal
of which weighs not less than 50 grams.
The term includes any piece cut from
quartz crystals except blanks, fabricated
forms, and scrap. The term also does not
include the following types of quartz:

Amethyst quartz.
Roza quartz.
Yellow quart- (ometimes Lmown as foiza

topaz or citrene).
TMilky quartz.
Slderlte or sapphire quartz.

2Formerly Part 1218, § 12181.
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Sagenitlc quartz (enolosing crystals of
rutile, tourmaline, stibnlte, asbestos,
hornblende, epidote, etc.).

Cat's-eye or tiger's-eye quartz.
Aventurne quartz (spangled with scales of

mica, hematite, or other minerals).
Chalcedony quartz.
Carnelian quartz.
Chrysoprase quartz.
Prase quartz.
Agate quartz.
Onyx quartz.
Sardonyx quartz.
Agate-jasper quartz.
Flint quartz.
Hornstone quartz.

- Basanite, lydian stone, or touchstone.
Jasper quartz.

(2) "Blank" means any semi-fabri-
cated piece of quartz crystal which is of
such size, shape, and physical character-
istics as to be suitable for the fabrication
of radio oscillators or filters or other
products for use in implements of war,
of telephone resonators, or of optical
parts. The term includes wafers, bars,
sections, and other semi-fabricated
forms. The term does not include scrap.

(3) "Scrap" means that part of any
quartz crystal, other than a blank or a
semi-fabricated or fabricated form, re-
maining after a piece or pieces have been
cut therefrom, if such remnant, because
of size, shape, or physical characteristics,
Is not suitable for the fabrication of radio
oscillators or filters or ,other products
for use in implements' of war, of tele-
phone resonators, or of optical or elec-
trical parts.

(4) "Supplier" means any person. who
Imports or produces from domestic
sources quartz crystals for the purpose
either of his own fabrication or of sale
to others, or who sells quartz crystals to
others. 0

(5) "Fabricator" means any person
who fabricates blanks or other semi-
fabricated or fabricated forms from
quartz crystals.

(6) "Put into fabrication" means the
first change by the fabricator in the
form of quartz crystals from that form
in which such crystals were received by
him.

(7) "Fabricate"' means cut, saw, file,
grind, polish, or otherwise change the
form, shape, or characteristics. The
term includes mounting or Installg in
holders.

(8) "Implements of war" means:
(I) Combat end products complete for

-tactical operations, including, but not
limited to, aircraft, ammunition, arma-
ment and weapons, ships, tanks, and
vehicles;

(ii) Parts, assemblies, and materials
to be physically incorporated in anly of
the foregoing items;

(iii) Facilities or equipment used to
manufacture any of the foregoing items,
produced for the Army or Navy of the
United States, the United States Mari-
time Commission, the Panama Canal,
the Coast and Geodetic Survey, the
Coast Guard, the Civil Aeronautics Au-
thority, the National Advisory Commit-
tee for Aeronautics, the Office of Scien-
tific Research and Development, or for

any foreign country, pursuant to the Act
of March 11, 1941, entitled "An Act to
Promote the Defense of the United
States" (Lend-Lease Act).

(b) Restrictions on fabrications. .(1)
On and after March 20. 1944, no person
shall fabricate quartz crystals or blanks
except in the manufacture of:

(i) Radio oscillators and filters or
other products for use in implements of
war, or in Governmental activities di-
rectly connected with defense, public
health, welfare, or security.

(ii) Radio oscillators and filters for
use in radio systems to be owned, used,'
and operated by Federal agencies, by
commercial broadcasting stations, or by
commercial air lines, or for use in com-
mercial communication systems.

(iII) Telephone resonators,
(iv) Optical or electrical parts for use

in implements of war, or for use in re-
search or production instruments manu-
factured to fill orders bearing a prefer-
ence rating of AA-2X' or higher.

(v) Radio oscillators and filters and
optical parts to be used7 in the replace-
ment of parts which are defective,
cracked, or broken, provided the equip-
ment or instruments iequiring such
parts are implements of war or are
needed solely in activities directly con-
nected with defense, public-health, wel-
fare, or security, or

(vi) Radio osdillators and filters to be
exported to any foreign country for use
in radio systems owned, used, and op-
erated by a governmental department
or agency of such foreign country or
for use by a commercial airline operat-
ing in such foreign country.

(2) On and after March 8, 1943 no
person shall fabricate radio oscillators,
radio filters, or optical parts from scrap
except as specifically authorized in writ-
ing by the War Production Board.
Application for such authorization shall
be made by letter in triplicate.

(c) Restrctions on purchase, receipt,
and use. On and after March 8, 1943, no
person shall purchase or receive (un-
less for the purpose of selling or de-
livering to others), and no person shall
use

(1> Quartz crystals or blanks, except
for fabrication as permitted under the
provisions of paragraph (b), or

(2) Fabricated forns of quartz crys-
tals, except for purposes for which fab-
rication of quartz crystals is permitted
under the provisions of paragraph (b):
Provided, however, That the restrictions
of this paragraph, (c) (2) shall not
apply to fabricated forms of quartz
crystals which were already mounted or
installed in holders on May 18, 1942,
or to fabricated forms of quartz crys-
tals, the purchase, receipt, or use of
which has been specifically authorized by
the War Production Board.

(d) Special directions. The War Pro-
duction Board at its discretion may
at any time issue special directions'
to any person with respect to the use,
fabrication to final product, delivery, ac-
ceptance of delivery, or placing of orders

by such person of or for quartz Crystals,
blanks, or semi-fabricated or fabricated
forms thereof, or special directions to
any fabricator with respect to the types
and sizes of semi-fahricated and fabri-
cated forms of quartz crystals which he
may or must fabricate, and the grades
and types of quartz crystals which he
may or must use in the fabrication of
such blanks or fabricated forms of quartzcrystals.

(e) Reports-(1) Stocks ana inven-
tories. Every person who, on the 18th
day of May, 1942, or on the last day of
any calendar month thereafter has title
to or is in possession or control of twenty-
five (25) pounds or more of quartz crys-
tals, or more than ten (10) pieces In the
form of blanks or in other semi-fabri-
cated or fabricated forms thereof, which
have not been mounted or installed in
holders, shall, on or before the cloge of
business on the 5th day bf the succeed-
ing month, report to the War Production
Board, in duplicate, on Form PD-484.

(2) Fabrication. Every person who
fabricates quartz crystals or blanks dur-
ing any calendar month shall report
to the War Production Board In dupli-
cate on Form PD-484 on or before the
5th day of the succeeding calendar
month.

(3) Other reports. All persons af-
fected by this order shall file such other
reports as may be requested from time
to time by the War'Production Board.

(f) Miscellaneous provisions-(1) Ap-
plicability of regulations. This order
and all transactions affected thereby are
subject to all applicable regulations of
the War Production Board, as amended
from time to time.

(2) Appeal. Any appeal from the pro-
visions of this order shall be made by
filing a letter in triplicate, referring to
the particular provision appealed from
and stating fully the grounds of the,
appeal.

(3) Communications to War Produc-
tion Board. All reports required to be
filed hereunder, and all communications
concerning this order, shall, unless

- otherwise'directed be addressed to: War
Production Board, Miscellaneous Miner-
als Division, Washington, D. C. Ref:
M-146.

(4) Violations. 'Any person who wil-
fully violates any provision of this order,
or who, in connection with this order,
wilfully conceals a material fact or fur-
nishes false information to any depart-
ment or agency of the United States Is
guilty of a crime, and upon conviction
may be punished by fine or imprison-
ment. In addition, any such person may
be prohibited from making or obtaining
further deliveries of, or from processing
or using, material under priority control
and may be deprived of priorities
assistance.

Issued this 20th day of March 1944.
WAR PRODUCTION BOARD,

By J. JOSEPr WHELAN,
Recording Secretary.

[F. R. Doc. 44-3895, Filed, March 20, 10441
11:02 a. in.]
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PART 3291-CoNsumRs DURABLE GOODS

[Limitation Order 1,-30-a, Direction 2]

SUPPLEMENTARY QUOTAS FOR SECOND
QUARTER OF 1944

The following direction is issued pur-
suant to Limitation Order L-30-a:

This direction gives each manufacturer
under Order 1--30-a a supplementary quota
of iron. and steel for the second quarter of
19414 for use in making the following re-
stricted articles: pails and buckets, wash
tubs, wash boilers, funnels, fire shovels and
storage cans for petroleum products. In ad-
dition to his quota under paragraph (d) (3),
(d) (4), (e) (2), (f) (2) or (f) (3) of Order
1--30-a, he may put into process in that
quarter in the production of each of the
articles listed above not more than three
times 42% % of the average monthly amount
of Iron and steel put into process by him
during the base period in the production of
that restricted article. All articles made un-
der this direction must be produced in ac-
cordance with all provisions of Order 1-3D-a
other than the quota provisions mentioned
above.

Issued this 20th day of March 1944.
WAR PRODUCTION BOARD,

By J. JoSEPH WHELAN,
Recording Secretary.

[F. R. Doc. 44-3897; Filed, March 20, 1944;
11:02 a. m.]

PART 3293-CHMCALS
[Allocation Order M1-340, Direction 11

METHYL BRO MDE FOR YUMIGATION

The following direction is issued pur-
suant to Allocation Order M-340:

(a) Authorization for deliveries by pro-
ducers of methyl bromide for fumigation will
be issued by allocating a lump sum each
month for this purpose, and producers need
not list the names of their customers on Form
W B-2947 where the end use is fumigation.

(b) A distributor who purchases methyl
bromide upon certification that it will be re-
sold for fumigation purposes may resell and
deliver it for that purpose without specific
authorization upon application on Form
WPB--294.7.

(c) For the-purpose of this direction fudm-
gation means the fumiation of articles to
meet the requirements of federal or state
quarantine, and fumigation to control pests
in households and storage or to meet regu-
lations for control of these pests.

Issued this 20th day of March 1944.
- I WAR PRODUCTION BOARD,

By J. JOSEPH WHELAN,
Recording Secretary.

IF. R. Dcc. 44-3898; Filed, March 20, 1944;
11:03 a. m.]

Subchapter C-Director, Office of War Utilities

Aum'oarrr: Regulations in this subchapter
issued under sec. 2 (a), 54 Stat. 676, as
amended by 55 Stat. 236 and 56 Stat. 176;
E.O. 9024, 7 F.R. 329; E.O. 9125, 7 F.R. 2719;
W.P.B. Reg. 1 as amended March 24, 1943,
8 F.R. 3666, 3696; Pri. Reg. 1 as amended May
15, 1943, 8 F.R. 6727.

PART 4501-ConuuucATioNS
[Utilities Order U-B]

ORDER L= G THE LANUFACTURE G2
TELEPHONES

Order L-2041 is given a new title U-8,
and is amendel to read as follows:

I Formerly Subchapter B, Part 1095, §1095.-
20.

The purpose of this order Is to con-
serve materials and manufacturing ca-
pacity required for the prosecution of
the war by restricting the manufacture
of telephones. However, because of the
prime necessity for maintaining tele-
phone service, this order is not intended
to prevent the maintenance, repair or
conversion of telephone sets, nor Is it
intended to prevent the manufacture of
parts to maintain, repair or convert tele-
phone sets.

§ 4501.261 Utilitics Order U-8-(a)
Definitions. For the purpose of this or-
der:

(1) "Person" means any Individual,
partnership, association, business trust,
corporation, receiver or any form of en-
terprise whatsoever, whether Incorpo-
rated or not.

(2) "Standard telephone set" means
any telephone instrument except those
on List B attached. It does not Include
any of the apparatus or wiring set forth
on List A attached.

(3) "Wire intercommunicating tele-
phone set" means any telephone set for
use in a wire intercommunicating sys-
tem which is not owned by a public tele-
phone system and does not involve the
use. of substantial amounts of outside
plant. Thus, it includes any telephone
set for use in connection with a system
contained within a building or within a
group of buildings located nearby one
another. It does not Include a telephone
set for use in a system employing large
amounts of outside plant such as are re-
quired by the telephone lines of railroad
or pipe line companies. Nor does it in-
clude a wire intercommunicating set
which employs electronic tubes as an es-
sential part of such set.

(b) Restrictions. (1) No person shall
produce any standard telephone sets
except:
(i) To fill orders of the kind shown on

List C, or
(ii) To maintain an Inventory specif-

ically permitted by the War Production
Board.
However, any person may maintain, re-
-pair or convert existing standard tele-
phone sets.

(2) No person shall produce parts of
standard telephone sets, except: o

(I) For the" maintenance, repair or
conversion of existing telephone sets, or

(ii) For non-telephone use, or
(iii) For another person who regu-

larly produces or assembles telephones
for sale.

Any person producing telephone parts
may produce any part In a minimum
production run whenever his inventory
contains less than a 60 days supply.

(3) No person shall sell parts of stand-
ard telephone sets manufactured after
November 15, 1942 unless the buyer cer-
tifies in writing to the seller and the War
Production Board that the parts are to
be used:

(i) For maintenance, repair or con-
version of existing telephone sets, or

(li) For non-telephone use, or
(ii) To assemble telephone sets per-

mitted by Order U-8, or

(iv) To assemble standard telephone
sets permitted by a specific grant pf re-
lief from the restrictions of Order U-S by
the War Production Board.
However, parts manufactured and sold
under a specific WPB permission to pro-
duce or assemble a complete tele-
phone(s), may be resold without a cer-
tification as to use.

The requirement of this paragraph
- (b) (3) will be satisfied for all future

purchase orders for telephone parts if
the buyer makes a single written cer-
tification to his supplier and the War
Production Board that all telephone
parts ordered by him will be used only
In ways described in this paragraph.

(4) No person shall produce or assem-
ble any wire intercommunicatin, tele-
phone sets except: 0

(I) To fill an order bearing a prefer-
ence rating of AA-5 or higher for a main-
tenance replacement of an existing set
or for additional tatons within the de-
signed capacity of an existing system.

(I0 To fill an order bearing a prefer-
ence rating specifically assigned by the
War Production Board on Form WPB-.
2774, for telephones in connection with
a new wire intercommunicating system
or with an addition beyond the designed
capacity of an existing wire intercom-
municating system.

(ii) To fill orders of the kinds shown
on List C.

Civ) To maintain an inventory spe-
cifically permitted by the War Produc-
tion Board.

(c) Records. All persons who pro-
duce or assemble telephone sets or parts
shall heep and preserve for not less than
two years accurate and complete records
concerning production and iale of tele-
phone sets and parts.

(d) Reports. All persons who pro-
duce or assemble telephone sets or parts
shall make such reports as shall be re-
quired from time to time by the War
Production Board; subject to the ap-
proval of the Bureau of the Budget pur-
suant to the Federal Reports Act of 1942.

(e) Violations. Any person who wfl-
fully violates any provision of this order,
or who, in connection with this order,
wilfully conceals a material fact or fur-
nLhes false information to any depart-
ment or agency of the United States, is
guilty of a crime, and upon conviction
may be punished by fine or imprison-
ment. In addition, any such person may
be prohibited from making or obtaining-
further deliveries of, or from process or
use of, material under priority control,
and may be deprived of priorities assist-
once.

(f) Appeals. Any person affected by
this order may apply for relief by let-
ter, specifying the particular provision
involved and stating all the facts on
which he relies.

(g) Communications. All reports re-
quired and all communications concern-
ing this order shall be addressed to the
Communications Division, Office of War
Utilities, War Production Board, Wash-
ington (25), D. C., Reference: U-8.

Issued this 18th day of M£arch 1944.
WAR PODUC1xO:; BoARD,

By J. Jos= Wnm r,
Recording Secretary.
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LisT A- IrmIs NOT AFEcrzo nY THE ORDER

1. Jacks and plugs.
2. Switching keys.
3. Extension bells.
4. Loud-ringing bells.
5. Connecting blocks.
6. Protectors.
7. Station,. drop and line wiring and

cabling.
8. Battery boxes.
9. Dials or equivalent calling deviceb.

LisT B--TELPHONS WHXc MAY BE
MANUFACTUmM

1. Head and chest telephone sets.
2. Telephone test sets for use In connection

with the construction and maintenance of
wire communication plant.

3. Any telephone set assembled In connec-
tion with a coin collecting device for use as
a public aay station.

4. Outdoor and mine type telephone sets
which are so designed as to employ a mini-
mxim of critical materials consistent with
the essential service requirements.

6. Explosion proof setslor use in mines, and
In locations in munitions plants and other
essential Industries where the use of a stand-
ard telephone set would give rise to danger
of explosion.

6. Telephone sets, of special design, re-
quired for use on shipboard or in connection
with underwater and flying operations and for
gas masks.

7. Portable telephone sets (outdoor type)
and sound powered telephone sets for use by
railroads, pipe line companies, the Coast and
Geodetic Survey, the Forest Service and the
Alaska Highway.

8. Telephone sets for railroad train dis-
patching service or for railroad traffic control
service, or for service with Railway Electric
switch locks, ordered by, or for the account
of, or for resale to railroad comnanles.

9. Push-to-talk handsets, that Is, handsets
having a selector device which permits the
use of either the transmitter or the receiver
or both, for use by the- armed services.
LIST C--PERsONs FOR WHOm TELEPHONES MAY

BE MIAMFACTURED

1. Any telephone set or part ordered by,,
or for the account of, or for resale to, the
Arny or Navy of the United States, the
United States Maritime Commission, the War
Shipping Administration, the Panama Canal,
the Coast Guard, and the Civil Aeronautics
Administration.

2. Any telephone set or part for use in
combat or for combat equipment, ordered by,
or for the account of, or for resale to, the
government of any of the following countries:
Belgium, China, Czechoslovakia, Free France,
Greece, Iceland, Netherlands, Norway, Poland,
Russia, Turkey, United Kingdom, including
its dominions, crown colonies and protec-
torates, and Yugoslavia, or any other country,
including those of the Western Hemisphere,
now or hereafter designated, pursuant to the
Act of March 11, 1941 entitled "An Act to
Promote the Defense of the United States"
(Lend-Lease Act).

iF. R. Doe. 44-3841; Filed, March 18, 1944;
11:21 a. in.]

Chapter XI-Oflce of Price Administration

PART 1347-PAPER, PAPER PRODUCTS, RAW
MTATERIALS FOR PAPER AND PAPER PROD-
JCTS, PRINTING AND PUBLISHING

[MPR 451,1 Amdt. 2]

BOOK PAPER

A statement of the considerations in-
volved in the issVance of this amendment-

2 8 F.R. 11529, 9 F.R. 1532.

has been issued simultaneously herewith
and has been filed with the Division of
the-Federal Register.*

Maximum Price Regulation No. 451 is
amended in the following respect:

Section 14 (a) (9) is amended to read
as follows:

(9) "Grade", when used in paragraph
(a) of Apliendix A, refers to any group
of brands of book paper which prior to
the issuance of the regulation were rec-
ognized and accepted in the trade under
the designation of the particular grade
name. While each "grade"in this sense
embraces book paper considered in the
trade as having various common char-
acteristics or as being of equivalent
value, this regulation does not attempt
to determine whether a particular brand
of book paper has been properly grouped
by the trade on the basis of such char-
acteristic$ or value, but merely whether
or not the brand involved was in fact
treated by buyers and sellers of book-
paper as falling within the group denoted
by the particular grade- name. When
used without reference to any group of
brands, the term "grade" means one par-
ticular quality within a -kind of book
paper, such grade having the essential
properties peculiar to such kind of paper
and common to all grades within such
kind, but distinguished from other such
grades byea difference in the degree to
which one or several of those common
properties are emphasized. However, a
difference in the degree to which any
such property is emphasized, due only to
a difference in ash content, in sizing, in
the quantity of adhesive in the coating
formula, or in the dyes used in the paper
and/or coating shall not be considered
as resulting in-a different grade. Where
there are such differences, the differen-
tials and charges provided for in Ap-
pendices A and B of this regulation may,
of course, be applied in appropriate cases.

This amendment shall become effec-
tive March 17, 1944.
(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 F.R. 7871 and E.0,
9328, 8 F.R. 4681)

Issued this 17th day of 1Mfarch 1944.
CESTER BowLES,
"I Administrator.

IF. R. Doe. 44-3823; Filed, March .17, 1944;
4:33 p. in.]

PART 1305-AumInisTRATIOu
- [Gen. RO 51 Amdt. 52]

FOOD RATIONMIG FOR TLOYEES On BOARD
SHIPS, TUGS AND BARGES

A rationale accompanying this amend-
men, issued simultaneously herewith, has
been filed with the Division of the Federal
Register.* ,

General Ration Order No. 5 is afiiended
in the following respects:

1. A new section 7.9 is added to read
as follows:

*Copies may be obtained from the Office of
Price Administration.

18 P.R. 10002, 11676, 11480, 11479, 12483,
12557, 12403, 12744, 14472, 15488, 17486; 9 P.,

401, 455, 492.

SEc. 7.9 Allotments for Group IV
users who feed employees on board ships,
boats, tugs and barges. (a) Beginning
with the March-April 1944 allotment
period, Group IV establishments on board
ships, boats, tugs and barges will be
granted allotments of rationed food for
those establishments on the basis of the
number of persons to be fed there and the
number of days the vessel will be in op-
eration during the allotment period.

(b) A Group IV institutional user who
operates more than one establishment
must reregister separately each establish-
ment or combination of establishments
which qualifies under this section (so that
the allotment can be' used only for feed-
ing the persons for whose benefit It is
granted). Upon reregistratlon, any re-
maining excess inventory may be appor-
tioned among those establishments, as

-he chooses.
(c) Such users are not required to

furnish the Information called for by
OPA Form R-1307 Supplement. Appli-
cation for allotments for those establish-
ments shall be made to the Board on
OPA Form R-315, (instead of on OPA
Form R-1309 (Revised)). The applica-
tion must state:

(1) The name and address of the ap-
plicant and the name of the vessel where
the persons covered by the application
will be fed;

(2) The number of days he expects to
operate the establishment during the al-
lotment period (partial days of opera-
tion shall not be counted as full days,
but one-qwarter of a day shall be counted
for each six hours or fraction thereof of
operation);

(3) The number of persons he expects
to feed on each day of operation, count-
ing each person fed only once per day;
and

(4) The percentage (by number) of
bread, rolls, doughnuts and crullers, pies,
cakes and pastries to be served during
the period that the applicant himself will
bake;

.(5) On his application for allotments
for the May-June 1944 Allotment period
and subsequent periods, the application
must also state the number of days he
operated the establishment and the
number of persons he fed each day dur-
ing the preceding allotment period.

NoTr: A Group IV institutional user Who
qualifies for allotments under this section,
may, if he also qualifies under the isolation
provisions of section 27.1 or 27.2, apply for
special allotments under those sections, Ho
Is not required to file a separate application
but -may include the information required
for those special allotments when applying
for allotments under this section, on OPA
Form R-315.

(d) The allotment of each rationed
food shall be computed in the following
way:

(1) Take the total number of meals to
be served during the allotment period
(that number is to be figured on the basis

'of four meals per person for each day he
is fed; for partial days of operation, one
meal is to be figured for each six hours
or fraction thereof of operation);

(2) Multiply that total by the allow-
ance per person for that food as fixed in
the supplement (using the regular or the

3030



p

FEDERAL REGISTER, Tuesday, March 21, 114

baking allowance, depending on the ap-
plicant's baking percentage);

(3) The result is the allotment for the
period.(e) If the applicant finds that he has
to feed more persons, during the period,
than -he estimatedin his original appli-
cation, he may apply to the Board for
permission to correct his estimate, and
for an additional allotment computed on
the basis of his corrected estimate, for
the balance of the period. (Therefore
he may not get supplemental allotments
under Article XI.)

(f) When he next applies for allot-
ments the Board shall determine the
allotment he would have been entitled to
receive for the preceding period, based
on his actual figures. If the allotment
he would have received is less than the
allotment he actually received for that
period, the difference shall be deducted
from his next allotment.

2. Section 18.2 (e) j, added to read as
follows:

(e) A Group IV user operating an
-establishment on board a ship, boat, tug
or barge is not required to keep, for that
establishment, the records described in
paragraph (c) of this section.

This amendment shall become effec-
tiveV.Miarch 23, 1944.

NoTa: All reporting and record-keeping re-
quirements of this amendment have been
approved by the Bureau of the Budget in
accordance with the Federal Reports Act of
1942.

(Pub. Law 671, 76th Cong.; as amended
by Pub. Laws 89, 421 and 507, 77th Cong.;
E.O. 9125, 7 F.R. 2719; E.O. 9280, 7 F.R.
10179; W.P.B. Dir. 1, Supp. Dir. 1-E, 1-11
and 1-R, 7 F.R. 562, 2965, 7234, 9684, re-
spectively; Food Dir. 3, 5, 6 and 7, 8 P.R.
2005, 2251, 3471, respectively)

Issued this 18th day of March 1944.
CHESTER BOwLES,

Administrator.

[F. R. De. 44-3843; Filed, March 18, 1944;
11:38 a. m.]

PART 1315-RUBBER AND PRODUCTS AND MA-
TERIALS OF -WHIcH RUBBER IS A COM-
PONENT

[RO lEB. Amdt. 7]

REAGE RATIONING: TIRE REGULATIONS roR
THE TERRITORY OF HAWAII -

A rationale accompanying this amend-
ment, issued simultaneously herewith,
has been filed -with the Division of the

- Federal Register.*
Ration Order lB is gmended in the

following respect:
1. A new subdivision (ii) is added to

section 4.2 (c) (1) to read as'follows:
(ii) Each month the Director shall

submit a list to the Boards specifying
thereon the size of Grade 111 tires that
are unavailable in the Territory as re-

*Copies may be obtained from the Office
of Price Administration.

28 F.R. 12434, 13920, 15378,. 15661, 17223;
9 P.R. 727.

vealed by the latest monthly inventory.
The Director may authorize the Boards
to issue a certificate for a Grade I tire
to an applicant who is engaged in pre-
ferred mileage purposes under section
5.6 of Ration Order 5F and who applies
for the size of tire specified as being un-
available. Certificates may be Issued
pursuant to this provision even though
the applicant's total allowed mileage
does not exceed 600 miles per month, and
all certificates so issued must be deducted
from the Board's quota for Grade I tires.

This amendment shall become effec-
tive March 20, 1944.
(Pub. Law 671, 76th Cong.. as amended
by Pub. Laws 89,421 and 507, 77th Cong.;
E.O. 9125, 7 F.R. 2719; WPB Dir. 1, 7 F.R.
562, Supp. Dir. 1-Q, 7 FR. 9121, General
Order No. 43, 8 F.R. 2893)

Issued this 18th day of March 1944.
DIELvnT C. RonDn=s,
T-ritorial D.1rector,

Territory of Hawaii.
Approved:

JAMEs P. DAVIS,
Rcrional Administrator,

region IX.

[F. R. Dc. 44-5353; Ficd. March 10, 1944;
11:40 a. mn.]

PART 1400-TETLE FArrics: CoTxoii,
WOOL, SILK, Svx,"z=c, AnD ADmnx-
TUPt S

[MPR 127, Corr. to Amdt. 191

rnlISHED PIECC cOODS

In § 1400.82 (s) (1) of Amendment No.
19 to Maximum Price Regulation No. 127,
the date "April 15, 1943" Is corrected to
read "April 15, 1944".
(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 P.R. 7871; E.O. 9328,
8 F.R. 4681)

Issued this 18th day of March 1944.
CHESTR BOWirS,

Administrator
[F. R. Dcc. 44-3354; Filed. Lach 18, 1944;

11:41 a. m.]

PART 1407-RAimm~r OF FOOD =11 FOOD
PRODUdTS

[Rev. RO 3.2 Aindt. 51
HOMIE CANInMG SUG0R

A rationale accompanying this amend-
ment, issued simultaneously herewith,
has been filed with the Division of the
Federar Register.*

Revised Ration Order 3 is amended In
the following respects:

1. Section 1407.2 (c) (30) is amended
to read as follows:

(30) "Coupon" means a "sugar allow-
ance coupon" (OPA Form Nos. -324,
R-325, R-326, or R-327) or a "ration
coupon" (OPA Form R-325 (Revised)).

2. Section 1407.71 is amended to read
as follows:

2 9 P.R. 1433, 1534, 2233.

§ 1407.71 Home processing and pre-
servfng for ue-f(a) Who may apg!y.
A person registered as a consimer may
obtain "ration coupons" (OPA Frm
R-325, Revised) with which to get
sugar for doing home preserving of fruits,
fruit juices, or vegetables for use, and
for producing processed foods from
frultsj fruit juices, or vegetables (for use)
in accordance with sections 26.2, 23A,
26.4a, 26.5 and 26.6 of Revised Ration
Order 13 (or for making the gifts per-
mitted by those sections). However, for
the period from March 1, 19-4, to Feb-
ruary 23, 1945, a consumer may not ob-
tain coupons under this section for more
than 20 pounds of sugar.

(b) How application is made. A con-
sumer may apply, in person or by mail,
on OPA Form R-323, for the sugar he
needs for the purposes covered by this
section. Application shall be made to
the Board for the place where the ap-
plicant lives. One application may be
made covering more than one consumer,
if they all live at the same address, but
the name of each shall be listed on the
application. (The consumer signing the
application must, however, be author-
ize-d to apply for each person he lists.)
The applicant shall give the information
required by OPA Form R-323 and shall
attach to his application Spare Stamp
No. 37 from the War Ration Book Four
of each consumer on whose behalf the
application is made. (Since each "ra-
tion coupon" authorizes the delivery of
five pounds of sugar, application for each
consumer must be made for either 5, 10,
15 or 20 pounds of sugar.) If the Board
finds that the facts stated in the appli-
cation are true and that a Spare Stamp
No. 37 for each person for whom appli-
cation is made is attached thereto, it
shall grant the application in the amount
needed for the purpose specified in para-
graph (a), but not to exceed twenty
pounds per person. It shall is- ue "ra-
tion coupons" for the amount of sugar
granted.

(c) How additional applications may
be made. A consumer who, for the
period from March 1, 1944, to February
23, 1945, inclusive, has obtained "ration
coupons" for less than twenty pounds of
sugar and who needs more sugar for the
purposes covered by this section may file
another application on OPA Form R-323
at the same Board, and obtain "ration
coupons" for the additional amount of
sugar he needs up to the twenty pound
total permitted by paragraph (a). The
consumer's Spare Stamp No. 37 need not
be attached to such application. If the
Board finds that the facts stated in the
application are true, it shall grant the
application and issue "ration coupons"
for the amount of sugar needed, subject
to that twenty pound maximum.

(d) How sugar obtained under this
section may be used. Sugar obtained
under this section may be used only for
the purposes for which it was granted.
Processed foods produced with it may be
used only as permitted by sections 26.2,
26.4, 20.4a, 26.5 and 26.6 of Revised
Ration Order 13.

(e) Board may issue certificates in-
stead of ration coupons and a consumer
may exchange them for "ration coupones.
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For the period from March 1, 1944, to
April 20, 1944, inclusive, a Board may
issue a certificate or certificates instead
of "ration coupons". A consumer who
receives such certificates may at any time
from April 20, 1944, to May 10, 1944, in-
clusive, exchange them, at the Board, for
"ration coupons" of equal value.

3. Section 1407.71a is amended to read
as follows:

§ 1407.71a Home processing for salem--
(a) Who may apply. A peron regis-
tered as a consumer may obtain from the
Board certificates with which to get
sugar to produce, from fresh fruits and
fruit juices, "home processed foods" (as
defined in section 26.1 of Revised Ration
Order 13), other than those having a
zero point value, which he intends to
transfer for points in accordance with
section 26.3 or 26.4a of Revised Ration
Order 13.

(b) How application is made. Appli-
cations under this section shall be made
to the Board, on OPA Form R.-315, per-
sonally by the consumer applying for
the family unit. The applicant shall
state:

(1) Th6 number-of pounds of "home
processed foods" (other than jams, jel-
lies, preserves, marmalades or fruit but-
ters) he Intends to produce from fruits
and fruit juices.

(2) The number of pounds of prepared
fruit he Intends to use in making jams,
preserves and marmalades.

(3) The number of pounds of prepared
fruit (or pints of fruit juices) he intends
to use in making jellies.

(4) The number of pounds of prepared
fruit (pulp) he intendsto use in making
fruit butter.

(5) The address at which the process-
Ing will be done.

(6) The type of facilities to be used.
(7) The number of pounds of sugar

applied for.
(8) If any member of his family unit

has obtained sugar under this section be-
fore March 1, 1944. If so, he must ac-
count for the "home processed" foods
produced with such sugar, before thie ap-
plication may be granted. (Thus the
family unit must either have an inventory
of such foods, or have made the reports
and surrendered the points required by
Revised Ration Order 13 for their trans-
fer.)

(9) If any member of his family unit
has received an allowance under this
section after March 1, 1944; if so (I) the
name of the member wljo applied; (ii)
the address of the Board at which the
application was filed; and (iii) the num-
ber of pounds of sugar so obtained.

The applicant, in answering (1), (2),
(3), and (4) shall not include any prod-
ucts which, at the time of application,
have a 'zero point value.

(c) The amounts that may be ob-
tained. Sugar may be obtained and used
at the rate of not more than: ,

(1) One pound per four quarts (or 8
pounds) of finished home processed-foods
(other than jams, jellies, preserves, mar-
malades or fruit butters) produced from
fruits or fruit juices;

(2) One pound per pound of prepared
fruit used for making jams, preserves and
marmalades;

(3) One pound per two pounds of pre-
pared fruit (or one pint fruit juice) used
for making Jelly;

(4) One pound per two pounds of pre-
pared fruit (pulp) used for making fruit
butter.

However, the total amount of sugar
which may be obtained by a family unit

-for all these-purposes for the period from
March 1, 1U44, to February 28, 1945,
inclusive, shall not exceed 250 pounds,
and no sugar shall be granted for the
production of a product having a zero
point value at the time of application.

(d) When application may be made.
Applications under this section may be
made at any time from March 1, 1944, to
February 28, 1945, inclusive.

(e) The Board may issue certificates.
If the Board finds that the facts stated
in the application are true (and if all
sugar granted to the applicant or to a
member of hisfamily unit uhider this sec-
tion before March 1, 1944, has been ac-
counted for as provided in paragraph (b)
(8)) it shall grant the application to the
extent permitted under the provisions of
this section and shall issue a certificate
for the amount of sugar allowed.

(f) The applicant must make reports
and keep records. The applicant shall
make the reports and keep the records
required of him by Revised Ration Order
13.

(g) How sugar may be used and home
processed foods transferred. Sugar ob-
tained under this section may be used
only for the purposes for which it was
granted and at a rate no higher than
that permitted by paragraph (c). Home
processed foods produced with such
sugar shall be delivered, sold orLrans-
ferred only in accordance with the pro-
visions of Revised Ration Order 13.

4. Section 1407.72 is amended by de-
l leting the words "producing processed
foods from fresh fruits for use, in ac-
cordance with sections 26.2, 26.5 and
26.6" and inserting in place thereof the
following: "doing home preserving of
-fruits, fruit juices or vegetables for use,

- and for producing processed foods from
fruits, fruit juices, or vegetables (for
use) in accordance -with sections 26.2,
'26.4, 26Aa, 26.5, and 26.6".

5. Section 1407142a (a) is amended
by deleting from the first sentence the
words "and bearing the serial number of
the consumer's book" and by deleting the
second sentence thereof.

6. Section 1407.142a (b) is amended to
read as follows:

(b) (1) A "sugar allowance coupon"
(OPA Form Nos. R-324, R-325, R--326, or
R-327) received, in accordance with this
order, by a registering unit which is
neither a depositor nor required to be
one, authorizes the registering unit to
take delivery of sugar, in an amount
equal to the weight value of the "cou-
pon", until March 31, 1944. If sur-
rendered to a depositor, it shall be valid
for deposit in his account until April 10,
1944.

(2) A "ration coupon" (OPA Form R-
325 (Revised)) may be used by a con-
sumer at any time to get five pounds
of sugar. A "ration coupon" received, in
accordance with this order, by a register-
ing unit which is neither a depositor nor
required to be one authorizes the reg-
istering unit to take delivery of five
pounds of sugar at any time. A "ration
coupon" surrendered to a depositor is
valid for deposit in his account at any
time.

This amendment shall become effec-
tive March 23, 1944.

Norn: All reporting and record-keeping re-
quirements of this amendment have been
approved by the Bureau of the Budget In
accordance with the Federal Reports Act of
1942.

(Pub. Law 421, 77th Cong., E.O. 9125,
7 F.R. 2719; E.O. 9280, 7 P.R. 10179;
WPB Dir. No. 1 and Supp. Dir. No. 1E,
7 F.R. 562, 2965; Food Dir. No. 3, 8 F.R.
2005; Food Dir. 8, 8 F.. 7093)

Issued this 18th day of March 1944.
- ,CHESTER BOWL.9,

Administrator.

IF. R. Dce. 44-3844: Filed, March 18, 1944:
11:40 a. i.]

PAT 1407-RATIONIaN 0' FOOD AND FOOD
PRODUCTS

[Rev. RO 13,' Amdt. 171
PROCESSED FOODS

A rationale for this amendment has
been issued simultaneously herewith and
has been filed with the Division of the
Federal Register.*

Revised Ration Order 13 is amended
in the following respects:

1. Section 26.1 (a) (1) is amended by
inserting before the colon the words ", or
a member of his 'family unit' ".

2. Section 26.2 (b) Is amended by sub.
stituting for the words "fifty (50)" the
words "one hundred (100)" and by sub-
stituting for the words "one hundred
(100)" the words "two hundred (200) ",

3. Section 26.3 (b) is amended by sub-
stituting for the words "as a 'processor'
or make reports" in the first sentence,
the words ", or make reports, as a 'proc-
essor' "; and by adding at the end there-
of the following:

If he transfers home processed foods
produced with suiar obtained under
§ 1407,71a of Revised Ration Order 3, he

)must, at the same time, report in writing
to his board the kinds and amounts of
such foods transferred by him for points
during the preceding month.

4. The first two sentences of section
26.4a (a) are deleted and the following
is substituted therefor:

A person who produces frozen foods
in a place other than a "kitchen" may
consume the foods so produced and may
let the members of his family unit and

*Copies may be obtained from the Office of
Price Administration.

19 F.R. 3, 104, 574, 695, 765, 848, 1727, 1817,
1908, 2233, 2234, 2240, 2567,
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others -who eat at his table or on a farm
he operates consume them without giv-
ing up points only if he produces them
primarily for consumption in his house-
hold or on a farm he operates. A per-
son is considered to produce frozen foods
for the purposes of this section only if
he, or a member of his family unit, sup-
plies all the ingredients, prepares the
food for-freezing and subjects that food
to the-freezing operation. In such case
he and the members of his family unit
may give (but not sell) such foods to
any other person without receiving
points, but no more than one hundred
(100) quarts or two hundred (200)
pounds of such foods per member may
be given away point free by the family
unit in any calendar year.

5. Section 26.5 a) is amended by in-
serting before the period at the end of
the first sentence the words ", but only if
that processor regularly produced proc-
essed foods in the past for consumers
from ingredients wholly supplied by
them".

6. The headnote of section 26.5 b) is
amended to read as follows:

(b) He may consume such foods or
give them away.

. The second sentence of section 26.5
(b) is amended to read as follows: "He
and the members of his family unit may
give (but not sell) such foods to any
other person without receiving points."

8. Section 26.5 Cc) is amended to read
as follows:

c) He may sell only for points, and
must surrender points he gets to the
board. He may-not sell any of such foods
unless he gets points equal to the point
value of the foods sold. Such foods are
not home processed foods and they'may
be sold only at their regular point value,
as fixed in a supplement to this order,.
rather than at the point value of home
processed foods. For this purpose, he
need not register or make reports but
must keep a record of any sale he makes,
showing the amount and date of the sale,
and the name and address of the person
to whom the sale is made. If he makes
any sales during any month, he must
give up the -points received for that sale
to his board on or before the tenth day of.
the next month.

9. Section 26.6 is amended-to read as
follows:

SEc. 26.6. Consumers may acquire and
use processed foods they produce in com-
mercial scale Processing facilities. (a)
A member of a group of persons which
produces processed foods in commercial
scale processing facilities primarily for
c6asumption in their households or on
farms they operate, may acquire his
share of the processed foods so produced
point free onlyif:

(1) The facilities used have not been
operated commercially since January 1,
1943, or are not customarily, operated
commercially during the periods when
the piocessing will be done by the group;
and

No. 57-9

(2) He, or a member of his family unit,
takes an active part in the procezsing of
such foods, or grew the fruits or vege-
tables being processed.

(b) Any member of a group which
wishes so to produce processed foods may
make application to his board in writing,
'on behalf of the group, stating:

(1) The name and address of each
member of the group;

(2) The facts which bring the group
under paragraph (a);

(3) The total amount of procesed
foods to be produced; and

(4) The disposition to'be made of the
foods produced-

(c) If the board finds that the group
and its members meet all the require-
ments of paragraph. (a) of this section,
it shall approve the application. If the
facilities to be used were operated com-
mercially after January 1, 1943, but are
no longer so operated, the board may
still approve the application If it finds
that commercial operations were not
ended solely or partly for the purpose of
enabling the members of the group to
produce processed foods there for their
of'n use.

(d) If the board approves the applica-
tion, each member of the group covered
by the application may acquire his share
of the processed foods so produced point
free, and may consume it and let the
members of his family unit and others
who eat at his table or on a farm he op-
erates consume it without giving up
points.

(e) Not more than one hundred (100)
quarts of such processed foods per mem-
ber may be acquired point free by or for
any family unit under this section in any
calendar year unless the board finds:

(1) That the use of the facilities is
supervised or sponsored by a federal.
state or local government or government
agency; or

(2) That the facilities are part of a
bona fide community processing project
which is open for use by all members of
the community.

Cf) Any person who acquires processed
foods under this section without giving
up points may give (but not sell), his
share to any other person, but not more
than one hundred (100) quarts of such
foods per member may be given away
point free by a family unit in any calen-
dar year.

(g) Processed foods produced pursu-
ant to this .section are not home proc-
essed foods. A person who sells or
transfers any such foods except for the
amount he is permitted to give, away
point free by paragraph f), is consid-
ered a processor as to that part. He
must register and file the reports required
by section 3.2 of this order. He may
make such transfers only in exchange for
points equal to the regular point value of
the processed foods transferred, as fixed
in a supplement to this order, rather than
at the point value of home processed
foods.

10. Section 26.8 is amended to read as
follows:

SEc. 26.8 Institutional users (other
than Group I institutional users) may

csc and transfer procassed foods they
produce as proridd in General Ration
Order 5. (a) This article does not apply
to the production of processed foods for
use in, or to the use of proceased foods in,
"Institutional user establishments" other
than Group Iinstitutional user establish-
ments. The production, use, and trans-
fer by such "Institutional users" of home
processed foods and of other proceszed
foods they produce, are governed by Gen-
eral Ration Order 5.
. This amendment shall become effective

March 23, 1244.
N;on All reprting and record-keepln: re-

quIrcnta of thIs ameandment have be=
npproved by the Eur=eu of the Butges in
accordaca wit the Fed ral Rep xt Act of

(Pub. Law 671, 76th Cong., as amended
by Pub. Laws 69, 421, 507 and '729, '77th
Cong.; M.O. 9125, 7 F.R. 2719; E.O. 92E9,
7 P.R. 10179; WPB Directive 1, 7 F.R.
552; Food Directive 3; 8 FPR 2005; and
Food Directive 5, 8 F. R. 2251)

Issued this 18th day of March 1944.
- nsn EZowmrs,

Administrator.
IF. R. Mo. 44--3E45; Filed, March 18, 14;

11:33 a. m.]

PAnrT !407-RA-1o:io or FOOD AND FCoo
Pronucs "

[ro 16.1 Amdt. 1111

FATS SlID 011S

A rationale for this amendment has
been issued simultaneously herewith and
has been filed with the Division of the
Federal Register.*

The first sentence of section 7.11 (a),
is amended to read as follows:

An industrial consumer who needs ra-
tioned fats or oils may apply, in writing,
to the Fats and Oils Section, Food IYs-
tribution Administration, Washington,
D. C., on a form to be designated by Food
Distribution Administration, for permis-
sion to acquire and use them.

This amendment shall become effective
March 23, 1944.
(Pub. Law 671, 76th Cong., as amended
by Pub. Laws 89, 421, 507, and '729, 7fLf
Cong.; MO. 9125, 7 P.R. 2719; E.O. 9239,
7F.R. 101'79; WPB Directive 1, 7 F.R.
562; and Supp. Dir. 1-U, 7 F.R. 3234;
Food Directive 1. 8 P.R. 827; Food Dir. 3,
8 P.R. 2005; Food Dir. 5, 8 "F.R. 2251;
Food Dir. 6, 8 P.R. 3471; Food Dir. 7.
8 P.R. 3471)

Issued this 18th day of March 1944.
Cu:ss'n'n BYWrz,

Administrator.
IF. P.~.D. 44-C3-16; Fied, ?lrrch 18, I-4

11:40 a. m.]

28 P.R. 1="2. 130041, 1S330, 14333, 14S23,
147-3, 14343, 15233, 1544, 12524. 161E0, 16161,
16250. 16293, lC"24. 2632, I:Z3, 15505, 16753,
16057, 1655, 17332S; 9 F.E. 1;7. 105, 22. '23,
G77, 693, 8-9, 1054, 1232, 1531, 1723. 181, 1223,



FEDERAL REGISTER, Tuesday, March 21, 1944

PART 1407--RATIONING Or FOOD AND FOOD
PRODUCT'!

[RO 16,1 Amdt. 1151

SLAUGHTER OF SWINE

A rationale for this amendment has
been issued simultaneously herewith and
has been filed with the Division of the
Federal Register.*

Section 3.2 (a) (1) is amended by in-
serting before the semicolon at the end
thereof, the words ", or a primary dis-
tributor who slaughters swine without a
permit under the provisions of § 1410.15
(b) (2) of Food Distribution Order No.
75,,.

This amendment shall become effective
March 23, 1944.

(P b. Law 671, 76th Cong., as amended
bV1Pub. Laws 89, 421, 507 and 729, 77th
Cong.; E.O. 9125, 7 P.R. 2719; E.O. 9280,
7 P.R. 10179; WPB Directive 1, 7 F.R. 562;
and Supp. Dir. 1-1\1, 7 P.R. 8234; Food
Directive 1, 8 P.R. 827; Food Dir. 3, 8 P.R.
2005; Food Dir. 5, 8 F.R. 2251; Food Dir.
6, 8 F.R. 3471; Food Dir. 7, 8 F.R. 3471)

Issued this 18th dayof March 1944.
CHESTER BOWLES,

Administrator.

iF. R. Doec. 44-3847; Filed, March 18, 1944;
11:39 a. m.]

PART 1407-RATIONING OF FOOD AND FOOD
0 PRODUCTS

[irO 16, Amdt. 116]

PRE-PACKAGED CHEESE

A rationale for this amendment has
been issued simultaneously herewith and
has been filed with the Division of the
Federal Register.*

The definition of "Pre-packaged
cheese" in section 24.1 is deleted, and the
following definition substituted therefor:

"Pre-packaged cheese item" means
"rationed cheese" in an original package
,of a primary distributor or wholesaler.
If one such package is contained within
another, -it means the smaller of such
packages. (For example, a cardboard
package containing several small indi-
vidually wrapped pieces of cheese is not
a single "pre-packfged cheese item".
Rather, each individually wrapped piece
is a separate "pre-packaged cheese
item".)

This amendment shall become effec-
tive Marbh 23, 1944.
(Pub. Law 671, 76th Cong., as amended
by Pub. Laws 89, 421, 507 and 729, 77th
Cong.; E.O. 9125, 7 P.R. 2719; E.O. 9280,
7 F.R. 10179; WPB Directive 1, 7 P.R.
562; and Supp. Dir. 1-M, 7" P.R . 8234;
Food Directive 1, 8 F.R. 827; Food Dir.

OCopies may be obtained from the Office of
Price Administration.

18 P.R. 13128, 13394, 13980, 14399, 14523,
14764, 14845, 15253, 15454, 15524, 16160, 16161,
16260, 16263, 16424, 16527, 16606, 16695, 16739,
16797, 16855, 17326; 9 P.R. 104, 106, 220, 403,
677, 695, 849, 1054, 1581, 1532, 1728, 1818, 1909,
2235, 2240, 2668, 2406. "

3, 8 P.R. 2005; Food Dir. 5, 8 FR. 2251;
Food Dir. 6, 8 F.R. 3471; Food Dir. 7, 8
F.R. 3471)

Issued this 18th day of March 1944.
CHESTER BOwLEs,

Administrator.

iF. R. Doc. 44-3848; Filed, March 18, 1944;
11:39 a. m.]

PART 1407-RATIornIG oF FOOD AND FOOD
PRODUCTS

[RO 16,1 Amat. 1171

MEAT

A rationale for this amendment has
been issued simultaneously herewith and
has been filed with the Division of the
Federal Register *

Ration Order16 is amended in the
following respects:

1. The seventh sentence of section 1.1
(a) is amended to read as follows:

Meat does not include rendering fats
and bones (produced in disassembling a
carcass, or in cutting a carcass or primal
cut into smaller cuts, or in boning a
carcass or cut) and lean trimmings com-
mingled with these rendering fats and
bones, if these parts of the carcass are
acquired by a person to be used by him
for animal feed, for rendering into in-
edible products or for other inedible pur-
poses, or by a primary distributor to be
used by him for rendering into rationed
fats or oils, or for. transfer to such a
person for one of these purposes; how-
ever, rendering fats do not" include fat
backs, fat back.pork, clear plates and
jowls (including jowl squares).

2. The sixth sentence of the definition
of "meat" in'section 24.1 (a) is amended
to read as follows:

Meat does not include rendering fats
and bones (produced in disassembling a
carcass, or in cutting a carcass or primal
cut into smaller cuts, or in boning a car-
cass or cut) and 1kan trimmings com-
mingled with these rendering fats and
bones, if these parts of the carcass are
acquired by a person to be used by him
for animal fMed, for rendering into in-
edible products or for other inedible pur-
poses, or by a primary distributor to be
used by him for rendering into rationed
fats or oils, or for transfer to such a per-
son for one of these purposes; however,
rendering fats do not include fat backs,
fat back pork, clear plates and joNln (in-
cluding jowl squares).

This amendment shall become effec-
tive March 23, 1944.
(Pub. Law 671, 76th Cong., as amended
by Pub. Laws 89, 421, 507 and 729, 77th
Cong.; E.O. 9125, 7 P.R. 2719; E.O. 9280,
7 P.R. 10179; WPB Dir. 1, 7 F.R. 562; and
Supp. Dir. 1-M, 7 P.R. 8234; Food Direc-
tive 1, 8 P.R. 827; Food Dir. 3, 8 P.R. 2005;
Food Dir. 5, 8 P.R. 2251; Food Dir. 6,
8 F.R. 3471; Food Dir. 7, 8 P.R. 3471)

Issued this 18th day of March 1044,
CHESTER BOWLES,

Administrator.
iF. R. Doc. 44-3849; Filed, March 18, 10141

11:39 a. m.]

PART 1439-UNPRocESsED AGRICULTURAL
COMM/ODITIE S

[RMPR 487,' Amdt. 1]

WHEAT

A statement of the considerations In-
volved in the Issuance of this amend-
ment, Issued simultaneously herewith,
has been filed with the Division of the
Federal Register.*

Reviged Maximum Price Regulation
.No. 487 Is amended In the following re-
spects:

1. Section 3.(10) Is amended to read
as follows:

(16) "Area A" Includes the District of
Columbia of the United States and the
following states: Kansas, Okl'homa,
Texas, South Dakota, North Dakota,
Montana, Kentucky, Wyoming, Idaho,
Utah, Nevada, Washington (except
Whatcom, Clallam, Jefferson, Kitsap,
Mason, Grays Harbor, Pacific, Wahkia-
kum counties), Tennessee (except the
area east of the western boundaries of
Campbell, Anderson, Roane, Rhea and
Hamilton Couhties), Oregon (except
west of the western boundorle3 of Wasco,
Jefferson, and Lake Counties and west of
the eastern boundary of Deschutes
County), California, Minnesota, Iowa,
Missouri, Nebraska, Arkanspas, Louisiana,
Wisconsin, Illinois, Michigan, Indiana,
Ohio, Pennsylvania, New York, Maryland
(except the Eastern Shore south of a
line drawn east and west through Chesa-
peake City), Colorado east of the western
boundaries of Larlmer, Boulder, Gilpjin,
Clear Creek, Park, Fremont, Custer,
Huerfano and Las Animas countles and
the counties of Quay, Dabaca, Curry,
Roosevelt, Chaves, Lea, Eddy, Guadalupa,
Lincoln and Otero in New Meaico.

2. Section 3 (17) is amended to read
as follows:

(17) "Missouri River Markets" in-
cludes Kansas City, Missouri; Kansas
City, Kansas; Atchison, Kansas: Leaven-
worth, Kansas; St. Joseph, Missouri;
Omaha, Nebraska; Council Bluffs, Iowa;
Sioux City, Iowa.

3. The formula price of "$1,90i" for
Atlanta, Georgia, In the left hand column
of prices in Table I In Appendix A is
amended to read "$1.88 1/",

4. Paragraph (b) (5) is added to Ap-
pendix A 3 to read as follows:

(5) In Oregon west of the western bound-
aries of Wasco, Jefferson, and Lake counties
and west of the eastern boundary of Dschutes
county and in Washington In the counties of
Whatcom, Clallam, Kitsap, Mazon, Jefferson,
Grays Harbor, Pacific and Wah:laknum the
formula price at Portland, Oregon, or Seattle,
Washington, less 15/ cents per bushel and
plus the lowest flat carload rail transportation

2 9 P.R. 305.

3034
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charges from Spokane, Washington, to the
interior rall point in question.

5. Appendix A 5 Is amended to read as
follows:

5. Formul' prices for mfxe wkeat. The
formula price per' bushel, bulk, for mixed
wheat at any terminal city or interior point
shall be the appropriate maximum price for
the class and grade of wheat predominating
In the mixture at such terminal city or in-
terior point adljuted for the moisture and
protein content in the mixture In accordance
with the tables in Appendix A less (unless the
mixture consists wholly of hard red winter
and hard red spring wheats or wholly of soft
red winter and white wheats or Is of the sub-
classe of Amber Ilxed Durum or Mlixed
Durum) 2 cents per bushel: Provided, That
the formula price per bushel for mixed wheat
containing in excess of 15% red durum shal
'be the appropriate maximum price -for red
durum.

6. Appendix A 6 is amended to read as
follows:

6. Yormu7a Vnces for mizxe grain. The
formula -price per bushel, bulk, for mixed
grain (as defined in the Official GpIn Stand-
ards of the 'United States) containing wheat
at anypoint shall be determined by multiply-
ng the percentage of each such grain in the

mixture by the appropriate maximum prico
thereof at such point, or, if there Is no such
maximum price for the particular grain by
the reazonable value thereof at cuch point.
and adding the results and deducting 0 cents
per buzhel.

This amendment shall become effec-
tive March 24, 1944.

(56 Stat. 23, 765; Pub. Law 151, 78th
Cong., E.O. 9250, 7 P.R. 7871, E.O. 9328, 8
P.R. 4681)

Issued this 18th day of March 1944
-CEES7SI BovZLES

Administrator.
Approved: March 10, 1944

AsHL= SELLEZS,
Asststant War Food Administrator.

IF. R. Doec. 44-3855; Filcd, ,arch 18, 1%4;
11:41 a. m.

PART 1340.-Fvm
[?PR 120, Amdt. 931

BTUIMUOUS COAL DELIVEME ThOZZLIXIM o2
PIUPARATION PL=*?

A statement of the considerations In-
volved In the issuance of this amend-

ment Izzued simultaneously herewith has
been fled with the Division of Federal
Register.

Maximum Price Reguation No. 120 is
amended In the following respects:

1. Section 1340.219 (b) (1) is amended
to read as follows:

(a) Maximum pices for coals pro-
duced at mines withs the following deszg-
natcd price classifications. Theze prices
are for shipment to all destinations, by
a methods of transportation, except by
truc% or wagon, and for all us -, except
as otherwise specifically provided in this
paragraph (b).

(i) Price classifications and Size Group
Numbers I to 10, Inclusive, and 15 to 23,
inclusive, referred to balow are the price
classifications as set forth in the Sched-
ule of Effective MinImum Prices as estab-
1Lshed by the Bituminous Coal Division
and as In effect at midnight, August 23,
1943, for shipments to all destinations
other than the Great Lolses and for max-
imumn price purpozs are for shipments
to all destinations.
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29355 WSS 375 370 370 240 335 315 319 370 35Z 5 2:0 235 2*25 243
p385 350 370 3.0 Z15 340 3 3 335 =1# 31 Z5 Z-5 W 2 Z0 25 213
G.3M- 37,5 sw SO 345 M5 315 310 Z79 315 EN; zi 2$5 30 2.5
H___ 350 375 o0 00 345 35 315 C 3 3 _.... Z5 2F5 29 2:0

r 1 7 0 0 45 325 335 Zia ns' 315 .... 359 35 5 2D0 .15 -

30 300 33 0 3X0 45 35 230 =25 23 t3 ... Z 3 09 21 25L. 3W 355 345 U45 - ) 310 ..'3 ........ 3O.3 23 35 0 t 2 -
350 350 345 345 no5 315 310 ::5 3__ 35 = 20 2:35 219...

_ -&50 0 345 345 4"5 315 7 ............................ 35 20 2 5 3
0_ 345 W a5 323 310 :90 = ..... ____ :45 - -0 C35

R ~ ~ 30= ...........- 33 .2.2 3 .~ 2 5 2

Maximum prices -for coals produced at all mines in Subdistrict No. 6 (Southern App n) hall b the abova prices plus 15 cents p=
net ton.

Exceptlons: (Letters appearing on this table. Instead of prices, de:-ignte price cla=:fcatlon, In thece ins.tnces, the maximum prices are
the same as those set forth In this sub-paragraph (1) (1).)

Pr:=s, dzflestfsns criiza groap Xes.

Mine mder Producers Mine name Sub- '_____-___I I I lisI2
. IC1

3 .. -
493..

Album CoMenres o
Alma Fuel
Anchor Coal Coa__ .
BeDe Coal Co..........

Albur...
Anchor 0.-... 15 E

E":4 I U5
=3 G I 35I

*Copies may be obtained from the Office of Price Administratio.
18 P.R. 1450, 15256, 16455, 15456, 16280, 16419, 16738, 16998; 9 P.R. 396, 573, C93, 1181, 1393, 1454, 1721, 19J5, 2023. 2127, 2237, 2107.

.10 2M
0 0
L L

.. ) , C 5
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Prices, clasiflcations and size group Nos.

MIine index Producers Mine name Sub- !
dist. 1,2

17 2

181 -.....

40.
4 - - - - - --- --O ...........142 & 419 ..

10)1, 105, 106..
(138 .

413.
574.

626, 3012.

124 ...........
120.
127...........
921.753:...........
151.......
439.
5210 ........
273..........
187, 725 ..
285.

854.

'A3.
207:...........
404.
213:.....
5805 .........

364-.
219.-:::-
5629.
233.
235:...........
45 ..........
370 ...........

23 ........
252.
5529 ..........
331,332.298 ........
435, 3764..
25 ........

353.
-511.
437.: -----
r05 1......
70511 -.
378.
189, 230 ...
889.
394.

446 -...
30'........
425.
297:. .. .. ..

246 -.-------

818.
22........
640 .........
483 ...........

Benedict Coal Corp ...........
Black Band Coal Co........
Blue Bird Mining Co-.:::::::::
Buffalo Coal Co ...............
Cambria Coal Co ----------- __
Central Elkhorn Coal Co .....
Christian Colliery Co ...........
Clover Darby Coal Co ..........
Clover Splint Coal Co.Coalhurg-Kanawha Mufg. Co.!..
Coal Processing Crp. ...
Columbia Cosl & MI g. o.
Columbus Mining Co.
Columbus Mining Co ...........
Columbus Mining Co ...........

Crystal Block Mining Co .....
Dalton A. J ---
Darb Fork -oalC -.........
Dixport Coal Co ............
Draper Mining Co ..........
Elcomb Coal Co ...........
Elk Creek Coal Co ............
Elkhern Coal Co ...........
Elkhorn Coal Corp .........
Etna Coal & Coke Co ...........
Fisher Coal Co .................
Fle i- g, Robert, & Co.
Fourseam Coal Corp........
Francis Rex Coal Co .........
Gatliff Coal Co ...............
Gatliff Coal Co ...............
Gibson Fuel o.---- ..........
Gibson Fuel Co ...............
Glen Alum Coal Co ...........
Hager Hill Coal Co.........
Harlan Central Coal Co.
Harold Fuel-Co ............
Hatcher, lames, Land Co .....
Hatfleld-Campbell Creek Coal

Co.
Hi-Hat Elkhorn Mining Co ...
Hutchinson Coal Co ..........
Imperial Colliery Co .... -.
seanne Francis Coal Co .......
Lyburn Mines, In .........
Mllburn By-Products Coal Co.
Now Long Ridge Coal Co .....
New Southland Coal Corp ....
North-East Coal Co ...........
North-East Coal Co ...........
Norton Coal Co ...............
0 & W Coal Company ..........
Peerless Darby Coal Co .----
Pewee Coal Co ...........-- .
Powee Coal Co .............
PremerJollico Coal Corp-.
Puritan Coal Corp ..........
Raleigh-Wyoming Mining Co...
Red Ash Smokeless Coal Co ....
Red lacket Coal Corporation...
Ridgoway-Darby Coal Co.....
Ruth Elkhorn Coals, Inc ......
Sandlick Coal Co .............
Seuddy Mining Co ...........
Southern Mining Co ..........
Splash Dam Smokeless Coal

Corporation.
Standard Banner Coal Corpo-

ration.
Stone C oal, Incorporated .-- - -
Tonnessce-Jellico Coal Co .
Turner Fuel Co ............
War Eagle Coals, Inc .------

J Eech of these max. prices for mine index Nos. 7051 and 605 shall be reduced by 50 cents 180 days'after Feb. 18, 1944.

(ii) Maximum price in cents per. net
ton Ior all railroad fuel uses. (a)'
The maximum prices for coals in Size
Groups 1 to 10, inclusive, for all railroad
fuel uses shall be the maximum price
for the grade and size shipped as' set
forth in subparagraph (1) (i) above, or
$3.10 per ton, whichever is higher; and
the maximum prices for coals in Size
Groups 15 to 23, inclusive, for all rail-
road fuel uses shall be the maximum
prices for the grade and size shipped as
set forth in subparagraph (1) (1) above.

(b) Mines within Freight Origin

Groups 61, 63, 64, 13, 124, 128, 150 may
ship coal to the C & 0 Railway Com-
pany, screened to order, for use for all
on-line railroad fuel uses at the maxi-
mum price for run- of mine coals: Pro-
vided, That within a period of time, pre-
viously specified in a single purchase
order or contract, but not in excess of
12 months, the shipments of any size of
coal which will pass through a 2%"1
round hole screen shall not exceed the
amount specified in the single purchase
order or contract which shall be based
upon the previously determined screen-

ing percentages of the mine or mines
involved. The Solid Fuels Branch of the
Office of Price Administration shall be
notified of the screening percentage de-
termination in effect as of March 24,
1944, for all mines and as redetermined
or established from time to time,

The maximum price for the e:cess
coal over the determined percentage
passing through a 2%/" round hole
screen shall be the maximum price for
the actual size and grade shipped,

Purchase orders or contracts shall ap-
ply to a specific producer and to one mine

303.

Virtlow ...............
Reynolds .............
Blue Bird .............
Buffalo .............
Cross Mountain & RoyaL

#1, 2, 3 ................
ubile ........... ....

Clover Splint .-----..
Belmont #8 ...... .....
Dixiana ..... -........
Tom's Creek, Turner
Branch.

f3 ......................
#5 ................................... .............. ..
#2 .........-.- ...-- -- ..
Low Ash ..............
Darb Fork..-........ .-
Star Slope .............
D raper ................Elcmb.........

Elk Creek 91 and #2 ..
King Kona 2--......
.428 - - -- - - - -- - -
Nurex. .... r ...........Fisher-..... .. _.
Flem ing ................
Fourseam. .............
Rex 92 ------------
Gatliff .............
Gatli #4 ...........
Calvin ................
Pardee ................
Glen Alum ............
Hager Hill ..........
Harlan Central .Harold...............
Big Shoal -------------
Point Lick #4 ...........

Hi-Hat .................

Aryle.. ...........
Seanne Francis.----
Lyburn '1 - -.Mi'ilburn #1 and #2....
Long Ridge ...........
# 1 and #2 ..... -......
Auxier 17 ............
Thealka #3 ............
#11 .................
Zenith ................
Darby .............Pewee.......... .....

Red Ash ...........
Premier ...............
Puritan 1 .... ......
Edwight.#, Hay #3 ....
Red Ash ..............
#6....................
Ridgeway .............
Steinman .............
Belcraft ............
Seuddy ............'Insul...............
Lonesome Branch.

Honey Creek ..........
Lourel...............
Anthras..........
Turner Darby..........
War Eagle ............
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in order that percentages of plus and
minus 2/ inch coal supplied on the
order or contract will be related to the
percentages of such sizes actually being
produced. Provided,.however, That any
producer with two or more mines may
fulfill a single purchase order or contract
from any or all of his mines where the
ecreening percentages are the same and

where the mines maximum prices are the
same or the purchase price is based on
the mine with the lowest maximum price.

Each producer or his agent and each
distributor selling coal at prices com-
puted under this subparagraph shall
state on all his invoices that the price
charged has been computed under §
1340.219 (b) (1) (ii) of Maximum Price
Regulation No. 120.
(iii) Specific description of size group

numbers referred-to in subparagraph
(1) (i) of this paragraph (b).
Size group

numbers: Description
1 All single-screened block, bottom

size larger than 5".
2 All single-screened lump, bottom'size

larger than 3", but not exceeding
5".

All double-screened egg coals, top
size larger than 6" and bottom size
larger than 3", but not exceeding
4".

All double-screened coals, top size 5"
and larger, and bottom size larger
than 4".

8 All single-screened lump, bottom size
larger than 2". but not exceeding
3"o .

All double-screened egg coals, top
size larger than 3" but not exceed-
ing 6" and bottom size larger than
3" but not exceeding 4".

4 All single-screened lump, bottom size
larger than ,K' but not exceeding
2".

All double-screened egg coals, top
size larger than 6", and bottom
size larger than 2" but not exceed-
ing 3".

5 All double-screened egg coals, top size
larger than 5", but not exceeding
6", and bottom size larger than
2", but not exceeding 3", and top
size larger than 6", and bottom size
2" and smaller.

6 All double-sreened egg coals, top size
larger than 5", but not exceeding
6", and bottom size 2" and smaller,
and top size 3" and larger but not
exceeding 5", and bottom size
larger than 2", but not exceeding
3".

7 All double-screened egg coals, top
size larger than-3" but not ex-
ceeding 5" and bottom size 2" and
smaller.

8 All double-screened stove coals, top
size larger than 2", but not exceed-
ing 3", and bottom size 2" and
smaller.

9 All double-screened nut coals, top
size larger than 1%", but not ex-
ceeding 2", and bottom size smaller
than 2".

10 All double-screened stoker coals, top
size not exceeding 1%". and bot-"
tom size less than 1%".

15 Screen run of mine, bottom size %4'"
or smaller.

Size group
numbers: De.cription -

16 Straight run of mine.
Altcred run of mine (stralght run

of mine fror which any Intermedi-
ate size has b.en removed, but no
coal smaller than %" chall be
removed).

nc.ultant run of mine larger than
6" x 0.

Altered recultant run of mine
(straight resultant run of mine
larger than 6" x 0 from which any
Intermediate siLe has ben re-
moved, but no coal -maller' than
2%1

° 
shall be removed).

17 Straight rezultant run of mine (ar-
gcr than 2-" x 0, but not exce e-
ing 0" x 0).

Altered rezultant run of mine
(straight resultant run of mine
larger than 22" x 0, but not ex-
ceeding 6" x 0 from which any in-
termediate sLze has been removed,
but no coal smaller than -" chal
be removed).

18 Dedusted ecreeningo. top siza 2" and
smaller and bottom cizo larger
than 100 mesh. but not exciding
10 mesh.

Modified ccreeninru (top sizo not
exceeding 2" total consist contain-
Ing not lces than 1G15 %" x 0
screenings).

19 Screenings larger than 2"1 x 0, but
not excecding 27" x 0.

20 Screenings larger than %" 0, but
not exceeding 2" x 0.

21 Scrcenings larger than 1"' x 0, but
not exceeding %'" X 0.

Altered screeningn (top size not ex-
ceeding 2%" from which all of the
1" to 1 %" top and !51" to 75"
bottom coal has been removed).

22 Screenings -'% x 0 and cmaller.
23 Low grade reject; reparatcd at the

tipple or loaded ccparately In the
mine.

- 2. Section 1340.219 (b) (3) Is amended
to read as follows:

(3) Maximum prices in cents per net
ton for Cannel coal. The maimum
prices for rail, truck or wagon shipments
to all destinations shall be as follows:

Cannel coal-All subdistricts

Lump ............................... 435
Eg ..----------------------- 385
Chips ----------------- 335
Machine cuttings . ........ 235

3. Section 1340.219 (b) (4) is amended
to read as follows:

(4) Orders of adjustment issued prior
to March 24, 1944, and adjustments com-
puted on OPA Form No. 053-038 under
§ 1340.207 (e) (added by Amendment No.
74 to this regulation) shall be void as
of March 24, 1944, insofar as maximum
prices of District No. 8 nnes for rail
shipments and shipments of coals for
all railroad locomotive fuel uses are af-
fected by such orders and adjustments.

4. In § 1340.219 (b) subparagraphs (5),
(6), (7), (8), (9) and (10) are redesig-
nated subparagraphs (4), (5), (6), (7),
(8) and (9), respectively.

This amendment shall become effec-
tive March 24, 1944.

456 Stat. 23, 765; Pub. Law 151, '79th
Cong.; E.O. 9230, 7 P.R. 7871; E.O. 9323,
8 F..I 46311

Isue-d this 13th day of March 1944.
CHM=Y:I "BOV;L-_

Adminitrator.

IF. R. Dc. 44-333; Filed. March 18, 1 -4;
4:47 a. m.1

PAnT 1358-TQm.cco
[MINR 250, as Amendedi,' Amdt. 71

CIGAS
A statement of the considerations in-

volved in the issuance of this amend-
ment, issued simultaneously herewith,
has been filed with the Division of the
Federal Register.*

Maximum Price Reulation No. 260, as
amended, is amended in the folloing
respects:

1. Section 1358.102 (e) (3) is amended
to read as follows:

(3) After receipt of the application the
Office of Price Administration wl, by
order, authorize a maximum price for
which the manufacturer and every
wholezaler and retailer may sell, and any
purchaser may buy the new brand or size
of dome-tc cigars. The provisions of
this subparagraph shall apply to all sales
for which manufacturers, are required to
establish maximum prices under this
paragraph, except sales for which max-
imum prices have been authorized prior
to March 18, 1944.

2. Section 1358102a (e) (3) is amend-
ed to read as follows:

(3) After receipt of the application the
Office of Price Administration will, by
order, authorize a maximum price for
which the importer and every whole-
saler and retailer may sell, and any pur-
chaser may buy the new brand or size of
domestic cigars. The provisions of this
subparagraph shall apply to all sales for
which manufacturers are required to
eztablish maximum prices under this
paragraph, except sales for which max-
imum prices have been authorized prior
to March 18, 1944.

This amendment shall become effec-
tive March 18, 1244.

(50 Stat. 23, '763; Pub. Law 151, '73th
Cong.; E.O. 9250, 7 F.R. '7871; E.O. 9323,
8 F.R. 4681)

ILsued this 18th day of March 1944.

Admninisfrator.

[P. R. Dzz. 44-3870; Filed, March 16. 1244;
4:48 p. m.1

*Cople3 may be obtained from the O5:z cf
Price AdminLtration.

17 P.R. E337, 10255, 10475, 11113; 8 F.R-
1974, 2203, 4470.
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PART 1364--FRESH CURED AND CANNED MEAT AND FISH PRODUCTS
[MPR 418,1 Aradt. 27]

FRESH FISH AND SEAFOOD
A statement ol the considerations involved in the issuance of this amendment

has been issued simultaneously herewith and filed with the Division of the Federal
Register.*

Maximum Price Regulation No. 418 is amended in the following respects:
1. Schedule No. 64 is added to Table A in section 20 to read as follows:

TABLE A-MAXMUM PRICES FoR PRODUCERS OF FRESH FISn AND SREXOOD

Price per
pound.....ry

Sched- Item Style of Size through
ule -Name No. dressing
No. December

Bulk
ex-vessel

64 Ocean pout (Conger eel or Eel pout) (Zoarces an- 1 Round- ----- An sizes ------ 0.03
guillarls) (Leptocephalus conger)-

2. Schedule No. 64 is added to Table B in section 20 to read as follows:

TABLE B-MAXIMUM1 PRICES FOR PRIMARY TFISH SHIPPER SALES OF FRESH 1ISH AND SEAFOOD

Price per
Fehed-pound

It Style of Size pury
ulo Name No. dressing
No. through

Dccemher

64 Ocean pout (Conger eel or Eel pout) (Zoarces - 1 Round -- Allsizes -- ..-- $0.04
anguillarls). (Leptocephalus conger).1. 2 Fillets ------- All sizes ------- .18

3. Schedule No. 64 is added to Table C in section 20 to read as follows:
TABLE -- AXIMUuc PRICES FOR RETAILER-OWNED COOPERATIVE SALES AND SALES BY WHOLESALERS OTHER

THAN PRIMARY FISH SHIPPER WHOLESALERS TO OTHER WHOLESALERS OF FRESH FISH AND SEAFOOD

Price per

Sld.Item Style oi pound
Nched- Name Ie Size January

uleNo. No. dressing through
December

C4 Ocean pout (Conger cel or Eel pout) (Zoarces f 1 Round ---- All sizes ------- $0.05
angu ilarls). (Leptocephalus conger). L 2 Fillets ---- All sizes ....... .19%

4. Schedule No. 64 is added to Table D in section 20 to read as follows:
TABLE D-MAXIMUm PRICES FOR CASH AND CARRY SALES OFP FRESH1 FISH AND SEAFOOD

Price per
SeNad Item Style of pound

ulo Name No. dressing Size throuh
No.

December

C4 Ocean pout (Conger eel or Eel pout) (Zoarces an- I Round ---- All slzes ------ 0.06
guillaris) (Leptocephalus cfnger). 2 Fillets ------- 'All sizes ------- . 20%

5. Schedule No. 64 is added to Table E in section 20 to read as follows:
TABLE E-MAXISIU1I PRICES FOR SERVICE AND DELIVERY SALES OF FRESH FISH AND SEAFOOD

Price perSc~le. Itm ofpound

uledNamt Style Size JanuarMulo NaeN. dressing
NNo. through

December

64 Ocean pout (Conger eel or Eel pout) (Zoarcesf I Round ---- All sizes $0----- $0.
anguillaris). (Leptocephalus conger). t 2 1Fillets- ---- All sizes ..... 23

This amendment shall become effective March 18, 1944.

(56 Stat. 23, 765; Pub. Law 151, 78th Cong.; E.O. 9250, 7 FR. 7871; E.O. 9328, 8 F.R.
4681)

Issued this 18th day of March 1944. CHESTER BOWLES,
Administrator.

[P. R. Doe. 44-3871; Filed, March 18, 1944; 4:47 p. m.]

18 F.R. 9366, 10086, 10513, 10939, 11734, 11687, 12468, 12233, 12688, 13297, 13182, 13302,
14049, 14475, 14616, 15257, 15430, 16131, 16293, 16296; 9 F.R. 90, 1325, 1575, 2133, 2408, 2691.

PART 1351-FOOD AND FOOD PRODUOTS

[MPR 285,1 Amdt. 71

IMPORTED FRESH BANANAS, SALES EXCEPT AT
RETAIL

A statement of the considerations In-
volved in the issuance of this amend-
ment, has been issued and filed with
the Division of the Federal Register.*

Maximum Price Regulation No. 285
is amended in the following respects:

1. A new, undesignated paragraph Is
added to § 1351.1254 (b) to read as fol-
lows:

The wholesaler, when selling bananas
imported from Mexico, shall state, on
his invoice or other written evidence of
'the sale, the state of production In Mex-
ico in which the bananas were grown,

2. A new laragraph (c) Is added to
§ 1351.1254 to read as follows:

(c) (1) If an importer sells bananas
which have been delivered to him by
rail or truck from Mexico, and the im-
porter has failed to meet the notification
requirements set forth In paragraph (a)
of this section, the maximum price per
cwt., f. o. b. port of entry for the ba-
nanas so sold shall be $3.25.

(i) If any importer Imports bananas
from Mexico, he shall make the follow-
ing disposition of the copies of the Mex-
ican "Certificate of Origin" ("Certiflca-
do Do Exportacion"-issued under the
authority contained In the Order of the
Department of Finance & Public Credit
published in the "Diarlo Ofilciel" on
February 2, 1943) which are furnished
him by the Mexican Government, or
which he must make himself, If neces-
sary.

(a) One copy shall be retained by the
importer In his possession for as long as
the Emergency Price Control Act of 1942,
as amended, remains In effect.

(b) Another copy shall be furnished
by the importer to each of his purchas-
ers, at the time of sale, which copy the
purchaser shall retain in his posses-
sion for as long as the Emergency Price
Control Act of 1942, as amended, re-
mains in effect.

If, for any reason, the Importer fails'
to furnish his purchaser with a copy, as
required by this subdivision (b), the max-
imum price, per cwt., f. o. b. port of entry,
for the bananas so sold shall be $3.25.

3. In § 1351.1254 (a) the 'text Is
amended 6y adding the words "or to the
premises of retail stores or of Institu-
tional users", immediately following the
words "to another such point".

This amendment shall become effective
March 25, 1944.

NOTE: All record-keeping and reporting re-
quirements of this amendment havo beeh
approved by the Bureau of tho Budert, in
accordance with the Federal Reports Act of
1942.

18 P.R. 3050, 10659, 16629; 9 P.R. 219, 1121.
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(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 FR. 7871; E.O. 9328,
8 F.R. 4681)

Issued this. 20th day of March 1944.
CHESTER BOWLES,

Administrator.
[F. R. Doc. 44-3945; Filed, March 20, 1944;

12:07 p. m.]

TITLE 47-TELECOL23fUNICATION
Chapter I-Federal Communications

Commission -

PART 31-Umroasx SYS=mi or AccoUNTs,
CLASS A AND CLASS B TELEPHONE COMs-
PANIES

TELEPHONE PLANT RECORD

The Commission on March 14, 1944,
effective immediately, amended § 31.2-26
(a) to read as follows:

§ 31.2-26 Telephone plant continuing
property record required. (a) Not later
than January 1,1937, each company shall
begin the preparation of a continuing
property record with respect to property
of each class represented in the several
plant accounts comprised by balance-
sheet account 100:1, "Telephone plant in
service." Not later than July 1, 1943,
each conipany shall also begin the prepa-
ration of a similar record with respect to
property of each class represented in
the several plant accounts comprised by
account 100:3, "Property held for future
telephone use," and with respect to prop-
erty represented in account 103, -"Miscel-
laneous physical property." These rec-
ords shall be completed not later than
June 30, 1945, with respect to property
as at December 31, 1936, and with respect
to the changes effected therein between
the dates of January 1, 1937, and Decem-
ber 31, 1944.
(Sec. 4 (i), 48 Stat. 1066; 47 U.S.C. 154 (i),
sec. 220 (a), 48 Stat. 1078; 47 U.S.C.
220 (a))

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.

[F. R. Doec. 44-3803; Filed, March 17, 194;
2:43 p. in.]

PART 31-UN oRmO SYSTE oF AccoUNTs,
CLASS A AN CLASS B TELEPHOiIE Co -
PANIES

IISCELLANEOUS CREDITS TO SURPLUS AND
COLLECTIBLE OPERATING REVENUES

The effective date of amendments to
§ 31.402, Miscellaneous credits to surplus,
and § 31.530, Uncollectible operating
revenues-Dr., (which were published on
page 2792 of the FEDERAL REGISTER for
Tuesday, March 14,1944) should be Jan-
uary 1, 1945.

[SEAlI FEDERAL Comiu cATIoNs
COM=ISION,

T. J. SLOWIE,
Secretary.

[F. R. Doc. 44-3804; Filed, March 17, 1944;
2:43 p. m.]

PART 33-Urarone SYS=s or Accour.Ts
FOR CLASS C TELEpHO.E Cozaenz

DNCOLLECTIBLE OPERTInZG RIEVSIWU

The effective date of the amendment
to § 33.3090 Uncollectlble opcrating rev-
enues-Dr. (which was published on
page 2792 of the FEDERAL RzGisTn for
Tuesday, March 14, 1944), should be
January 1, 1945.

[SEAL] FEDERAL COfUNICATIONS
Co~msxo ,

T. J. SLOVnE,
Secretary.

[F. R. Doc. 44-3805; Filed. March 17, 1944;
2:43 p. m.1

PART 34--UfIroR SYS=. OF AccomNTs
FOR RaDIOTELEGnAP CAsnnxrs

MICOLLECTIOLE flEVEUES

The effective date of the amendment
to § 34.4935 Utncollectiblc revenues,
(which was published on page 2792 of the

FEDERAL REGISTER for Tuesday, March 14,
1944) should be January 1, 1945.

[SEAL] FEDERAL COL!Ur4ICATIONS
COLILssoII,

T. J. SLOVW',
Secretary.

[F. R. Dac. 44-3806: Filed, Mrch 17, 1914;
2:43 p. m.]

PART 35-Uz nronm SYs oF Accouizs
FOR WmE-TELEGRAPH AnD Orr-zi-CvLE

CARRIERS

CURRENT LIABILITIES AND M:COLLECTILE
REVENUES -

The effective date of the amendments
to § 35.10-5 Current liabllities and § 35.-
4935 Uncollectible revenues (which were
published on page 2793 of the FEDERAL
REGISTER for Tuesday, March 14, 1944)
should be January 1, 1945.

[SEAL] FEDERAL COMXUNICATIOS
COLIusori

T. J. SLOWIE,
Secretary.

[F. R. Doc. 44-3807; Filed. March 17, 1944;
2:43 p. m.]

TITLE 49-TRANSPORTATION AND
RAILROADS

Chapter II-Office of Defense Tra nspor-
tation

[A. o. ODT 11, Revocatlon]

PART 503-ADsarnsns ron
PROCEDURES AND DELEGATIOIT OF AUTHORZY

Procedures and delegation of authority
pursuant to Amendment I to General Or-
der ODT 16.

Pursuant to General Order ODT 16, as
amended, Administrative Order ODT 11
(8 P.R. 17515) is hereby revoked, effec-
tive March 15, 1944.
(E.O. 8989, as amended, 6 FR. 6725, 8
F.l. 14183; E.O. 9156, ' P.R. 3349; Gen.

Order ODT 16, as amended, 7 FR. 5194.
8 P.R. 16220, 17@01)

Isued at Vashington, D. C., this 14th
day of March 1244.

L. ,L NI coI.o:I,
Director, Diviion of Storage,

Ofice of Dzfensc TransportaZion.

IF. Rt. Doc. 44-3Z21; riled, MarcliIG 12 14;:
10:25 a. m.1

[A. 0. 0Yr 211
PART 503-AD=nSrTAnO:r

SM11VICE or OFFCIAL DOCU =-=S

Pursuant to the Act of May 31, 19 1,
as amended by the Second War Ycv ers
Act, 1942, Ezecutive Orders 8933. -s
amended, 9156, 9214, and 9234, aid . rr
Production Board Directive 21, and in
order to provide a uniform procedure for
the service of official dccument of the
Ofce of Dalense Transportation, and to
repeal the provisions of other orders in
conflict therewith, it is hereby ordered,
that:

zzc.
803.410. S3vice of o~clal dorment:.
M03.411 Arplcabillty.
C93.412 Definitiona.
803.413 RMpeal of confllctIn_- provisac.

Auxnr : § ' E533.410 throu,,h 5:3,-'1
sued under the Act of My 31, 19-21,
amendd by the- Second War Pawans Ace,
1042, r5 Stat. 176, 53 U. S. Code cLce. 631
throu~h C-5a; E.O. 8333,6 P.R. 6725 and S F-R.
14183; r-0. 9156, 7 PF.. 33.9; MO. 921 , Fr.M.
(637; E.O. 9G34. G F.?. 221; War Prc:!ue', a
Ealrd DIrective 21, 8 FM. 5334.

§ 503.410 Serrvce of of7cial dzeu-
ments. (a) Whenever, under any crdr
or directive of the Office of Defensa
Transportation, now in eRect or hLr-afc.r
Iszueds rice of an ofcial document L-
suEd by the Office of Defense Transparta-
Ition Is requlred to be made upon any pr-
son, service shall be made by one of the
following methods:

41) By mailing a true copy of the
ofcial document to the parson to ba-
served at the address shown upan t-he
oiclal records of the Office of Daiensa
Transportation, unless such parson shall
have designated in writing a diffe-nnt
address, or, in case no addrezs is so s2ois-n
or dezignated, by mailing a true copy Lo
him at his last. known address;- or

(2) By delivering a true copy of the
ofiial document to him In person, if -n
individual, or, if a corporation, pe runr-
ship, or other unincorporated assecation,
to an officEr, a managing or general
agent, or to any other agent auhc:r d
by appointment or by law to receive ae:-
Ice of process; or

(3) By publication, whenever spac' i-
cally authorized by the terms of an order
or directive, such publication to be made
in the manner specified in the order or
directive.

(b) Whenever it shall appear from the
oMclal records of the Office of Defense
Transportation that a person is repre-
sented in a particular matter pending
before the Office of Defense Transparia-
tion by an agent or attorney, service upo
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such person of an official docuient in
such matter may be made by serving the
official document upon the agent or at-
torney in the manner provided in sub-
paragraphs (1) or (2) of paragraph (a)
of this § 503.410.

(c) The person serving the official
document shall make proof of service by
endorsement on or by certificate at-
tached to the file or docket involved,
showing the method utilized and the date
of service. Failure to make proof of
service does not affect the validity of the
service.

§ 503.411 Applicability. The pro-
visions of this order shall be applicable
In the continental United'-States and
within the territories and 'possessions
thereof.

§ 503.412 Definitions. As used in this
order, and unless otherwise indicated by
the context, the term:

(a) "Person" means any individual,
partnership, corporation, association,
joint-stock company, business trust, or
other organized group of persons, or
personal representatives, and includes
any department or agency of the United
States, any State, the District of Colum-
bia, or any other political, governmental
or legal entity.

(b) "Official document" shall include
a written order, directive, instruction, no-
tice, approval, decision, finding, request,
inquiry, questionnaire, prescribed form,
and any other written- instrument evi-
dencing official action by the Office of
Defense Transportation.

§ 503.413 Repeal of conflicting pro-
visions. The conflicting provisions of
§§ 503.100, 503.101, 503.103, 503.104,
503.105 and 503.106 of Administrative Or-
der ODT 5 (8 F.R. 13071), §§ 503.314,
503.316,-503.317, and 503.319 of Admin-
istrative Order ODT 14 (9 F.R. 1184),
§§ 503.333, 503.335, -503.336, and 503.338
of Administrative Order ODT -15 (9 F.R.
1186), and §§ 503.390, 503.392, 503.393
and 503.394 of Administrative Order ODT
19 (9 P.R. 2693), relating to the service
of official documents, and any other pro-
visions of Office of Defense Transporta-
tion orders or directives in conflict here-
with, are hereby revoked as of the effec-
tive date of this order.

This order shall become effective on
March 27, 1944.

Issuedoat Washington, D. C., this 14th
day of March 1944.

C. D. YOUNG,
Deputy Director,

Office of Defense Transportation.
IF. R. Doe. -44-3825; Filed, March 18, 1944;

10:2- a. m.]

[ A. 0. ODT 22]

PART 503-ADMINISTRATION
EXERCISE OF DELEGATED AUTHORITY

Pursuant to Executive Orders 8989, as
amended, 9108, as amended, 9156, 9214;
9294, and 9341, and War Production
Board Directive 21, it is hereby ordered:

§ 503.420 Continuance of authority
and functions. Federal officers, depart-

ments, agents and agencies, and employ-
ees shall continue to exercise the author-
ity and perform the functions heretofore
conferred and imposed upon them by the
Director of the Office of JDefense Trans-
portation until otherwise ordered. Any
authority or functions required to be ex-
ercised in the name of such Director shall
be exercised in the name of the Acting
Director.
(E.O. 8989, as amended, 6 P.R. 6725 and
8 P.R. 14183; E.O. 9108, as amended, 7
F.R. 2201 and 8 P.R. 3687; E.O. 9156, 7
F.R. 3349; E.O. 9214, 7 F.R. 6097; E.O.
9294 ' 8 P.R. 221; E.O. 9341, 8 P.R. 6323;
War Production Board Directive 21, 8
P.R. 5834)

Issued at Washington, D. C., this 16th
,day of March 1944.

C. D. YOUNG,
Acting Director,

Office of Defense Transportation.
[F. R. Doc. 44-3882; Filed, March 20, 1944;

10:22 a. m.]

TITLE 50-WILDLIFE

Chapter I-Fish and Wildlife Service
Subchaptcr Y-Cooperation With Other American

Republics

[Amendment 11
PART 295-FISHERY FELLOWSHIPS FOR

-STUDENTS FROM OTHER AMERICAN -Rig-
PUBLICS

ALLOWANCES AND EXPENSES
Section 295.4, paragraphs (a) and (c)

of the regulations governing-fishery fel-
lowships fbr students from other Ameri-
caji Republics, signed by the Director of
the Fish and Wi~dlife Service, approved
by the Secretary of the Interior on Janu-
ary 26, 1942, and approved by the Acting
Secretary of State on March 5, 1942 (7
P.R. 2517), are hereby amended as fol-
lows:

§ 295.4 Allowances and expenses. Ap-
plicants awarded fellowships may be en-
titled to any or all of the following:

(a) Monthly allowances. Monthly
allowances for quarters and subsistence
during the entire period of studies in the
United States, or its Territories or Pos-
sessions, while the fellow is not in travel
status, at the following rates: (1) Not
exceeding $180 per month while receiving
training in a Department or agency of
the Federal Government in a city of more
than 100,000 population, or not exceeding
$150 per month while receiving such
training in a city of less than 100,000
population; and (2) Not exceeding $135
per month while receiving training at
colleges or universities and residing.in
quarters usually occupied by students in
attendance thereat or in similar quar-
ters, irrespective of the population of the
city wherein the institution is located.

(c) Per diem while fellow is in travel
status. Per diem in lieu of subsistence
at not to exceed the following rateg:

$6.00 over land or bY air In and outsido
of the continental limits of the tVnited
States and $4.00 aboard vessels outside
of the United States.

Issued this 23d day of June 1943,
IRA N. GABRIELSON,

Director.
Approved: June 25, 1943.

ABE FORTAS,

- Acting Secretary of the Interior.
Approved: January 20, 1944.

CORDELL HULL,
Secretary of State.

[F. R. Doe. 44-3857; Filed, January 31, 1014;
10:33 a. in.]

Notices

DEPARTMENT OF THE INTERIOR.

Office of the Secretary.,

DIRECTOR OF THE NATIONAL PARK SLtVIOC
DELEGATION OF AUTHORITY

Pursuant to the provisions of sec. 161,
Revised Statutes (5 U.S.C. sec. 22), sec-
tions 2 and 3 of the act of August 25, 1916
(39 Stat. 535, as amended June 2, 1920,
41 Stat. 732, March 4, 1921, 41 Stat, 1407,
March 7, 1928, 45 Stat. 235, 10 U.S.C. secs.
2 and 3), and section 3 of the act of May
26, 1930 (46 Stat. 382, 16 U.S.C. sec. 17b),
it is hereby ordered as follows:

1. The Director of the National Park
Service may hereafter act in relation to
the following classes of matters relating
to National Park Service concessioners
and concession contracts without obtain-
ing Secretarial approval, unless the Sec-
retary in any particular matter deter-
mines otherwise, and subject in any
event to an appeal to the Secretary in
appropriate cases:

(a) Determination of the concession-
er's equity at the beginning of opera-
tions under the contract and the approval
of the initial balance sheet.

(b) Determination when a perform-
ance bond should be furnished by the
concessioner and the amount thereof.

(c) Passing upon the fitness of the
employees of concessioners.

(d) Determination of the accounting
records to be maintained by the conces-
sioners and the type of eports to be
submitted.

I (e) Approval of the merchandise to be
sold under concessioners' contracts.

(f) Approval of the plans and speci-
fications for replacement of buildings and
structures owned by the concessioner and
for the installation of utilities by the con-
cessioner when necessary funds are not
available from the Government.

(g) Determination of the scale of the
topographic map to be prepared by the
concessioner.

2. All general rules, regulations and in-
structions must be approved by the Sec-
retary. This order does not affect the
responsibility of the Solicitor for the
review of legal questions.

3040
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3. This order is effective immediately,
but matters now pending before the De-
partment will be cleared as heretofore.

HAoR0 L. ICKES,
Secretary of the Interior.

Mhncm 14, 1944.

[F. R. Dec. 44-3826;- Filed, March 18, 1944;
11:10 a. ra.]

DEPARTMNT OF LABOR.

Wage and Hour Division.

LEARNERS EALOYMENT CaRrrCATES

ISSUANCE TO VARIOUS INDUSTRIES

Noticeof issuance of special certificates
for the employment of learners under the
Fair Labor Standards Act of 1938.

Notice is hereby given that special cer-
tificates authorizing the employment of
learners at hourly wage rates lower than
the minimum wage rate applicable un-
der section 6 of the act are issued under
section 14 thereof, Part 522 of the regu-
lations issued thereunder (August 16,
1940, 5 F.R. 2862, and as amended June
25, 1942, 7 F.R. 4725), and the deter-
mination and order or regulation listed
belowand published in the FEDERAL REG-
isTRa as here stated.

Apparel .Learner Regulations, September 7,
1940 (5 F.R. 3591), as amended by Adminls-
trative Order March 13, 1943 (8 F.R. 3079).

Single'Pants; Shrts and Allied Garments,
Women's Apparel, Sportswear, Rainwear.
Robes and Leather and Sheep-Lined Gar-
ments Divisions of the Apparel Industry.
Learner Regulations, July 20, 1942 (7 P.R.
4724), as amended by Administrative Order
March 13, 1943 (8 PR. 3079), and Adminis-
trative Order, June 7. 1943 (8 F.R. 7490).

Artificial Flowers and Feathers Learner
Regulations, October 24, 1940 (5 F.R. 4203).

Glove Findings and Determination of Feb-
ruary 20, 1940, as amended by Administrative
Order September 20, 1940 (5 F.R. 3748) and
as further amended by Administrative Order,
March 13, 1943 (8 F.R. 3079).

Hosiery Learner Regulations, September 4,
1940 (5 F.R. 3530), as amended by Adminis-
trative Order March 13, 1943 (8 FR. 3079).

Independent Telephone Learnef Regula-
tions, September 27,1940 (5 F.R. 3829).

Knitted Wear Learner Regulations, October
10, 1940 (5 P.R. 3982), as amended by Ad-
ministrative Order, March 13, 1943 (8 PFR.
3079).

Millinery Learner Regulations, Custom
Made and Popular Priced, August 29, 1940 (5
PR. 3392, 3393).

Textile Learner Regulations, May 16, 1941
(6 F.R. 2446), as amended by Administrative
Order March 13, 193 (8 F.R. 3079).

Woolen Learner Regulations, October 30,
190 (5 PR. 4302).

Notice of amended order for the employ-
ment of learners in the Cigar Manufacturing

-Industry, July 20, 1941 (6 F.R. 3753).

The -employment of learners under
these certificates is limited to the terms
and conditions therein contained and to
the provisions of the applicable deter-
mination- and order or regulations cited
above. The appblicable determination
and order or regulations, and the effec-
tive and expiration dates of the certifi-
cates issued to each employer is listed
below. The certificates may be cancelled
in the manner provided in the regula-
tions and as indicated in the certificates.

No. 57---0 -

Any person aggrieved by the issuance of
any of these certificates, may seek a
review or reconsideration thereof.
N ArE Arm Artnna-s or r-Ihax, Izmusrny, PzoD-

iOCT. Nurram or Lxuu;nnrim vcv
DATrs

APPA=m 2UT1

Thompsontown Manufacturing Company,
Thompsontown, Pennsylvania; Army tborts,
men's nightwear; 5 learners (T); effective
March 20, 1944. expiring March 19, 1945.

SEiLl PMT", S==-, im ATM nn Oc C =nTs,
1OLIEN'S APpAsn, SPOnr n, 11AXrIMTzn,
noaES MM L-%TB= hai SH -LZ"ED GOA-
runts nvlls or TiR =Anrl I SUIry

Colonial Froc . Inc., 32 S. La Salle Street,
Aurora, Illinois; dre-3; 10 percent (T); ef-
fective March 16, 19-4, expiring March 15,
1945.

The Fitz Overall Company, Atchln. Kan-
sas; overalls, work pants, jaclets and cults:
10 learners (T); qffective March 10, 19-14, ex-
piring March 16, 1945.

The H. W. Goa--rd Company. 2bpemng,
Michigan; combinations and brosleres; 10
percent (T); effective March 10, 19M, expiring
March 15, 1945.

Julius Leventhal & Bra,.. Lyleno, Penn-
sylvania; work shirts; 10 percent (T); ecffC-
tive March 16, 1944, expiring March 15, 194.

Jacob Miller's Sons Company, 2Gth & Reed
Streets, Phliladelplia. Pennsylvani: dre-3
shirts; 5 learners (T; effective M rch 10,
194, expiring March 15, 1945.

New Berlin Garment Company. New Berlin,
Pennsylvania; drecres; 6 learners (T); effec-
tive March 16, 19-14. expiring March 15, 1945.

Ottenhelmer Bros., Inc., 115 Wcodlane. Lit-
tie Rock Arkansas; Vomen's wlforMn. dre-ace
and smocks; 10 percent (T); effCctivo March
18, 1944, expiring July 17, 19-4.

Wonder Youth Lingerie Company, Main
and Cedar Streets. Washington, MiaZourl;
junior underwear,,rldps, nightgown, pajama,;
10 learners (T); effective March 14. 14, ex-
piring March 13, 1945.

Wyoming FrcchEo Inc., 312-340 Wyoming
Avenue, Wyoming. Pennsylvania; drcwas; 25
learners (E); effective March 20, 194, ex-
pIring August 19, 1944

GLOVE nMusTm

Green Mountain Glove Company, 3 Cen-
tral Street, Randolph, Vermont; work gloves;
3 learners (T); effective March 10, 19, Cx-
piring March 15, 1945.

HO5D " IN DU5'IY

Clay County Products Company, Inc., Green
Cove Springs, Florida; full-fasbhoned h olery;
5 learners (T); effective March 18, 19-14, ex-
piring March 17, 1945.

Johnson Hosiery Mill, Longvlew Street,
Hickory, North Carolina; Eeamleal hosiery; 2
learners (T); effective Mlarch 18, 19-14, ex-
piring March 17, 1945.

Lillian Knitting M1 Company. Albe-
marIe, North Carolina; full-fachioned ho-
siery; 5 percent (T); effective March 18, 1944,
expiring March 17, 1945.

Tmmzcxozzc nMZnsx

Central Iowa Telephone Company. Ccdar
Rapids, Iowa; to employ learners as commer-
clal switchboard operators at its Emietburg
exchange, located at 2201 ?an Street, M-
metsburg, Iowa; effective March 10, 1-4. ex-
piring March 15, 19-49.

Central Iowa Telephone Company, Toledo,
Iowa; to employ learncr as commercial
switchboard operators at Its Gledbrcol: ex-
change, located at Gladbrcok. Iowa; effective
March 16, 1944. expiring March 15, 15.

West Iowa Tdephone Company. Renien,
Iowa; to employ lerners es commercial
switchboard operators at Its Marcus exchange,

Iccated at Mlarcu,. Iowa; effective Mzch 16,
1W.14. expiring March 15, 19415.

Wct Iowa Telephone Company, Remaen,
Iowa; to employ learners a- cammercil
swtcbard operators cat Its Ramasn ex-
change, located at Remzcn, Iora; effective
l12rc 16, 144. expiring March 15, 1945.

Bernaon Sll: Mill, Inc., 935 Sycamore
Avenue. Buena VLta, Virginia; rayon anI
nylon; 10 percent (AT); effective March 20,
194, expiring Augu=t-9, 1944.

The Berryton Mills Berryton, Georgia-
yarns; 3 percent (T); effective March 13,1944,
expiring March 12. 1945.

Cleveland S11=1z.l, Inc., 3th Strest, Cleve-
land, Tennea=ce; rayon; 20 learners (AT);
effective March 11, 14, expiring September
10, 1944.

Southen Webbing Mil1, Inc., Rds7nl e
Road. Grcenboro, North Carolina; el-tic and
narrow fabrics; 3 learners (T); efective March
10, 1944, explring March 15, 2945.

Signed at New York, N. Y., this 18th
day of March 1944.

PAVIXrn C. GmLMXr,
Authorized Represent ve

of the Administrator.

[P. n. Dzc. 41-3 S7; F led, March 20, 19 4;
10:3 a. m.]

L=VnE3S L-OYIISNY CEF=rcAi'rS
ISSUAIVC, TO VARIOUS InDUSTrS

Notice of Issuance of special certifl-
cates for the employmedlt of learners un-
der the Fair Labor Standards Act of
1938.

Notice is hereby given that special cer-
tificates authorizing the employment of
learners at hourly wages lower than the
minimum rate applicable under section
6 of the act are issued under section 1:
thereof and § 522.5 (b) of the rezula-
tions issued thereunder (August 16, 1940,
5 PR. 2862) to the employers listed below
eifective as of the date specified in each
listed Item below.

The employment of learners under
these certificates is limited to the terms
and conditions as designated opposite
the employer's name. These certificates
are i-sued upon the employers' repre-
sentations that experienced workers for
the learner occupations are not available
for employment and that they are ac-
tually in need of learners at subminimum.
rates in order to prevent curtailment of
opportunities for employment. The car-
tifIcates may be cancelled n the manner
provided for in the regulations and as in-
dicated on the certificate. Any person
aggrieved by the Isuance of the certif.-
cates may seek a review or reconsidera-
tion thereof.
Nha= AmAno- .7~ Fxr.r, Pt.ozucr' N=n-

=~ or L==-=~s Laan;a Pzzo , a
WAr, Lz Cik ccupAxroe, E=o-r
DA=.
Harper runh Worl:s, 494 North S.cond

Street, Fairflild, Io7a; brushes; 11 le"arners
(T); brush maling for a learning period oI
320 hours at 30 cents per hour for the first
I10 hours and 03 cents per hour for th
ncxt 10 hours: effective January 13, 1244,
expiring July 31, 144. (Reviled certificate)

NeLzonville Elctric ?& Manufacturing, Coza-
pany. Carbon Hill, Ohio; furniture; 4 lcarn-
ers (T); c:ambler, sewer and cutter-for a
learning perlad of 13O hours at 35 cants per
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hour; effective March 13, 1944, expiring Sep-
tember 13,*1944.

Signed at New York, New York, this
18th day of March 1944.

PAULINE C. GILBERT,
Authorized Representative

of the Administrator.

[F. R. Doe. 44-3886; Filed, March 20, 19441
t 10:59 a. m.]

FEDERAL SECURITY AGENCY.
Food and Drug Administration.

[Docket No. FDC-29 (b) ]

DEFINITION AND STANDARD OF IDENTITY FOR
CREAMI CHEESE

NOTICE OF HEARING

In the matter of a proposal to amend
the definition and standard of identity
for cream cheese.

Notice is hereby given that the Admin-
istrator of the Federal Security Agency,
upon the application of a substantial
portion of the interested industry stat-
ing reasonable grounds therefor and in
accordance with the provisions of sec-
tions 401 and 701 of the Federal Food,
Drug, and Cosmetic Aot, 21 U,S.C. sees.
341 and 3.71 (Supp. V. 1939); the Reor-
ganization Act of 1939, 53 Stat. 561, 5
U.S.C. sec. 133 (Supp. V. 1939) and Re--
organization Plans No. I (53 Stat. 1423,
4 P.R. 2727) and No. IV (54 Stat. 1234,
5 P.R. 2421), will hold a public hearing,
commencing at 10 o'clock in the morn-
ing of April 26, 1944, in Room 3106, South
Building, United States Department of
Agriculture, Independence Avenue, be-
tween 12th and 14th Streets SW., Wash-
ington, D. C., upon a proposal to amend
§ 19.515 (a) of the regulation which pre-
scribes a definition and standard of
identity for cream cheese (7 .R 10758)
by increasing the maximum amount of
moisture that-may be contained therein
from 55 percent to 59 percent.

Mr. Bernard D. Levinson hereby is des-
ignated as presiding officer to conduct
the hearing, in the place of the Admin-
istrator, with full authority .to admin-
ister oaths and affirmations and to do
all other things appropriate to the con-
duct of the hearing.

The hearing will be conducted in ac-
cordance with the rules of practice pro-
vided therefor (See 5 F.R. 2379-2381).

In lieu of oral testimony, interested
persons may submit affidavits to the pre-
siding officer at Room 4148, South Build-
ing, United States Department of Agri-
culture, Independence Avenue, between
12th and 14th Streets, S. W., Washing-
ton, D. g., at any time prior to the hear-
ing. Such affidavits shold be submitted
in quintuplicate and, if relevant and ma-
terial, will be received and made a part
of the record of the hearing, but the
Administrator will consider the lack of
opportunity for cross-examinationln de-
termining the weight to be given to state-
ments contained therein. Every inter-
ested peifson will be permitted, in accord-
ance with the above-mentioned rules of
practice, to examine all affidavits sub-

mitted and to file counter-affidavits with
the presiding officer.

At the hearing evidence will be re-
stricted to testimony and exhibits that
are relevant and material to the issue
contained in the proposal.

The proposal is subject to adoption, re-
jection, amendment, or modification by
the Administrator, in whole or In part,
as the evidence adduced at the hearing
may require.

WATSON B. MILLER,
Acting Administrator.

MARCH 18, 1944.

[F. R. Doe. 44-3943; Filed, March 20, 1944;
11:40 a. m.]

INTERSTATE COMMERCE COMMIS-
SION.
IS. 0. 70-A, Corrected Spec. Permit 138]

RECONSIGNMENT OF PEAS AT CHICAGO, ILL.

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph (§ 95.35, 8 P.R. 14624) of Serv-
ice Order No. 70-A of October 22, 1943,
permission is granted for any common
carrier by railroad subject to the Inter-
state Commerce Act:

To disregard entirely the provisions of
Service Order No. 70-A insofar as it applies to
the reconsignment at Chicago, Illinois, March
15 or 16, 1944, by Yeckes-Eichenbaum Com-
pany of car PFE 44324, peas, now on the
Chicago Produce Terminal to New York, New
York. (V. & 0.)

The waybill shall show reference to this
special permit.

- A copy of this special-permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the-gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it with
the Director, Division of the Federal
Register. -

Issued at Washington, D. C., this 15th
day of March 1944.

HOIMER C. KING,
Director,

Bureau of Service.

[F. R. Doc. 44-3930; Filed, March 20, 1944;
11:27 a. m.]

[S. 0. 70-A, Spec. Permit 139]
RECONSIGNMENT OF POTATOES AT CHICAGO,

ILL.
Pursuant to the authority vested in

me by paragraph (f) of tho first ordering
paragraph. (§ 95.35, 8 P.R. 14624) of
Service Order No. '70-A of October 22,
1943, permission is granted for any com-
mon carrier .by railroad subject to the
Interstate Commerce Act:

To disregard entirely the provisions of Serv-
ice Order No. 70-A insofar as it applies to
the reconsignment at Chicago, Illinois, March
15 or 16, 1944, by P. N. Skalerup Company of

car SPRD 19311, potatoes, now on the Wood
Street Terminal to Paris, Illinois.

The waybill shall show reference to this
special permit.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it
with the Director, Division of the Fed-
eral Register. •

Issued at Washington, D. C., this 15th
day of March 1944.

HOMER C. KING,
Director,

Bureau of Service.

IF. R. Doe. 44-3931; Filed, March 20, 1944,

11:27 a. m.]

IS. 0. 70-A, Spec. Permit 140]

RECONSIGNMENT OF POTATOES AT ST.
Louis, Mo.

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph' (§ 95.35, 8 F. 14624) of
Service Order No. 70-A of October 22,
1943, permission is granted for any com-
mon carrier by railroad subject to the
Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 70-A insofar as it applies
to the recongignmont at St. Louis, Missouri,
March 15 or 16, 1044, by Michael Swanson
Brady Produce Company of car PFE 02500,
potatoes, now on the Burlington Lines to
Shreveport, Louisiana.

The waybill shall show reference to this
special permit.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washingtbn, D. C., and by filing it
with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., this 15th
day of March 1944.

HOMER C. KINO,
Director,

Bureau of Service.

IF. R. Doc. 44-3932; Filed, March 20, 1944;

11:27 a. ni,

[S. 0. 70-A, Spec. Permit 141]

RECONSIGNMrENT OF POTATOES AT HAIIA-
HEE, ILL.

Pursuant to the authority vested in
me by paragraph (f) of the first ordering
paragraph ( 95.35, 8 F.R. 14624) of Serv-
ice Order No.-70-A of October 22, 1943,
permission is granted for any common
carrier by railroad subject to the Inter-
state Commerce Act:
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To disregard entirely the provisions of
Service Order No. 70-A insofar as it applies
to the reconsigriment at Kankakee, Illinos,
March 15 or 16, .1914, by E. H. Anderson Com-
pany of car NRC 17043, potatoes, now on
the Illinois Central Railroad, to Dothan, Ala-
bama.

The waybill shall show reference to this
special permit.

A copy of this special lermnit has been
served upon the Association of Ameri-
can Railroads, Car Service Division, as
agent of the railroads subscribing to the
car service and per diem agreement un-

-. 4 r the -terms of that agreement; nd
notice of this permit shall be given to
the general Public by depositing a copy
in the office of the Secretary of the Com-
mission at Washington, D. C., and by
filing it with the Director, Division of
the Federal Register.

Issued at Washington, D. C., this 15th
day of March 1944.

Ho=rra C. Kr.c,
Director,

Bureau of Service.

[F. R. Doc. 41-3933; Filed,- March 20, 1944;
11:27 a. m.]

IS. 0. 70-A, Spec.'Permit 142]

REcoNsIGNrM OF PorAToEs AT cMCAGO,
iLL.

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph (Q 95.35, 8 FR. 14624) of
Service Order No. 70-A of October 22,
-1943, permission is grantedfor any cam-
mon carrier by railroad subject to the
Interstate Commerce Act:

To disregard entirely the- provisions of
Service -Order No. 70-A insofar as it applies
to the reconsignment at Chicago,' Illinois,
March 16 or 7 1944. by S. Fiedman Sons of
car FOE 33172, potatoes, mow on the Wood
Street Terminal, to Cincinnati, Ohio.

The waybill shall show reference to this
special permit.

A copy of this'special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at WashingtonD. C., and by filing it
with the Director, Division of the Federal
Register.

Is3ued at Washington, D. C., this 16th
day of March 1944.

Ho=i C. KNCG,
Director,

Bureau of Service.
IF- . Dec. 44-3934; Filed, March 20, 1944;

11:27 a. m.]

IS. 0. 70-A, Spec.Permit 143]

RECOxSIGz I OF APPLEs AT CeIcAo, ILL.

Pursuant to the authority vested In me
by paragraph (f) of the first ordering
paragraph Q§ 95.35, B F.R. 14624) of
Service Order No. 70-A of October 22,
1943, permission is granted for any com-
mon carrier by railroad subject to the
Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 70-A insofar as it applies
to the reconsignment at Chicago, Illinois,

March 16 or 17, 19-4. by Auwtcr Company of
car PFE 91447, apples, now on tha Roth
Island Lines to Streator, Illinos. %

The waybill shall chow reference to this
special permit.

- A copy of this special permit b,,s been
served upon the Association of American
Railroads, Car Service Division. as agent
of the railroads subscribing to the car
service and per diem agreement under

-the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy In the
office of the Secretary of the Commisslon
at Washington, D. C., and by filing it
with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., this 16th
day of March 1944.

Houra C. Knmo,
Director,

Bureau of Scrrice.
IF. P. Doe. 44-3935; Filed, March 20, 1944:

11:27 a. m.]

[s.o. 70-A, Spec. Permit 1441

RECONSIG1llIENT or Gnh PEmui AT Los
ANGELES, CALI.

Pursuant to the authority vested in
me by paragraph (f) of the first order-
ing paragraph (§ 95.35, 8 F-R. 14024) of
Service Order No. 70-A of October 22,
1943, permission is granted for any com-
mon carrier by railroad subject to the
Interstate Commerce Act:

To disregard entirely the provisios of
Service Order No. 10-A insofar as it applic3
to the reconsignment at .Los Anles. Cali-
fornia, March 16 or 17, 1M4. by American
Fruit Growers of car SP 18337. grapefrult,
now on the Atchison, Tope~m &C~ Santa Fo
Ralway to unnamcd destination.

The waybill shall show reference to this
special permit.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the teims of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
sion at Washington, D. C., and by filing
it -with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., this 16th
day of March 1944.

Ho ra C. KNG,
Director,

Bureau of Service.

[F. R. Doec. 44-3936; Filed, March 20, 1944:
11:27 a. m.]

[S. 0. 164, Gen. Permit 131

REICInG or NAVEL ORAIXES OrfIGIIIAIG
n; Arxzoua Am Ca ,rort

Pursuant to the authority vested in
me by paragraph (g) of the flirst order-
ing paragraph (§ 95.323, 8 FR. 15491)
of Service Order No. 164 of November 10,
1943, permissIon s granted for any com-
mon carrier by railroad subject to the
Interstate Commerce Act:

To relce twice In transit to full bunker
capacity at any points In the State, of Call-
fornia, Oregon. Nevada, Utah, ArIzona, Ar-
kansas, Loiulsna, New ZfMexlc Oklahoma,

Te xas , ,..s or Li=ouri or at Omaha,
Nebrazim, r'-t St. Louls, Illnoi3, Council
Blulio, Iowa, Memphi3, Tennes-ee, or Jacsaon,
MissIssippi, refrigcrator cars load:d with
Navcl onges, originating In Arizona and
California. Mils relcng abal" be in addition
to the replenishrin carviceat the first rc.ular
Icin." ctation. provided in Amended General
Permit No. 8 Under Service Order No. 1l4

Tho raybills shall show refrence to this
general permit.

This permit rhal become effective at 12:01
a. m., March 18, 194, and shall expire at 12:01
a. m., April 18,1944. '

A copy of this permit has been served
upon the Association of American Rail-
roads, Car Service Division, as agent of
the railroads subscribing to the car-erv-
lce and per diem agreement under the
terms of that agreement; and notice of
this permit shall be given to the general
public by depositing a copy in the office
of the Secretory of the Commis-sion at
Washington, D. C., and by fling it 7ith
the Director, Division of the Federal
Register.

Issued at Wasohlngton, D. C., this 17th
day of March 1944.

11o=a C. Kn ;,
Director,

Bureau of Se-rice.

iF. R. Doc. 44-S337: Ficd, T.arcli 20, 1944;
11:27 a. m.]

[S. 0. 164. Syec. Permit 261

R ' -cErzol or, Cirrus Fumr AT Ponrrs
n.- C=raroAr

Pursuant to the authority vested in me
by paragraph (g) of the first ordering
paragraph (§ 95.323, 8 F. 15491) of
Service Order No. 164 of November 10,
1943, permission Is granted for any com-
mon carrier by railroad subject to the
Interstate Commerce Act:

At the carr i s option to accord standard
refrlZratlon on any refrigerator car, lozdsd
•ith c1trus fruit, orgi2nating at any point in
CalIfornia. on which the cipper re~qusts pre-
ccoling by the carrler at Los Angales, or Cal-
ton, Califomla, under Rule 215 of the Perish-
able Protective Tariff, Agent J. J. Quinn!s
L 0. C. No. 19, in UL of the s=vice ordered
by the shipper, whare the carrier Is unable to
perforn zuch precooling when ordered by the
chipper because the Ice plants at Colton, and
ix, Angeles are partially hut; down for re-
palrs or altratlans.
TU permit ahall become effective at 12:01

a. in., March 16, 1244. and chall expire at
12:01 a. m., April 1, 194.

The wayblls rhall show reference to this
sp-cia permit.

A copy of this specal permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
oJ11ce of the Secretary of the Commis-
slon at Washington, D. CL, and by filing
it with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., this 15th
day of March 144.

Honii Kna

Director,
Bureau of Service.

[r. n. D3c. 44-3938; Filed. larch ED, 1944;
11:23 a.m.1
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[S. 0. 178, Spec. Permit 75]

LOADING OF LARD AT OMAHA, -NEBR.
Pursuant to the authority vested in me

,by paragraph (e) of the first orderipg
paragraph (§ 95.328, 9 FR. 542) of Serv-
ic2 Order No. 178 of January 11, 1944,
permission is granted for any common
carrier by railroad subject to the Inter- "

state Commerce Act:
To disregard the provisions of Service Order

No. 178 Insofar as it applies to the loading of
,one PFE refrigerator car with lard by the
Cudahy Packing Company at- Omaha, Ne-
braska, and the movement of the one car so
loaded March 18, 1944, io Harmosillo, Mexico
(R. I.-S. P.-S. P. deM) under refrigeration.

The waybill shall show reference to this
special permit.

A copy of this special permit has been
served upon the Association of Amer-
loan Railroads, Car Service Division, as
agent of the railroads subscribing to the
car service and per diem agreement un-
der the terms of that agreement; and
notice of this permit shall be given to the
general public by ,depositing a copy in.
the office of the Secretary of the Com-
mission at Washington,- D.. C., and by
filing it with the Director, Division of the
Federal Register.

Issued at Washington, D. C., this 15th
day of March 1944..

HOMER C. KING,
-Director,

Bureau of Service.
IF. R. Doc. 44-3939; Filed, March 20, 1944;

11:28 a. m.]

LOADING OF PACKAGED CHEESE AND SPREAD
AT FREEPORT, ILL.

Pursuant to the authority vested in
me by paragraph (e) of the first ordering
paragraph (§ 95.328, 9 F.R. 542) of Serv-
ice Order No. 178 of- January 11, 1944,
permission is granted for any common
carrier by railroad subject to the Inter-
state Commerce Act:

To disregard the provisions of Service Or-
der No. 178 insofar as it applies to the loading
of two refrigerator cars with cheese and
spread in packages and Jars by Kraft Cheese
Company at Freeport, Illinois, and the move-
ment of the two refrigerator cars so loaded
from that point March 16, 1944, to Jersey
City, New Jersey,-and to Cincinnati, Ohio.
(C. M. St. P. & P.)

The waybills shall show reference to this
special permit.

A copy of this special permit.has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it
with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C, this 16th
day of March 1944.

HOnIER C. KING,
Director,

Bureau of Service.

IF. R. Doc. 44-3940; Filed, March 20, 1944;
11:28 a. m.]

[S. 0. 1'78, Spec. Permit 77]

LOADING OF SHORTENING AT BERKELEY,
;ZCALIF.

Pursuant to the authority vested In me
by paragraph (e) of the first ordering
paragraph (§ 95.328, 9 F.R. 542) of Serv-
ice Order No. 178 of January 11, 1944,
permission is granted for any common
carrier by railroad subject to the Inter-
state Commerce Act:

- To disregard the provisions of Service Or-
der No. 178 insofar as it applies to the-load-
ing qf car PFE 13851 with shortening by
Durkees Famous Foods at Berkeley, Cali-
fornia, and the movement of that car so
loaded from that point not later than March
21, 1944, to Seattle, Washington (SP-GN).

The waybill shall show reference to this
special permit.

A copS, of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice

,of this permit shall be given to, the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it with
the Director, Division of the Federal
Register.

Issued at Washington, D. C., this 16th
day of March 1944.

HOMER C. KING,
Director,-

Bureau of Service.

IF. R. Doc. 44-3941; Filed, March 20, 1944;
11:28 a. m.]

[S. 0. 178, Spec. Permit 78]

LOADING OF SHORTENING AT MEMPHIS,
TENN.

Pursuant to the authorityvested in me
by paragraph (e) of the first ordering
paragraph (§ 95.328, 9 FR.-542) of Serv-
ice Order No. 178 of January 11, 1944,
permission is granted for any common
carrier by railroad subject to the Inter-
state Commerce Act:

To disregard the provisions of Service Or-
der No. 178 insofar as it applies to the load-
ing of one refrigerator car with shortening
by The Humko Company at Memphis, Ten-
nessee, and the movement of the one re-
frigerator car so loaded from that point
March 18, 1944, to the Great A. & P. Tea Com-
pany, Somerville., Massachusetts. (I, C.)

The waybill shall show reference to this
special permit.

A copy of this special permit has been
served upon the Association of American
Railroads, -Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
sion at Washington, D. C., and by filing
it with the Director, Division of the Fed-
eral Register.-

Issued at Washington, D. C., this 16th
day of March 1944.

HOMER C. KING,
Director,

Bureau of Service.

IF. R. Doc. 44-3942;' Filed, March 20, 1944;
11:28 a. m.] -

OFFICE OF DEFENSE TRANSPORTA-
TION.

[Supp. Order ODT 3, ROv. 101]

COMMON CARRIERS
COORDINATED OPERATIONS BETWEEN POINTS

IN KANSAS AND MISSOURI

Upon consideration of a plan for
joint action fllbd with the Office of De-
fense Transportation by the persons
named in Appendix 1 hereof to facilitate
compliance with the requirements and
purposes of General Order ODT 3, Re-
vised, as amended, (7 P.R. 5445, 6089,
7694; 8 PR. 4660, 14582; 9 P.R. 947), a,,
copy of which plan is attached hereto
as Appendix 2,1 and

It appearing that the proposed coordl-
/ nation of operations Is necessary in order

to assure maximum utilization of the
facilities, services, and equipment, and to
conserve and providently utilize vital
equipment, materials, and supplies, of
the. carriers, and to provide for the
prompt and continuous movement of
necessary traffic, the attainment of
which purposes is essential to the suc-
cessful prosecution of. the war, It is
hereby ordered, That:

1. The plan for Joint action above re-
ferred to is hereby approved and the
carriers are directed to put the plan In
operation forthwith, subject to the fol-
lowing provisions, which shall supersede
any provisions of such plan that are In
conflict therewith.

- 2. Each of the carriers forthwith shall
file a copy of this order with the appro-
priate regulatory body or bodies having
jurisdiction over any operations affected
by this order, and likewise shall file, and
publish In accordance with law, and con-
tinue In effect until further order, tariffs
or supplements to filed tariffs, setting
forth any changes in rates, charges, op-
erations, rules, regulations, and practices
of the carrier which may be necessary to
accord with the provisions of this order
and of such plan; and forthwith shall
apply to such regulatory body or bodies
for special permission for such tariffs or
supplements to become effective on the
shortest notice lawfully permissible, but
not prior to the effective date of thil
order.

'3. Whenever transportation service is
performed by one carrier in lieu of serv-
ice by another carrier, by reason of a
diversion, exchange, pooling, or similar
act made or performed pursuant to the
plan for joint action hereby approved,
the rates, charges, rules, and regulations
governing such service shall be those that
would have applied except for such diver-
sion, exchange, pooling, or other adt,

4. The provisions of this order shall
not be so construed or applied as to re-
quire any carrier subject hereto to per-
form any service beyond Its transpor-
tation capacity, or to authorize or require
any act or omission which is in violation
of any law or regulation, or to permit
any carrier to alter Its legal liability to
any shipper. In the event that compli-
ance with any term of this order, or ef-
fectuation of any provision of such plan,
would conflict with, or would not be

I Filed as part of the original document.
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authorized under, the existing interstate
or intrastate operating authority of any
carrier subject hereto, such carrier forth-
with shall apply to the appropriate regu-
latory body or bodies for the granting of
such operating authority as may be
requisite to compliance with the terms
of this order, and shall prosecute such
application with all possible diligence.
The coordination of operations directed
by this order shall be subject to the car-
riers' possessing or obtaining the requi-
site operating authority.

5. All records of the carriers pertain-
ing to any transportation performed
pursuant to this order and to the pro-
visions of such plan shall be kept avail-
able for examination and inspection at
all reasonable times by accredited repre-
sentatives of 1he Office of Defense
Transportation.

6. The plan for joint action hereby ap-
proved and all contractual arrangements
made by the carriers to effectuate the
plan shall not continue in operation be-
yond the effective period of this order.

7. Communications concerning this
order should refer to it by the supple-
mentary order number which appears in
the caption hereof, and, unless otherwise
directed, should be addressed to the Di-
vision of Motor Transport, Office of De-
fense Transportation, Washington, D. C.

This order shall become effective
March 22, 1944, and shall remain in full
force and effect until the termination of
the present war shall have been duly pro-
claimed, or until such earlier time as the
Office of Defense Transportation by fur-
ther order may designate.

Issued at Washington, D. C., this 14th
day of March 1944.

C. D. YOUNG,
Deputy Director,

Office of Defense Transportation.
APP.2=3X 1

.Boyd Truck Lines, Inc., 500 West 4th
Street, Kansas City, Mo.

Watson Bros. Transportation Co., Inc., 802
South 14th St., Omaha, Nebr.

Adams Transfer & Storage Company, 228
West 4th St., Kansas City, Mo.
[F. R. Doc. 44-3739; Filed, Mach 17, 1944;

10:23 a. m.]

[Supp. Order ODT 3, Rev. 193]

Co=oN CARRERS

COORDINATED .OPERATIONS BETWEEN NEW
YORK, N. T., AND POINTS IN ZIASSACHU-
SETTS

Ulion consideration of a plan for joint
action filed with the Office of Defense
Transportation by the persons named
in Appendix 1 hereof to facilitate com-
pliance with the requirements and pur-
poses of General Order ODT 3, Revised,
as amended (7 P.R. 5445; 6689, 7694; 8
F.R. 4660, 14582; 9 F.R. 947), a copy of
which plan is attached hereto as Appen-
dix 2,' and

It appearing that the proposed co-
ordination of operations is necessary in
order to assure maximum utilization of
the facilities, services, and equipment,

2Fled as part of the original document.

and to conserve and providently utilize
vital equipment, materials, and supplies,
of the carriers, and to provide for the
prompt and continuous movement of
necessary traffic, the attainment of
which purposes is essential to the suc-
cessful prosecution of the war, It is
hereby ordered, That:

1. The plan for Joint action above re-
ferred to is hereby approved and the car-
riers are directed to put the plan in op-
eration forthwith, subject to the follow-
ng provisions, which shall supersede any

provisions of such plan that are in con-
flct therewith.

2. Each of the carriers forthwith shall
file a copy of this order with the appro-
priate regulatory body or bodies having
jurisdiction over any operations affected
by. this order, and likewise shall file, and
publish in accordance with law, and con-
tinue in effect until further order, tariffs
or supplements to .fled tariffs, setting
forth any changes in rates, charges, op-
erations, rules, regulations, and pmctices.
of the carrier which may be necessary to
accord with the provisions of this order
and of such plan; and forthwith shall
apply to such regulatory body or bodies
for special permission for such tariffs or
supplements to become effective on the
shortest notice lawfully permissible, but
not prior to the effective date of this
order.

3. Whenever transportation service is
performed by one carrier in lieu of serv-
ice by another carrier, by reason of a di-
version, exchange, pooling, or similar act
made or performed pursuant to the plan
for Joint action hereby approved, the
rates, charges, rules, and regulations gov-
erning such service shall be those that
would have applied except for such diver-
sion, exchange, pooling, or other act.

4. The provisions of this order shall
not be so construed or applied as to re-
quire any carrier subJect'hereto to per-
form any service .beyond its transporta-
tion capacity, or to authorize or require
any act or omission which is In violation
of any law or regulation, or to permit any
carrier to alter Its legal liability to any
shipper. In the event that compliance
with any term of this order, or cffectua-
tion of any provision of such plan, would
conflict with, or would not be authorized
under, the existing interstate or intra-
state operating authority of any carrier
subject hereto, such carrier forthwith
shall apply to the appropriate regulatory
body or bodies for the granting of such
operating authority as may be requisite
to compliance with the terms of this
order, and shall prosecute such appli-
cation with all possible diligence. The
coordination of operations directed by
this order shall be subject to the carriers'
possessing or obtaining the requisite op-
erating authority.

5. All records of the carriers pertain-
ing taany transportation performed pur-
suant to this order and to the provisions
of such plan shall be kept available for
examination and inspection at all rea-
sonable times by accredited reprezenta-
tives of the Office of Defense Transporta-
tion.

6. The plan for joint action hereby
approved and all contractual arrange-
ments made by the carriers to effectuate

the plan shall not continue in operation
beyond the effective period of this order.

7. Communications concerning this
order should refer to it by the supple-
mentary order number which appears
in the caption hereof, and, unless other-
wise directed, should be addressed to the
Division of Motor Transport, Office of
Defense Transportation, Washington,
D.C.

This order shell become effective
March 22, 1944, and shall remain in full
force and effect until the termination
of the present war shall have been duly
proclaimed, or until such earlier time
as the Office of Defense Transportation
by further order may designate.

Issued at Washington, D. C., this 14th
day of March 1944.

C. D. YoUNG,
Dapmty Director,

O1ce of Defense Transportation.
AX7i'.nD 1

1. Dana Tructing Co., Inc., Lavrenca,
Lfaznchurtta.

2. Nathan F. Smith and John F. Partel
doing buzlnc-n az L & L. Transortation Ca,
Lowell, LZasachusatts.

(F. R. Doc. 44-3740; Filed, March 17, 19M4;
10:23 a. =.]

[Supp. Order O1T 3, Rev. 1941
Coz ni Csmn s

CO0nnDIrATED OPERATIoIS ErWEE1 PC= S
n1 wIscOsi

Upon consideration of a plan for joint
action flied with the Office- of Defense
Transportation by the persons named in
Appendix 1 hereof to facilitate compli-
ance with the requirements and purposes
of General Order ODT 3, Revised, as
amended (7 P.R. 5445, 6689, 7694; 8 F.R.
46G0, 14582; 9 PR. 947), a copy of which
plan is attached hereto as Appendix 2,T
and

It appearing that the proposed coor-
dination of operations is necessary in or-
der to assure maximum utilization of the
facilities, services, and equipment, and
to conserve and providently utilize vita
equipment, materials, and supplies, of the
carriers, and to provide for the prompt
and continuous movement of necessary
traffic, the attainment of which purposzs
is essential to the successful prosecution
of the war, It is hereby ordered, That:

I. The plan for joint action above re-
ferred to is hereby approved and the
carriers are directed to put the plan in
operation forthwith, subject to the fol-
lowing provisions, which shall supersede
any provisions of such plan that are in
conflict therewith. "

2. Each of the carriers forthwith shall
file a copy of this order with the appro-
priate regulatory body or bodies having
jurisdiction over any operations affected
by this order, and likewise shall file, and
publish In accordance with law, arid con-
tinue In effect until further order, tariffs
or supplements to filed tariffs, setting
forth any changes in rates, charges, op-
erations, rules, regulations, and prac-
tices of the carrier which may be neces-
sary to accord with the provisions of
this order and of such plan; and forth-
with shall apply to such regulatory body
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or bodies for special permission for such
tariffs or supplements to become effec-
tive on the shortest notice lawfully per-
missible, but not prior to the effective
date of this order.

3. Whenever transportation service is
performed by one carrier in lieu of serv-
ice by another carrier, by reason of a
diversion, exchange, pooling, or similar
act made or performed pursuant to the
plan for joint action hereby approved,
the rates, charges, rules, and regulations
governing such service shall be those
that would have applied except for such
diversion, exchange, pooling, or other
act.

4. The provisions of this order shall
not be so construed or applied as to re-
quire any carrier subject hereto to-per-
form any service beyond its transporta-
tion capacity, or to authorize or require
any act or omission which is in violation
of any law or regulation, or ,to permit
any carrier to alter its legal liability to
any shipper. In the event that compli-
ance with any term of this order, or ef-
fectuation of any provision of such plan,
would conflict with, or would not be au-
thorized under, the existing interstate
or intrastate operating authority of any
carrier subject hereto, such carrier forth-
with shall apply to the appropriate reg-
ulatory body or bodies for the granting
of such operating authority as may be
requisite to coinpliance with the terms
of this order, and shall prosecute such
application with all possible diligence.
The coordination of operations directed
by this order shall be subject to the car-
riers' possessing or obtaining the requi-
site operating authority.

5. All records of the carriers pertain-
ing to any transportation performed
pursuant to this order and to the provi-
sions of such plan shall be kept avail-
able for examination and inspection at
all reasonable times by accredited rep-
resentatives of the, Office of Defense
Transportation.

6. The plan for joint action hereby ap-
proved and all contractual arrangements
made by the carriers to effectuate the
plan shall not continue in operation be-
yond the effective period of this order.

7. Communications concerning this
order should refer to it by the supple-
mentary order number which appears in
the caption hereof, and, unless otherwise
directed, should be addressed to the Di-
vision of Motor Transport, Office of De-
fense Transportation, Washington, D. C.

This order shall become effective
March 22, 1944, and shall remain in full
force and effect until the termination of
the present war shall hive been duly pro-
claimed, or until such earlier time as the
Office of Defense Transportation by fur-
ther order may designate.

'Issued at Washington, D. C., this 14th
day of March 1944.

C. D. YOUNG,
Deputy Director,

Office o1 Defense Transportation.
APPENDIX 1

1. Earl S. Jones, doing business as Jones
Transfer Line, 404 Henry Street, Green Bay,
WIs.

2. Schneider Transport & Storage Com-
pany, 444 South Jackson Street, Green Bay,
Wis.

8. Leicht Transfer & Storage Company, 123
S. Broadway, Green Bay, Wis.

4. Warren P. Spofford and Alden A. Spof-
ford, doing business as Packer City Transit
Line, 1253 Shawano Avenue, Green Bay, Wis.

[F. R. Doc. 44-3741; Filed, March 17, 1944;
10:23 a. m.]

[Supp. Order ODT , Rev. 195]

COMuON CARRIERS
COORDINATED OPERATIONS BETWEEN POINTS

IN OKLAHOMA

Upon consideration of a plan for joint
action filed with the Office of Defense
Transportation by the persons named in
Appendix 1 hereof to facilitate compli-
ance with the requirements and purppses
of General Order ODT 3, Revised, as
amended (7 F.R. 5445, 6689, 7694; 8 F.R.
4660, 14582; 9 FR, 947), a copy of which
plan is attached hereto as Appendix 2,'
and

It appearing that the proposed coordi-
nation of operations is necessary in
order to assure maximum utilization of
the facilities, services, and equipment,
and to conserve and providently utilize
vital equipment, materials, and supplies,
of the carriers, and to provide for the
prompt and contihuous movement of
necessary traffic, the attainment of
which purposes is essential to the suc-
cessful prosecution of the war, It is
hereby ordered, That:

1. The plan for joint action above re-
ferred to is hereby approved and the
carriers are directed to put the plan in
operation forthwith, subject to the fol-
lowing provisions, which shall super-
sede any provisions of such plan that are
In conflict therewith.

2. Each of the carriers forthwith shall
file a copy of this order with the appro-
priate regulatory body or bodies having
jurisdiction over any operations affected
by this order, and likewise shall file, and
publish in accordance with law, and
continue in effect until. further order,
tariffs or supplements to filed tariffs,
setting forth, any changes in rates,
charges, operations, rules, regulations,
and practices of the carrier which may
be necessary to accord with the provi-
sions of this order and of such plan; and
forthwith shall apply to such regulatory
body or bodies for special permission for
such tariffs or supplements to become
effective on the shortest notice lawfully
permissible, but not prior to the effective
date of this order. *

3. Whenever transportation service is
performed by one carrier in lieu of serv-
ice by another carrier, by reason of a
diversion, exchange, pooling, or similar
act made or performed pursuant to the
plan for joint action hereby approved,
the rates, charges, rules, and regulations
governing such service shall be those
that would have applied except for such
diversion, exchange, pooling, or other
act.

4. The provisions of this order shall
not be so construed or applied as to
require any carrier subject hereto to per-
form any service beyond Its transporta-
tion capacity, or to authorize or require

Filed as part of the original document.

any act or omission which is In violation
of any law or regulation, or to permit
any carrier to alter Its legal liability to
any shipper. In the event that compli-
ance with any term of this order, or
effectuation of any provision of such
plan, would conflict with, or would not
be authorized under, the existing Inter-
state or intrastate operating authority of
any carrier subject hereto, such carrier
forthwith shall apply to the appropriate
regulatory body or bodies for the grant-
ing of such operating authority as may
be requisite to compliance with the terms
of this order, and shall prosecute such
application with all possible diligence,
The coordination of operations directed
by this order shall be subject to the car-
riers' possessing or obtaining the requi-
site operating authority.

5. All records of the carriers pertain-
ing to any transportation performed pur-
suant to this order and to the provisions
of such plan shall be kept available for
examination and inspection at all rea-
sonable times by accredited representa-
tives of the Office of Defense Transpor-
tation.

6. The plan for joint action hereby ap-
proved and all contractual arrangements
made by the carriers to effectuate the
plan shall not continue In operation be-
yond the effective period of this order.

7. Communications concerning this
order should refer to It by the supple-
mentary order number which appears
in the caption hereof, and, unless other-
wise directed, should be addressed to the
Division. of Motor Transpbrt, Office of
Defense Transportation, Washington,
D.C.

This order shall become effective
March 22, 1944, and shall remain in full
force and effect until the termination of
the present war shall have been duly
proclaimed, or until such earlier tin
as the Office of Defense Transportation
by further order may designate.

Issued at Washington, D. C,, this 14th
day of March 1944.

C. D. YoUNG,
Deputy Director,

Office of Defense Transportation.
APPENDIX 1

1. Couch Transfer & Storage Co., Ino., Ada,
Okla.

2. Luper Transportation Company of Okla-
homa, Shawnee, Okla.

[. R. Doc. 44-3742; Filed, March 17, 1044;
10:24 a. m.]

OFFICE OF PRICE ADMINISTRAr1.o ,'.

[MPR 136, Rev. Order 168]

CHEVROLET MOTOR DIVISION, GENErAL
- MOTORS CORP.

AUTHORIZATION OF MAXIAMUM PRICES

Order No. 158, under Maximum Price
Regulation 136, as amended, machines
and parts and machinery services, is re-
designated Revised Order No. 158, under
that regulation, and is amended and
revised to read as follows:

Revised Order No. 158, under Max-
imum Price Regulation 136, as amended,
Machines and parts and machinery scrv-
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ices. Chevrolet Motor Division, General
Motors Corporation; Docket No. 3136-
389.

For the reasons set forth in an opinion
issued simultaneously herewith and filed
with the Division of the Federal Register,
and pursuant to and under the authority
of the" Emergency Price Control Act of
1942, as amended, Executive Orders 9250
and 9328, and § 1390.25i of Maximum
Price Regulation 136, as amended: It is
hereby ordered:

(a) Chevrolet Motor Division, General
Motors Corporation, General Motors
Building, Detroit 2, Michigan, is author-
ized to sell to resellers each of the truck
models listed in subparagaph (1) at a
price not to exceed the" et wholesale
price" listed in that subparagraph, sub-
ject to the discounts in effect on March
31,1942, to the applicable class of reseller,
plus the applicable allowances in sub-
paragraph (2):

(1) Model, description and "net
'wholesale price."

4103; Ucab-134% " Utility Chassis and Cab;
$680.20.

44-03; Ulcab-160" Utility Chassis and Cab;
$695.40.

4409; Ulstk-160" Utility Chassis, Cab and
Stake Body; $817.00.

(2)- Allowances. (i) Allowance for ex-
tra, special, and optional equipment.

The allowance for parts covered by
Maximum Price Regulation 452 shall not
exceed applicable list prices in effect un-
der that -regulation, to which shall be
applied the seller's regular wholesale
discount in effect on March 31, 1942, to
the applicable class of purchaser, for
these parts when sold in connection with
the applicable truck model described in
subparagraph (1). The allowance for all
other extra, special, or optional equip-
ment, including oversize tires, shall not
exceed the allowance for such equipment
in effect on March 31, 1942, to thb appli-
cable class of purchaser.

(ii) Allowance to include federal ex-
cise tax and tire weight tax computed in
accordance with the seller's method in
effect on MarCh 31, 1942.

(iii) Allowance for freight based on
freight rates from Flint, Michigan, to
place of delivery.

(iv) Allowance to cover seller's ex-
pense'for unloading, handling, delivery,
gas and oil, not to exceed $5.00, where
the model-is shipped to a company owned
zone sales location.

(v) Allowance to cover seller's ex-
pense during January, February and
March 1944, for storage in non-company
owned storage locations, not to exceed
$7.50 for the first month's storage or
$5.00 for each other month's storage dur-
ing this three months period.

(b) A reseller of Chevrolet motor
trucks may sell, f. o. b. place of business,
each Chevrolet motor truck of a model
described in subparagraph (1) -below, at
a price not to exceed the applicable "'Re-
tail list price" in that subparagraph plus
the applicable allowances in subpara-
graph (2) below, subject to the discounts
in effect on Mafch 31, 1942, for the appli-
cable class of purchaser:

(1) Model, description and "rtal list
price."

4103; Ucab-1341,S'" Utility Chaz=ls cnd
Cab; M895.00.

4403; Ulcab-l0"-Utlllty Chlutl and Cab;
e915.00.

4409; Ulstk-1C" Utility Clhat Ls, Cab and
Stake Body, 01,075.00.

(2) Allowances. (i) An allowance for
extra, special and optional equipment,
The allowance for parts covered by Max-
imum Price Regulation 453, shall not
exceed applicable maximum prices under
that regulation. Allowance for all other
equipment, including oversize tires, shall
not exceed the allowance the reseller had
in effect on March 31, 1942, for such
-equipment, to the applicable class of
purchaser.

(ii) Actual freight-in expense.
(ii)- The reseller's charge for handling

and delivery in effect on March 31, 1942,
and in addition, the storage charges he
has to pay under subdivision (v) of para-
graph (a) (2).

(lv) Allowance to include federal, state,
and local taxes on his purchase, and sale,
or delivery, of the applicable truck model,
computed in accordance with the resell-
er's method in effect on March 31, 1942.
(v) The dollar amount of all other

charges or allowances which the reseller
had in effect on March 31, 1942, to the
applicable class of purchaser.

(c) All requestsuin the application not
granted in this revised order are denied.

d) This revised order may be revoked
or amended by the Office of Price Admin-
istration at any time.

This revised order shall be effective as
of March 2, 1944.

Issued this 17th day of March 1944.
CBs=Ea BoWLe,

Administrator.

IF. R. Dnc. 44-3822; Filed. March 17, 1944;
4:33 p. m.1

[MPR 176, Amdt. I to Ordcr 5]

ROTARy CUT SoUmznrz HDMWOOD Box
Lmaz

An opinion accompanying this amend-
ment, issued simultaneously herewith,
has been filed with the Division of the
Federal Register.

Order No. 5 under Maximum Price
Regulation No. 176 Is amended in the
following respect:

Paragraph c) is amended to read as
follows:
(c) This order shall be effective Feb-

ruary 8, 1944.
.This amendment shall become effec-

tive March 18, 1944.
(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 P.R. 7871; E.O. 9328,
8 P.R. 4681)

Issued this 18th day of March 1944.
Cmsrxn Bov7nEs,

Administrator.
[P. R. Doe. 44-3852; Filed, March 18, 19-4;

11:41 a. M]

[EMPRI 161, Ordcr 42,! Correctim]

BAP.rnx- Bnos. ET AL

OV ff nrn ADDITMON

Order No. 42 under § 1331.156 of Re-
vised Maximum Price Regulation 161
(West Coast Logs) param ph (b) is
corrected so that the name, address, etc.,
of the person authorized reads as follows:

Elmer E. Watters, Lebanon, Ore.: 43
hours-$1.00; November 1, 1943.

Issued this 18th day of March 1944.
Curz Bow=xs,

Administrator.

[P. R. Dc. 44-2850; Fi1ed, LMarch 13, 19t4;
11:41 a. m.I

[?ML 1E3, Amidt. 30 to Order A-I]
SHATE AIM CLr.Y BUIDn;G BnIcz ni OnIo

ZIODIFICAMlOfl OF ZLVCn PRICES
Amendment No. 30 to Order No. A-i

under § 1499.159b of Maximum Price
Regulation No. 188. 1anufacturers"
maximum prices for specified building
materials and consumers' goods other
than apparel.

An opinion accompanying this amend-
ment, Issued simultaneously herewith,
has been filed with the Division of the
F2deral Register.

Subparagraph (a) (26) is added to
Order No. A-1 to read as set forth below:

(a) Modification of maximum prices
under Maximum Price Regulation No.
18S. The provisions of MAaximum Price
Regulation No. 138 as applied to certain
commodities subject thereto, are modified
in accordance with § 1499.159b of Maxi-
mum Price Regulation No. 188 as here-
inafter provided.

(26) ZModification of maximum prices
for shale and clay building brick pro-
duced in the State of Ohio, except Cuya-
hoga County. (I) On and after March
20,1944, any manufacturer located in the
State of Ohio, except Cuyahoga County,
producing shale and clay building brick
(smooth, sanded, or wire cut) may in-
crease his maximum prices, established
by Maximum Price Re-ulation No. 183 -
and In effect on June 14, 1943, by an
amount not In excess of $3.00 per thou-
sand on sales f. o. b. plant or delivered
to destination.

(iI) On and after March 20, 1944, any
person who purchases shale and clay
building brick for the purpose of resale
from any manufacturer located in the
State of Ohio, except Cuyahoga County,
whose maximum price has been adjusted
pursuant tosubdivision (I), may increase
his maximum prices, f. o. b. yard or deliv-
ered, established by the General Masi-
mum Price Regulation and in effect on
June 14,1943, by an amount not in excess
of the dollars-and-cents increase in cost
to him resulting from the adjustment
permitted herein to producers.

(Ill) The maximum prices fixed herein
shall be subject to at least the same ex-
tension of cash, quantity, and other

19 F.R. 24E3.
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discounts, transportation allowances, and
the same rendition of transportation and
other services as the seller extended or
rendered on comparable sales to pur-
chasers of the same class during the
month of March 1942.

(iv) Any adjustments granted by the -
Office of Price Administration subse-
quent to June 14, 1943, and prior to
March 20, 1944, adjusting maximum
prices for any manufacturer located in
the State of Ohio, except Cuyahoga
County, producing shale and clay build-
ing brick, are hereby revoked insofar as
such Orders are aprilicable to shale and
clay building brick.

(v) Any adjustments granted by the
Office of Price Administration subsequent
to June 14, 1943, and prior to March
20, 1944, adjusting maximum prices for
the resale of shale and clay building brick
purchased from manufacturers located
in the State of Ohio, except Cuyahoga
County, are hereby revoked insofar as
such Orders are applicable to shale and
clay building brick.

This Amendment No. 30 shall become
effective March 20, 1944.

(56 Stat. 23, 765; Pub Law 151, 78th
Cong.; E.O. 9250, 7 F.R. 7871; E.O. 9328,
8 F.R. 4681)

Issued this 18th day of March 1944.
CHESTER BOWLES,

Administrator.

[F. R. Doc. 44-3868; Filed, Mlarch 18, 1944;
4:47 p. m.]

SECURITIES AND EXCHANGE COM-
MISSION.

[File No. 70-8731
CONSOLIDATED ELECTRIC AND GAS Co.

NOTICE OF FILING AND ORDER FOR HEARING

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Penn-
sylvania, on the 16th day of March,
A. D., 1944.

Notice is hereby given that a declara-
tion or application (or both) has been
filed with this Commission pursuant to
the Public Utility Holding Company Act
of 1935 by Consolidated Electric and
Gas C6mpany ("Consolidated"), a reg-
istered holding company.

All interested persons are referred to
said document, which is on file in the
office of the Commission, for a statement
of the transactions therein proposed,
which may be summarized as follows:

Consolidated proposes to sell to Scott,
Homer and Mason, Incorporated, an in-
vestment banking firm of Lynchburg,
Virginia, all of the capital stock of
Roanoke Gas Company ("Roanoke"), a
subsidiary of Consolidated engaged in
the gas utility business iM and around
Roanoke, Virginia. Said stock, consist-
ing of 47,900 shaies without par value,
is proposed to be sold for $831,271, sub-
ject to 'adjustments for dividends and
net carninis after January 1, 1944.

In connection with the sale by Con-
solidated of the stock of Roanoke, Con-
solidated proposes to sell to the same
purchaser, $144,000 principal amount of

First 'Mortgage 51/2% Gold Bonds, due
February 1, 1951, of Roanoke owned by
Consolidated for 101% of the principal
amount thereof and accrued -interest.

Consolidated states that the Roanoke
stock is presently pledged under the in-
denture securing the Collateral Trust
Gold Bonds of Consolidated ("Consoli-
dated Bonds") and that the Roanoke
bonds owned by.Consolidated are pledged
under instruments securing certain bonds
assumed by Consolidated and known as
Federated Utilities, Inc. First Lien Col-
lateral.Trust 51/% Gold Bonds, due
March 1, 1957 ("Federated Bonds"), but
that said Roanoke bondq are also sub-
ject to a second lien under the indenture
securing the above mentioned Consoli-
dated Bonds. Consolidated further states
that sufficient funds have been deposited
with the trustee under the indenture se-
curing the Federated Bonds for the re-
tirement of all such Federated Bonds. It
is proposed that the proceeds of the sale
of the Roanoke stock shall, in effect, be
applied in the retirement of Consoli-
dated Bonds, such retirement to be ef-
fected by purchase of such bonds by Con-
solidated in the open market to the
amount of such proceeds, the surrender
of the bonds so purchased to the trustee
under the indenture securing the same,
and reimbursement of Consolidated from
the proceeds of said sale for the amounts
so expended by it. The moneys to be
received from the Sale of the Roanoke
bonds are to be expended in like manner
in the retirement of Consolidated Bonds
when the proceeds of the sale thereof
shall have been released from the lien
of the Federated Bond indenture.

It appearing to the Commission that
it. is appropriate in the- public interest
and in the interest of investors and con-
sumers that a hearing be held with re-
spect to said matters and that said
application or declaration (or both)
shall not be granted or permitted to be-
come effective except pursuant to fur-
ther order of this Commission.

It is ordered, That a hearing on said
mattes under the applicable provisions
of said-act and the rules of the Commis-
sion thereunder be held on March 28,
1944, at 10:00 a. In., e, w. t., at the offices
of the Securities and Exchange Commis-
sion, 18th and Locust Streets, Philadel-
phia, Pennsylvania. On such day, the
hearing- room clerk in-Room 318 will
advise as to the room in which the hear-
ing will be held.

It is further ordered, That the Secre-
tary of the Commission shall serve notice
of the aforesaid hearing by mailing cop-
ies of this order to Consolidated Electric
and Gas Company, Roanoke Gas Com-
pany, the State Corporation Commission
of Virginia, and the Mayor of Roanoke,
Virginia; and that notice of said hearing
be given to all persons by publication of
this order in-the FEDERAL REGISTER. Any
person desiring to be heard in connec-
tion with these proceedings, or proposing
to intervene herein shall file with the
Secretary of the Commission on or before
March 24, 1944, his request or applica-
tion therefor, as provided by Rule XVII
of the Rules of Practice of the Commis-
sion.

It is further ordered, That Richard
* Townsend, or any other officer or officers

of the Commission designated by it for
that purpose shall preside at such hear-
ing. The officer so designated is hereby
authorized to exercise all powers granted
to the Commission under section 18 (o)
of the act and to a trial examiner under
the Commission's Rules of Practice.

It is further ordered, That, without
limiting the scope of the issues presented
by said applicdtion or declaration (or
both), particular attention will be di-
rected at the hearing to the following
matters and questions:

(1) Whether the consideration to be
* received for the bonds and stock of

Roanoke proposed to be sold is reason-
able; 0

(2) Whether the proposed use of the
proceeds of the sale of said securities in
the retirement of the above mentioned
Consolidated Bonds through purchases
of such bonds in the open market is in
conformity with the applicable provi-
sions of the act;

(3) Generally, whether in any respect,
the proposed transactions are detri-
mental to the public interest or to the
interest of investors or consumers or will
tend to circumvent any provisions of the
Act or the rules and regulations promul-
gated thereunder

(4) Whether, if the proposed transac-
tions are authorized, the imposition of
terms and conditions is necessary and
appropriate in the public interest or for
the protection of investors and con-
sumers and; if so, what terms and condi-
tions should be imposed.

By the Commission.
[SEAL] ORVAL L. DuBois,

Secretary.

[F. R. Dec. 44-3816: Filed, Mnrch 17, 1044;
2:57 p. m.1

[File No. 1-1275]

ADADIS OIL AND GAS Co.
ORDER GRANTING APPLICATION TO WITHDRAV

FROM LISTING AND REGISTRATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 15th day of March, A. D, 1944,

* The Adams Oil and Gas Company, pur-
suant to section'12 (d) of the Securities
and Exchange Act of 1934 and Rule
X-12D2-1 (b) promulgated thereunder,
having made application to withdraw its
Common Stock, No Par Value, from list-
ing and registration, on The Chicago
Stock Exchange;

After appropriate notice, a hearing
having been held in this matter; and

The Commission having considered
said application together with the evi-
dence introduced at said hearing, and
having due regard for the public inter-
est, and-the protection of investors:

It is ordered, That said application be
and the same is hereby granted, effcctive
at. the close of the trading session on
March 25, 1944.

By the Commission.
[SEAL] ORVAL L. DuEo ,

Scrc ,.,,
[F. R. Doe. 44-3808; Filed, March 17, 1941,

2:57 p. m.]
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[File No. 1-32]

S]IcS PETROLEUM CO.

ORDER GRANTING APPLICATION TO STRIKE
FROM LISTING AND REGISTRATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 15th day of March, A. D. 1944.

The New York Stock Exchange, pursu-
ant to section 12 (d) of the Securities
Exchange Act of 1934 and Rule I-12D2-1
(b) promulgated thereunder, having
made application to strike from listing
and registration the Capital Stock, $10
Par Value, of Simms Petroleum Com-
pany;

After appropriate notice, a hearing
having beenheld in this matter; and
- The -Commission having considered

said application together with the evi-
dence introduced at said hearing, and
having due regard for the public interest
and the protection of investors;

It is ordered, That said application be
and the same is hereby granted, effective
at the close of the trading session on
March 25, 1944.

By the Commission.
[SrAL] ORvAL L. DuBois,

Secretary.

[F, R. Doec. 44-3809; Filed, March 17, 1914;
2:57 p. mn.]

[File 1-1716]

ASSOCIATED INSURANCE FUND, INo.

ORDER CRANTI1NG APPLICATION TO STRIKE
FRO3M LISTING AND REGISTRATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 15th day of March, A. D. 1944.

The San Francisco Stock Exchange,
pursuant to section 12 (d) of the Securi-
ties Exchange Act of 1934 and Rule
X-12D2-1 (b) promulgated thereunder,
having made application to strike from
listing and registration the Common
Stock, $10 Par Value,.of Associated In-
surance Fund, Inc.;

After appropriate notice, a hearing
having been held in this matter; and

The Commission having considered
said application together with the evi-
dence introduced at said hearing, and
having due regard for the public interest
and the protection of investors;

It is ordered, That said application be
and the same is hereby granted, effective
at the close of the trading session on
March 25, 1944.

By the Commission.
[SEAL] ORVAL I. DuBois,

Secretary.

[F. R. Doc. 44-3810; Filed, March 17, 1944;
2:57 p. ma.]

[File No. 1-759]

NORTHWESTERN TELEGRAPH CO.

ORDER GRANTiNG APPLICATION TO STRIKE
FROM LISTING AND REGISTRATION

At a regular session of the Securities
and Exchange Commission, held at its

No. 57-11

office in the City of Philadelphia, Pa.,
on the 15th day of March, A. D. 1944.

The New York Stock Exchange, pur-
suant to section 12 (d) of the Securities
Exchange Act of 1934 and Rule X-12D2-1
(b) promulgated thereunder, having
made application to strike from lizAing
and registration the 4',% First Mort-
gage Thirty-Year Funding Gold Bonds,
due January 1, 1934, extcnded to Jan-
uary 1, 1944, of Northwestern Telegraph
Company;

After appropriate notice, a hearing
having been held in this matter; and

The Commission having considered
said application together with the evi-
dence introduced at zaid hearing, and
having due regard for the public in-
terest and the protetion of investors;

It is ordered, That said application be
and the same is -hereby granted, effec-
tive at the close of the trading session
on Arch 25, 1944.

By the Commission.
[SEAL] Onc.AL L. DuBoIs,

Secretary.

[F. n. Doc. 44-C811; Filed, March 17, 1e14;
2:57 p. m.)

[File No. 1-621

MnurPOLIS, Sr. PWrL & CAUL STC.
MA=,a RiLv:wy Co.

ORDER GRANTING APPLICATION TO STRIKE

FROM LISTING AID REGISTRATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 15th day of March, A. D. 1944.

The New York Stock Exchange, pur-
suant to section 12 (d) of the Securities
Exchange Act of 1934 and Rule X-12D2-1
(b) promulgated thereunder, having
made application to strike from listing
and registration the 53'%% Twenty-Five
Year Gold Notes, due March 1. 1949, of
Minneapolis, St. Paul & Sault Ste. Marie
Railway Company;

After appropriate notice, a hearing
-having been held in this matter; and .

The Commission having considered
said application together with the evi-
dence introduced at said hearing, and
having due regard for the public Interest
and the protection of investors;

It is ordered, That raid application be
and the same Is hereby granted, effective
at the close of the trading session on
March 25, 1944.

By the Commission.
fSE AL OnvAL L. DuBois,

Secretary.

[I'. R. DzC. 44-3812; Filcd, March 17, 1914;
2:57 p. m.]

File No. 1-31791

STOKELY FOODS, INC.

ORDER GRANTIG APPLICATION TO STRIKE
FROM LISTING ANM nEGISATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 15th day of March, A. D. 1944.

The New York Curb Exchange, pur-
suant to section 12 (d) of the Securities

_xchange Act of 1934 and Ruie X-12D2-
1 (b) promulgated thereunder, having
made application to strike from listing
and registration the $1.50 Cumulative
Dividend Preferred Stock, $1 Par Value,
of Stokely Foods, Inc.;

After appropriate notice, a he=aring
having boen held in this matter; and

The Commizsion having considzrcd
said application together with the evi-
dence introduced at said hearing, and
having due regard for the public interest
and the protection of investors;

It is ordered, Th& said application be
and the same is hereby grant2d, e eative
at the close of the trading sassio, en
March 25. 1944.

By the Commission.
[Snr. Onvsr. T. DrBois,

Sscer'tcry.
[F. R. Dzc. 44-3814; Filed. =-Zch 17, 12ss;

2:57 p. in.]

[File No. 1-9571
11rnuT SzE RAMWAY Co.

OZ=D-- GRA=G APPLIC2TION TO sssr
rRou LISTING AN-D Fzis=TZaTIO

At a regular session of the Securities
and Exchange Commission, held at its
office In the City of Philadelphia, Pa.,
on the 15th day of March, A. D. 1944.

The New York Stock Exchange, pursu-
ant to section 12 (d) of the Securitfis
Exchange Act of 1934 and Rule X-1D2-1
(b) promulgated thereunder, having
made application to strike fr6m lfirg
and registration the 7% First %Mortgage
Sinking Fund Gold Bonds, Series A, dre
April 1, 1940, of Market Street Rc'ilvsy
Company;

After appropriate notice, a haring
having b2en held In this matter; and

The Commission having considered
said application together with the evi-
dence Introduced at said hearing, and
having due regard for the public interest
and the protection of investors;

It is ordered, That said application be
and the same is h~reby granted, effective
at the close of the trading session on
March 25, 1944.

By the Commission.
[SE.'L ORvAL L. DuBoIS.

Secreta-y.
IF. R. Doc. 44-3813; Filcd, 11=c1 17, 1C

2:57 p. m.1

[File Noo. 31-481, 467, 165, 44, 483, 475 I",

162,164. 525[
IZOPPExaS UNIITED Co., ST AL.

ORDE, POSTPONING HE .fIG

At a regular cession of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa.,
on the 15th day of March 1944.

In the matter of KHppers United'Com-
pany, File No. 31-431; The Brooklyn
Union Gas Company, File Io. 31-467;
Koppers Company, File No. 31-165; East-
ern Gas and Fuel Associates, File No.
31-484; Koppers United Company, Fa.e
Investment Associates and Eastern Gas
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and Fuel Associates, File No. 31-483;
Brockton Gas Light Company, File No.
31-473; Koppers United-Company, File
No. 31-167; Fuel Investment Associates,
File No. 31-162; Eastern Gas and Fuel
Associates, File No. 31-164; and Koppers
Company, File No. 31-525.

The Commission having by order
dated February 19, 1944 designated
March 21, 1944 as the date for recon-
vening the hearing in the above consoli-
dated proceeding involving the applica-
tions filed by Koppers United Company,
Koppers Company, Fuel Investment As-
sociates and Eastern Gas and Fuel Asso-
ciates under section 3 of the Public Util-
ity Holding Company Act of 1935 for an
order exempting each of such applicants
and every subsidiary thereof as such from
all of the provisions of the Act; and

The applicants having requested that
the hearing in this matter be postponed
to April 17, 1944; and the-Commission
deeming it appropriate that the hearing
be postponed but for a period not ex-
ceeding two weeks;

It is ordered, That the hearing in this
matter previously scheduled for March
21, 1944, at 10:00 a. in., e. w. t., in the
offices of the Securities and Exchange
Commission, 18th and Locust Streets,
Philadelphia, Pennsylvania, be, and
hereby is, postponed to April 4, 1944, at
the same hour and place and before the
same trial examiner as heretofore desig-
nated.

It is further ordered, That the time
within which any person desiring to be
heard or otherwise to participate in said
proceedings shall file his request or ap-
plication therefor with the Secretary of
the Commission, as provided by Rule
XVII of the Commission's Rules of Prac-
tice, be, and the same hereby is, extended
to April 1, 1944.

By the Commission.
[SEAL] ORVAL L. DuBoIs,

Secretary.

IF, R. Doc. 44-3815; Filed, March 17, 1944;
2:57 p. m.]

[File Nos. 54-57, 59-57, 70-860]
AMERICAN UTILITIES SERVICE CORP., ZT AL.
ORDER APPROVING PLAN AND PERMITTING

DECLARATION TO BECOIIE EFFECTIVE
At a regular session of the Securities

and Exchange Commission, held at its
office in the City of Philadelphia, Penn-
sylvania, on the 15th day of March, 1944.

In the Matter of American Utilities
Service Corporation, File No. 54-57, and
American Utilities Service Corporation
and its subsidiary companies, respond-
ents, File No. 59-57.. In the matter of
Fred D. Ellis and Edmund J. Haugh, File
No. 70-860.

American Utilities Service Corpora-
tion, a registered holding company, hav-
ing on August 31, 1942, filed an applica-
tion 'pursuant to section 11 (e) of the
Public Utility Holding Company Act of
1935 for approval of a plan for com-
pliance with section 11 (b) (2); and

The Commission having thereafter in-
stituted proceedings pursuant to section

11 (b) (1) and section 11 (b) (2) 5f said
act; and

American Utilities Service Corporation
having subsequently filed an application
and declaration on January 17,1944, and
an amendment thereto on January 31,
1944, regarding the sale of all of the se-
curities of its subsidiary, Northwestern
Illinois Utilities,.an electric and gas util-
ity, such securities consisting of 95,000
shares-of common stock, par value $5 per
share, and an unsecured note dated No-
vember 1, 1938, and due. November 1,
1964, in the principal amount of $375,-
000, the consideration being $840,000 in
cash with interest at the rate of 6% per
annum from January 1, 1944, to closing
date; and

American Utilities Service Corporation
having proposed to use the proceeds from
such sale to call and retire $800,000
principal amount of its Collateral Trust
6% Bonds, Series A, due 1964; and

American Utilities Service Corporation
having requested that the order of the
Commission approving said plan of Jan-
uary 17, 1944, conform to the definition
of the term "order of the Securities and
Exchange Commission" contained in sec-
tion 373 (a) of the Internal Revenue
Code, as amended, and that such order
contain the recitals, specifications and
itemizations described in sections 371
(b), 371 (f) and 1808 (f) of said Internal
Revenue Code, as amended; and

Fred D. Ellis and Edmund J. Haugh-
having filed an application pursuant to
,sections 9 (a) (2) and 10 of the act with
respect to the acquisition of the securities
of Northwestern Illinois Utilities; and

Consolidated hearings in the above
matters having been held after appro-
priate notice; and the Commission hav-
ing considered the record and having
made and filed its findings and opinion
herein:

It is hereby ordered, And recited that
the sale and transfer by American-Util-
ities Service Corporation of all of its
securities of its subsidiary, Northwestern
Illinois Utilities, consisting of 95,000
shares of commbn stock, par value $5 per
share, and an unsecured note dated No-
vember 1, 1938 and due November 1, 1964
in the principal amount of $375,000 for
-the sum of $840,000 in cash with interest
at the rate of 6% per annum from Janu-
ary 1, 1944 to closing date, and the use
of the proceeds from such sale to call
and retire a portion of its bonds, is neces-
sary or appropriate to the Integratlon or
simplification of the American Utilities
Service Corporation holding company
system and is necessary or appropriate
to effectuate the provisions of section
11 (b).

It is further ordered, That the said
plan of American Utilities Service Cor-
poration of January 17, 1944 be, and is
hereby approved, and that the said dec-
laration of the company be, and is here-
by permitted to become effective, subject
to the terms and conditions prescribed
in Rule V-24.

It is further ordered, Thatthe said ap-
plication by Fred D. Ellis and Edmund
J. Haugh be, and hereby is approved,

subject to the terms and conditions pre-
scribed in Rule U-24.

By the Commission.
[SEAL] ORVAL L. DuBoIs,

Secretary.
IF. R. Doc. 44-3858; Filed, March 18, 1944;

2:37 p.ml

[File No. 1-1616]
NEW YORK AND HARLEM RAILROAD CO.

ORDER SETTING HEARING ON APPLICATION TO
STRIKE FROM LISTING AND REGISTRATION
At a regular session of the Securities

and Exchange Commission, held at its
office in the City of Philadelphia, Pa.,
on the 16th day of March, A. D. 1044.

In the matter of New York and Harlem
Railroad Company, $50 Par 10% Rental
Preferred Stock.

The New" York Stock Exchange, pUr-
suant to Section 12 (d) of the Securities
Exchange Act of 1934 and Rule X-12D2-1
(b) promulgated thereunder, having
made application to strike from listing
and registration the $50 Pal 10% Rental
Preferred Stock of New York and Har-
lem Railroad Company;

The Commission deeming It necessary
for the protection of investors that a
hearing beheld in this matter at which
all interested persons be given an op-
portunity to be heard;

It is ordered, That the matter be set
down for hearing at 10:00 a. m. on
Monday, March 27, 1944, at the office.
of the Securities and Exchange Com-
mission, 120 Broadway, New York, New
York, and continue thereafter at such
times and places as the Commission or
its officer herein designated shall de-
terinine, and that general notice thereof
be given; and

It is further ordered, That William
J. Cogan, an officer of the Commission,
be and he hereby Is designated to ad-
minister oaths and affirmations, sub-
poena witnesses, compel their attend-
ance, take evidence, and require the
production of any books, papers, corre-
spondence, memoranda or other records
deemed relevant or material to the in-
quiry, and to perform all other duties
in connection therewith authorized by
law.

By the Commission.
[SEAL] ORVAL L. DuBois,

Secretary.
[F. R. Doc. 44-3859; Filed, March 10, 1044;

2:37 p. m.]

BOND & GOODWIN, INC.

ORDER SUSPENDIING REGISTERED DIIOaER-
DEALER FROM NATIONAL SECURITIES A-EO-
CIATION AND DISCONTINUING REVOCATION
PROCEEDINGS
At a regular session of the Securities

and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 17th day of March, A. D., 1044.

In the matter of Bond & Goodwi- In-
corporated, 30 Federal Street, B.i~on,
Massachusetts.
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The Commission by order having insti-
tuted proceedings pursuant to section
15 (b) and section 15A (1) (2) of the
Securities Exchange Act of 1934 to de-
termine whether the registration of the
respondent, Bond & Goodwin, Incorpo-
rated, as a broker-dealer should be re-
yoked and whether or not the said Bond
& Goodwin, Incorporated, should be sus-
pended or expelled from the National
Association of Securities Dealers, Inc.,
a registered national securities associa-
tion;

Private hearings having been held
after appropriate notice, and the Com-
mission being duly advised and having
this day filed its findings and opinion
herein; on the basis of said findings and
opinion: It is ordered, That the record
and the findings and opinion of the
Commission herein be made public;

It is further 9rdered, That the pro-
ceedings herein pursuant to section 15
(b) of the Securities Exchange Act of
1934 be and they hereby are discon-
tinued; and

It is further ordered, Pursuant to sec-
tion 15a (1) (2) of said act, that Bond &
Goodwin, Incorporated, be and it hereby
is suspended from the National Associa-
tion of Securities Dealers, Inc. for a-pe-
riod of thirty days commencing one week
from the date hereof.

By the Commission.
[SEAL] ORvAL L DuBois,

Secretary.
IF. R. Doc. 44-3860; Filed, March 18, 1944;

2:37p.m.]

[File No. 10-875]
LOUISIANA POWER & LIGHT CO.

NOTICE OF FILIN G AND ORDER FOR HEARING

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Penn-
sylvania, on the 17th day of March A. D.
1944.

Notice is hereby given that a declara-
tion or application (or both) has been
filed with this commission pursuant to
the Public Utility Holding Company Act
of 1935 by Louisiana Power & Light Com-
pany (hereinafter referred to as "Louisi-
ana"), a subsidiary of Electric Power &
Light Corporation, a registered holding
company. All interested persons are re-
ferred to said document which is on file
in the office of this Commi~sion, for a
statement of the transaction therein pro-
posed, which is summarized as follows:

Louisiana proposes to issue and sell at
public sale, pursuant to the competitive
bidding provisions of Rule U-50, $17,000,-
000 principal amount of First Mortgage
Bonds to mature April 1, 1974. The in-
terest rate and the price to be paid to the
company for such bonds (which shall not
be less than 1013% of the principal
amount thereof) are to be fixed by the
bid of the successful bidder for the pro-
posed bonds. The proceeds from the sale
of the bonds are to be applied toward
the redemption of the company's pres-
ently outstanding $17,500,000 principal

amount of First Mortgage Gold Bonds,
5% Series, due 1957 at 10212% of the
principal amount thereof plus accrued
Interest to the date of redemption.

It appearing to the Commission that It
is appropriate in the public interest and
in the interest of :nvestors and con-
sumers that a hearing be held with re-
spect to said declaration or application
(or both), and that said declaration or
application (or both), shall not become
effective or be granted except pursuant
to further order of the Commission.

It is ordered, That a hearing on said
declaration or application (or both) un-
der the applicable provisions of the Act
and the Rules of the Commission there-
under be held on April 3, 1944 at 10:00
a. in., e. w. t., in the offices of the S~curl-
ties and Exchange Commission, 18th and
Locust Streets, Philadelphia 3, Pennsyl-
vania. On such day, the hearing room
clerk in Room 318 will advise as to the
room in which such hearing will be held.

It is further ordered. That Allen
McCullen or any other officer or offcers
of the Commission designated by It for
that purpose shall preside at such hear-
ing. The officer so designated to preside
at such hearing is hereby authoriz2d to
exercise all powers granted to the Com-
mission under section 18 (c) of said act
and to a trial examiner under the Com-
mission's rules of practice.

It is further ordered, That the Secre-
tary of the Commission shall serve notice
of the aforesaid hearing by mailing a
copy of this order to the Public Service
Commission of Louisiana and on the ap-
plicant or declarant herein; and that no-
tice of said hearing be given to all persons
by publication of this order in the FEDznAL
RxGisrm. Any other person desiring to
be heard in connection with these pro-
ceedings, or proposing to intervene here-
in, shall file with the Secretary of the
Commission, on or before April 1, 1944.
his request or application therefor, as
provided by Rule 2= of the rules of
practice of the Commission.

It is further ordered, That, without
limiting the scope of Issues presented by
said declaration or application (or both)
otherwise to be considered in this pro-
ceeding, particular attention will be di-
rected at the hearing to the following
matters and questions:

(1) Whether the proposed Mortgage
Bonds are reasonably adapted to the
earning power and the security struc-
ture of Loulsian4 and are necessary and
appropriate to the economical and eff-
cient operation of the business or busi-
nesses in ivhich Louisiana Is presently
engaged.

(2) Whether the fees, commissions, or
othdr remunerations to be paid In con-
nection with the issue, sale or distribu-
tion of said Mortgage Bonds are reason-
able.

(3) Whether the terms and conditions
of the issue of sale of said Mortgage
Bonds are detrimental to the public In-
terest or the interests of investors or
consumers.

(4) Whether in the event the declara-
tion shall be permitted to become effec-
tive, It is necessary to impose any terms

or conditions to assure compliance with
the standards of the act.

By the Commission.
[SEML OnvAL ,. DuBois.

Secretary.

IF. R. Dc. 44--38 1; Filed, March 18, 1944;
2:38 p. n.]

IF' 0 No. 70-8571

THE HArEnns FnY Paezr Co. Arm Vn-
GaINa PUBLIC SsnVIcz Co.

O"lDz GMUNMING APPLICATION
At a regular session of the Securities

and Exchange Commission held at its
office in t~e City of Philadelphia, Pa.,
on the 17th day of March 1944.

Virginia Public Service Company, a
subsidiary of a registered holding com-
pany, and Its wholly-owned subsidiary,
'The Harpars Ferry PaporCompany, hav-
Ing filed a Joint application-declaration
pursuant to sections 9, 10, and 12 of
the Public Utility Holding Company Act
of 1935 and rules promulgated there-
under regarding (1) the sale by Th
Harpers Ferry Paper Company of all its
assets, consisting entirely of physical
property, to a non-affiliate, Potomac
Light and Power Company, for $150,030
in cash, subject to adjustments at data
of closing; and (2) subsequent surrender
by Virginia Public Service Company to
The Harpers Ferry Paper Company of
the common stock of the latter, its entire
capitalization, and the assumption of its
liabilities, in exchange for all of the
assets, consisting entirely of cash, of
The Harpers Ferry Paper Company
which Is thereupon to dissolve;

A public hearing having been held
after appropriate notice and the Com-
mis on having considered the record
and having made and filed its findings
and opinion herein;

It is ordered, That said application-
declaration, as amended, be, and hereby
Is, granted and permitted to become
effective forthwith subject to the terms
and conditions contained in Rule U-24.

By the Commission.
fsmi.l ORvAL L. DuBois,

(F. R. Dce. 44-3862; Filed, arch 18, 1914;
2:38 p. m.]

[File No. 70-764]

TnI-C=rr Umranss Co., ET AL.
NOTICE OF FILITG AID OZDaz R.ECONTx711-G

HEAiNG
At a re ular session of the Securities

and Exchange Commission held at its
office In the City of Philadelphia 3, Pa.,
on the 17th day of March 1944.

In the matter of Tri-City Utilities
Company, Associated Electric Company,
Owensboro Gas Company, and K-T
Electric and Water Company.

A Joint application-declaration hav-
ing been filed with this Commision, pur-
suant, to the Public Utility Holding Com-
pany Act of 1935, by Associated Electric
Company (Aelec), a registered holding
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company, and three wholly-owned sub-
sidiaries, Tri-City Utilities Company
(Tr-City), Owensboro Gas Company
(Owensboro), and K-T Electric and
Water Company (.K-T); and

The Commission having on July 29,
1943, issued its notice of filing and order
for hearing with respect to said applica-
tion-declaration; and

A public hearing having been duly
held in the proceedings, and the said
hearing having been continued subject
to call; and

The Commission having on August 14,
1943, issued its findings, opinion and or-
der, granting the application and per-
mitting the declaration to become effec-
tive, subject to certain conditions, by the
terms of which jurisdiction was reserved
over all accounting entries with respect
to the transactions -Proposed, on the
books of Aelec, K-T and Owensboro, and
over the proposed accounting reorgani-
zation of OWehsboro;

Notice Is hereby givexi' that 'amend-
ments to the application-declaration
have been filed by the parties; and

All interested persons are referred to
the said application-declaration, as
amended, which Is on file in the office of
the said Commission, for a statement of
the transaction now proposed, which is
summarized below:

Owensboro proposes to effect an ac-
counting reorganization including a re-
duction in the par value of its capital
stack from $10R per share to $40 per
share, the difference being credited to
capital surplus, a restatement of its com-
bined plant and property account, and
an elimination of its earned surplus
deficit by a charge to capital surplus.

It appearing to the Commission that it
is appropriate in the public Interest and
In the Interest of Investors and con-
sumers that a hearing be held with re-.
spect to the application-declaration, as
amended, and that the hearing .be re-
convened for the purpose of adducing
further evidence:

It is ordered, That the hearing in this
matter be reconvened for, the purpose
,of adducing further evidence for the de-
termination of-the matters submitted to
this Commission by said application-
declaration, as amended, or as it may
be hereafter amended, and for the pur-
pose of affording further opportunity to
all interested persons to be heard.

It is further ordered, That such hear-
ing be reconvened on March 28, 1944,
at 10 a. in., e. w. t., at- the offices of
the Securities and Exchange Commis-
sion, 18th and Locust Streets, Philadel-
phia 3, Pennsylvania. On Auch date the
hearing room clerk in room 318 will
advise as to the room in which such
hearing kvill be held.

It is further ordered, That Robert P.
Reeder, or any other officer or officers of
the Commission designated by it for that
purpose, shall preside at the hearing in
such matter. The officer so designated
to preside at such hearing is hereby au-
thorized to exercise all powers granted.
to the Commission under section 18 (c)
of said act and to a trial examiner under
the Commission's rules of practice.

It is further ordered, That, without
limiting the scope of the issues pfesent-

ed by said joint application-declaration,
as amended, particular attention will be
directed at such hearing to the matters
referred to in the Commissibn's n6tice
of filing and order for hearing, dated
July 29, 1943, except in so far as such
matters were disposed of by theCom-
mission's order dated August 14, 1943.

By the Commission.
sEAIJ ORVAL L. DuBois,

Secretary.

[P. R. Dce. 44-3863; Filed, March 18, 1944;
2:38 p.m.]

SELECTIVE SERVICE SYSTEI.
[Operations Order 29]

ALIEN LABoa RS
EXEMPTION FROM SELECTIVE SERVICE

REGISTRATION
Pursuant to authority contained in the

Selective Training and Service Act of,
1940, as amended, I hereby order:

That each native national and resident
of a nation located in the Western Hemi-
sphere who has not declared his intention
to become a citizen of the United States
and who has entered-or hereafter enters
the United States for the sole purpose of
engaging in industry or agriculture under
conditions prescribed by the Attorney
General pursuant to arrangements be-
tween the Governments of the nation of
which he is a national and the United
States of America, and who has in his
personal possession a valid Alien La-
borer's Identification Card (Form 1-100)
or Woodsman Manifest (Form 1-491)
issued by the Immigration and Naturali-
zation Service of the United States De-
partment of Justice, shall not be re-
quired to present himself for and submit
to registration under the Selective
Training and Service Act 'of 1940, as
amended, during the "period of admis-
sion" or extension thereof specified on
such Alien Laborer's Identification Card
(Form I-100) or Woodsman Manifest
(Form 1-491): Provided, That dfring
such period of admission or extension
thereof he continues in such industry or
argioulture.

LEwis B. HERSH=Y,
Director.

MARCH 17, 1944..
[P. R. Doc. 44-3864; Filed, March 18, 1944;

3:20 p. n.]

WAR FOOD ADMINISTRATION.

Office of Distribution.

WICHITA, KANS., MARxETING AREA
HANDLING Or mIxL

Notice of report and opportunity to file
written exceptions with respect to a pro-
posed marketing agreement and to a
proposed order regulating the handling
of milk in the Wichlta, Kansas, market-
Ing area.

Pursuant to the rules of practice and
procedure governing proceedings to for-.
mulate marketing agreements and mar-
keting orders (7 CFR, Cum. Supp., 900.1-

900.17; 7 P.R. 3350; 8 P.R. 2815), notice
is hereby given of the filing with the
hearing clerk of this report of the Di-
rector of Food Distribution, with respect
to a marketing agreement and to an
order regulating the handling of milk
in the Wichita, Kansas, marketing area
to be made effective pursuant to the
provisions of the Agricultural Marketing
Agreement Act of 1937, as amended (7
U. S. C. 601 et seq.) Interested parties
may file exceptions to this report with
the hearing clerk, Office of the Solicitor,
Room 1331, South Building, United
States Department of Agriculture,
Washington 25, D. C., not later than
the close of business on the 10th day
after publication of this notice In the
FEDERAL REGISTER.

The hearing which was initiated by
the Office of Distribution, following re-
ceipt of a petition by the Wichita Milk
Producers' Association, was held at Wich-
Ita, Kansas, on January 12 and 13, 1944,
after the issuance of notice on December
22, 1943 (8 F.R. 17313).

The major issues developed at the
hearing. were: (1) whether there Is
interstate commerce in milk in the
Wichita market; (2) whether an order
should be issued; (3) the extent of the
marketing area; (4) the classification of
milk and milk products; (5) the level of
class prices and the method for deter-
mining such prices; (6) whether a base-
rating plan should be Included in the or-
der; (7) the ampunt of the assessment
for the costs of administration; and (8)
the administrative provisions common
to all orders.

With respect to these issues it Is con-
cluded from the record that:

1. There is Interstate commerce in
milk in the Wichita, Kansas, marketing
area.

2. An order should be issued to regu-
late the handling of milk in the market-
ing area.

3. The marketing area should Include
the city of Wichita, Kansas, and the
metropolitan area adjacent thereto.

4. The classification of milk as set out
in the notice of hearing should be adopt-
ed, with the exception that flavored skim
milk drinks containing not more than 1
percent butterfat should be classified as
Class II.

5. The basic formula price proposed
in the notice of hearing should be re-
tained in the order, and Class I and Class
II milk should be priced 75 cents and 50
cents resiectively over the basic prlce.'
The Class III price should be as proposed
in the notice of hearing.

6. A base-rating plqn should be in-
corporated in the order.

7. The amount of the administrative
assessment should not exceed 4 cents per
hundredweight,

8. The administrative provisions
should be essentially as set forth in the
notice of hearing subject only to minor
changes for purposes of clarity.

The following proposed order Is rec-
•ommended as the detailed means by
which these conclusions may be carried
out. The proposed marketing agree-
ment is not Included in this report be-
cause its provisions are identical with
those set forth in the proposed order.
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PROPOSED ORDER REGULATING HANDLING OF
MILK IN THE WICHITA, KANSAS, MARKET-
ING AREA

It is found upon the evidence intro-
duced at the public hearing held in Wich-
ita, Kansas, on January 12 and 13, 1944:

1. That this order regulates the hand-
ling of milk in the same manner as and
is applicable only to handlers defined in
a marketing agreement upon which a
hearing has been held; and

2. That the issuance of this order and
all of the terms and conditions of the
order tend to effectuate the declared
policy of the act.

Provisions

SECTION 1. Definitions. The following
terms shall have the following meanings:

(a) "Act' means Public Act No. 10, 73d
Congress, as amended and as reenacted
and amended by the Agricultural Mar-
keting Agreement Act of 1937, as
amended.
(b) "War Food Administrator" means

the War Food Administrator of the
United States or any officer or employee
of the United States who is or who may
hereafter be authorized to exercise the
powers and perform the duties, pur-
suant to the act, of the War .Food Ad-
ministrator of the United States.
(c) 'Wichita, Kansas, marketing

area," hereinafter referred to as the
"marketing area" means all the territory
within the corporate limits of the city of
Wichita, Kansas, and the territory
within Delano, Kechi, Minneha, River-
side, Waco, and Wichita Townships and
the city of Eastborough, all in Sedgwick
County, Kansas.

(d) "Person" means any individual,
partnership, corporation, association, or
any other business unit.
(e) "Producer" means any person,

irrespective of whether such person is
also a handler who, in conformity with

-the, applicable health regulations of the
city of Wichita, Kansas, produces milk
which is received at the plant of a hand-
ler from which milk is disposed of as
Class I milk or as Class II milk in the
marketing area. This definition shall
include-any person who produces milk
which a cooperative association causes
to be delivered to a plant from which
no milk is disposed of in the marketing
area.

(f) "Handler" means any person who,
on his own behalf or on behalf of others,
disposes of as Class I or Class II milk
in. the marketing area all, or a portion
of the milk purchased or received by
him from (1) producers, (2) his own
production, and (3) other handlers.
This definition shall include a coopera-
tive association with respect to milk
which it causes to be delivered from a
producer to a plant from which no milk
is disposed of as Class I milk or as Class
II milk in the marketing area.

(g) "Market administrator" means.
the person designated pursuant to see-
tion'2 as the agency for the administra-
tion hereof.

(h) -Delivery period" means the then
current marketing period from the first
to, and including, the last day of each
month.-

(I) "Cooperative associatlon" means
any cooperative association of produc-
ers which the War Food Administrator
determines (1) to have its entire activi-
ties under the control of its members,
and (2) to have and to be exercising
full authority in the sale of milk of its
members.

SEC. 2. Market administrator-a)
Designation. The agency for the ad-
ministration hereof shall be a market
administrator who shall be a person
selected by the War Food Administrator.
Such person shall be entitled to such
compensation as may be determined by,
and shall be subject to removal at, the
discretion of the War Food Administra-
tor.

(b) Poers. The market administra-
tor shall: (1) admlnister the terms and
provisions hereof; and (2) report to the
War Food Administrator complaints of
violation of the provisions hereof.

(c) Duties. The market adminstrator
shall:

(1) Within 45 days following the date
upon which he enters upon his duties
execute and deliver to the War Food Ad-
ministrator a bond, conditioned upon the
faithful performance of his duties, in the
amount and with surety thereon satis-
factory to the War Food Administrator;

(2) Pay out of the funds provided by
section 11 hereof the cost of his bond, his
own compensation, and all other ex-
penses necessarily incurred by him in the
maintenance and functioning of his
office

(3) Keep such books and records as
will clearly reflect the transactions pro-
vided for herein and surrender the Same
to his successor or to such other person
as the War Food Administrator may
designate;

(4) Publicly disclose to handlers and
producers, unless otherwise directed by
the War Food Administrator, the name
of any person who within 10 days after
.the date upon which he is required to
perform such acts, has not (I) made re-
ports pursuant to section 5 or (it) made
payments pursuant to section 8; and

(5) Promptly verify the information
contained in the reports submitted by
handlers.

SEC. 3. Classification of mil-(a)
Basis of classification. All milk and
milk products purchased or received by
each handler, including milk of a pro-
ducer which a cooperative azzdclation
causes to be delivered to a plant from
which no milk is disposed of as Class I
milk or Class II milk In the marketing
area, shall be reported by the handler in
the classes set forth in (b) of this sec-
tion: Provided, That (I) milk sold or dis-
posed of by a handler as fluid milk to a
nonhander who distributes fluid milk or
cream shall be classified as Class I milk,
and cream sold or disposed of by a han-
dier as cream to such nonbander shall
'be classified as Class 1f milk; (iI) milk or
cream sold or disposed of by a handler
to a nonhandler who does not distribute
fluid milk or cream shall be classified as
Class 331 milk subject to verification by
the market administrator; (III) milk sold
or disposed of as fluid milk by a handler
who purchases or receives milk from

producers to another handler shall be
clansified as Class I milk: Provided, That
if such milk, except milk sold or disposed
of by such handler to another handler
who purchases or receives no milk from
producers, is reported by the receiving
handler or by the disposing handler as
having beenutilized as Class 3I milk: or
Class 3II milk, such mik shall be classi-
fled accordinzly, subject to verification
by the market administrator; (iv) cream
sold or disposed of as fluid cream by a
handler who purchases or receives mnilk
from producers to another handlershal
be classified as Class II milk: Providod,
That if such cream, sold or disposed of by
such handler to another handler who
purchases or receives no nilk from pro-
ducers, Is reported by the receiving hand-
ler or by the disposing handler as having
been utilized as Class Tr milk, such
cream shall be classified accordingly,
subject to verification by the market
administrator; and (v) milk or cream
sold or disposed of by a handler who re-
ceives no milk from producers to another
handler who receives milk from pro-
ducers shall be classified in the lowest
use classification of the purchasing
handler.

(b) Classes of utilization. Subject to
the conditions set forth in (a) of this
section the classes of utilization shall
be as follows:

(1) Class I milk shall be all milk and
skim milk disposed of In the form of
milk and buttermilk or in the form of
flavored milk drinks containing more
than 1 percent butterfat and all milk not
specifically accounted for as Class II milk
or Class MlI milk.

(2) Class I3 milk shall be all milk used
to produce cream (for consumption as
cream, including any cream product in
fluid form which contains 6 percent or
more butterfat), creamed cottage cheese,
aerated cream, eggnog, and flavored milk
drinks containing not more than 1 per-
cent butterfat.

(3) Class 331 milk shall be all milk
specifically accounted for (D as usad to
produce a milk product other than those
specified in Class 1 milk and (ii) as ac-
tual plant shrinkage but not to exceed
3 percent of the total receipts of milk
from producers.

(c) .Raponsibility of handlers in es-
tablighinby the classification of milk. In
establishing the clas-ification as required
in (b) of this section, of any milk received
by a handler from producers, the burden
reots upon the handler who receives the
milk from producers to account for the
milk and to prove to the market admin-
istrator that such milk should not be
classified as Class I milk.

(d) Computation of milk in each class.
For each delivery period each handler
shall compute, in the manner and on
forms prescribed by the market admin-
istrator, the amount of milk in each
class as defined in (b) of this gection,
as follows:

(1) Determine the total pounds of
milk received as follows: add together
the total pounds of milk received from
(i producers, (i) own farm produc-
tion, (ilU) other handlers, and (iv) other
sources.
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(2) DetermIne the total pounds of
butterfat received as follows: (i) mul-
tiply by its average butterfat test the
weight of the milk received from (a) pro-
ducers, (b) own farm production, (c)
other handlers, and (d) other sources,
and (ii) add together the resulting
amounts. 0

(3) Determine the total pounds of
milk in Class I as follows: (i) convert to
pounds the quantity of Class I milk on
the basis of 2.15 pounds per quart, (ii)
multiply the result by the average but-
terfat test of such milk, and Cni) if the
quantity of butterfat so computed when
added to the pounds of butterfat in
Class II milk and Class II milk, com-
puted pursuant to (4) (ii) and (5) (iv)
of this paragraph is less than the total
pounds of butterfat received computed
in accordance with (2) of this paragraph,
an amount equal to the difference shall
be divided by 3.8 percent and added to
the quantity of milk determined pur-
suant to (i) of this subparagraph.

(4) Determine the total pounds of
milk in Class II as follows: (i) multiply
the actual weight of each of the sev-
eral products of Class II milk by its
average butterfat test, (ii) add together
the resulting amounts, and (iii) divide
the result obtained in (ii) of this sub-
paragraph by 3.8 percent.

(5) Determine the total pounds of
milk in Class III as follows: (i) multiply
the actual weight of each of the several
products of Class I by its average but-
terfat test, (ii) add together the-result-
ing amounts, (iii) subtract'from the total
pounds of butterfat computed pursuant
to (2) of this paragraph the total pounds
of butterfat in Class I milk, computed
pursuant to (3) (ii) of this paragraph,
the total pounds of butterfat in Class II
milk, computed pursuant to (4) (ii) of
this paragraph affd the total pounds of
butterfat computed pursuant to (ii) of
this subparagraph which resulting quan-
tity shall be allowed as plant shrinkage
for the purposesof this paragraph (but
in no event shall such plant shrinkage
allowance exceed 3 percent of the total
receipts of butterfat from producers by
the handier, (iv) add together the results
obtained in (ii) and (iii) of this sub-
paragraph, and (v) divide the results
obtained in (iv) of this subparagraph by
3.8 percent.

(6) Determine the classification of
milk received from producers as follows:

(i) Subtract from the total pounds of
milk in each class the pounds of milk
which were received from other handlers
and used in- such class.

(ii) Subtract from the remaining
pounds of milk in each class the pounds
of milk which were received from sources
other than producers, own farm produc-
tion, and other handlers in series begin-
ning with the lowest class.

(11) Subtract pro rata from the re-
maining pounds of milk in each. class the
total pounds of milk which were received
from the handler's own farm production.

(e) Reconciliation 6f utilization of milk
by classes with receipts of milk from pro-
ducers. In the event of a difference be-
tween the total quantity of milk used in
the several classes as computed pursuant
to (d) (6) of this section and the quantity

of milk received from producers, except
for excess milk or milk equivalent of but-
terfat pursuant to section 6 (d), such
difference shall be reconciled as follows:

(1) If the total utilization of milk iii the
various classes for any handler, as com-
puted pursuant to (d) (6) of this section,
is less than the receipts of milk from pro-
ducers, the market administrator shall
increase the total pounds of milk in Class
3I1 for such hhndler by an amount equal
to the difference between the receipts
of milk from producers and the total
utilization of milk by classes for such
hanquer.

(2) If the total utilization of milk in
the various classes for any handier, as
computed pursuant to (d) (6) of this
section, is greater than. the receipts of
milk from producers, the market admin-
istrator shail decrease the total pounds
of milk in Class III for such handier by
an amount equal to the difference be-
tween the receipts from producers and
the total utilization of milk by classes for
such handier.

Szc. 4 Miniinum prices-(a) C las s
prices. Subject to the differentials, set
forth in (c) and (d) of this section each
handler shall pay producers, at the time
and in the manner set forth in section 8
for milk purchased or received from
them, not less than the following prices:

(1) Class I milk. The price per hun-
dredweight of Class I milk during each
delivery period shall be the price deter-
'mined pursuant to (b) of this section
plus 75 cents.

(2) Class I milk. The price per hun-
dredweight of Class II milk during each
delivery period shall be the'price deter-
mined pursuant to (b) of this section
plus 50 cents. .

(3) Class III milW. The price per
hunidredweight of Class I milk during
each delivery period shall be the highest
price paid for ungraded milk containing
3.8 percent butterfat during the delivery
period by any of the following: De-
Coursey Cream Company at its plants at
Wichita or Anthony, Kansas; the Central
Kansas Cooperative Creamery Associa-
tion at its plant at Hillsboro, Kansas; or
the Arkansas City Cooperative Milk As-
sociation at its plant at Arkansas City,
Kansas.

(b) Basic formula price to be used in
determining Class)I and Class II prices.
The basic formula price to be used in de-
termining the Class I and Class II prices,
set forth in this section, per hundred-
weight of milk as computed and an-
nounced by the market administrator on
or before the 5th day of -the delivery pe-
ribd, shall be the arithmetical average of
the prices per hundredweight reported to
the United States Department of Agri-
culture as being paid all farmers for milk
of 3.5 1lercent butterfat content during
the immediately preceding delivery pe-
riod at the following plants and places:

Borden Company, Mt. Pleasant, Mich.
Carnation Company, Sparta, Mich.
Pet Milk Company, Hudson, Mich.
Pet Milk Company, Wayland, Mich.
Pet Milk Company, Coopersvllle, Mich.
Borden Company, Greenville, Wis.
Borden Company, Black Creek, Wis.
Borden Company, New London, Wis.
Borden Company, Orfordvllle, Wis.
Carnation Company, Chilton, Wis.

Carnation Company, Berlin, Wis.
Carnation Company, Richland Center, WI.
Carnation Company, Oconomowoce, Wis.
Carnation Company, Jefferson, Wis.
Pet Milk Company, New Glarus, Wis.
Pet Milk Company, Belleville, Wis.
White House Milk Company, Mlanitowoo,

Wis.
White House Milk Company, West Bond,

WIs.

divided by 3.5 and multiplied by 1.8, but
in no event shall such basic formula price
to be used bealess than the Class III price
computed pursuant to (a) (3) of this
paragraph.

. (c) Emergency price-provisions. (1)
Whenever the War Food Administrator
finds and announces that the Class I
price computed for any delivery period
pursuant to (a) of this section Is not in
the pubic interest, the Class I price for
such delivery period shall be the same
as the Class I price for the preceding
delivery period: Provided, That If the
War Food Administrator for two con-
secutive delivery periods finds and an-
nounces that the Class I price computed
pursuant to (a) of this section is not In
the public Interest, he shall, upon re-
quest of interested parties, and pursuant
to the applicable provisions of the act,
issue notice of and opportunity for a
hearing upon a proposed amendment to
this section of the order.

(2) Whenever the provisions hereof
require the market-administrator to use
a specific price (or prices) for milk or
any milk product for the purpose of de-
termining class prices or for any other
purpose, the market administrator shall
add to the specified price the amount of
any subsidy, or other similar payment
being made by any Federal agency In
connection with the milk, or product,
associated with the price specified: Pro.
vided, That if for any reason the price
specified is not reported or published as
-indicated, the market administrator
shall use the applicable maximum uni-
form price established by regulations of
any Federal agency plus the amount of
any subsidy or other similar payment:
Provided further, That if the specifled
price is not reported or published and
there ieno applicable maximum uniform
price, or if the specified price Is not re-
ported or published and the War Food
Administrator determines that the mar-
ket price Is below the applicable maxi-
mum uniform price, the market admin-
istrator shall use a price determined by
the War Food Administrator to be equiv-
alent to or comparable with the prices
specified.

SEC. 5. Reports of handlers-(a) Pe-
riodic reports. On or before the 5th day
after the end of each delivery period each
handler who purchased or received milk
from sources other than his own produc-
tion or other handlers shall, with respect
to milk or dairy products which were
purchased, received, or produced by such
handler during such delivery period, re-
port to the market administrator In the
detail and form prescribed by the market
administrator, as follows:
1 (1) The receipts at each plant of milk
from each producer, the butterfat con-
tent, and the number of days on which
milk was received from each producer;
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(2) The receipts from such handler's
own farm production and the butterfat
content;

(3) The receipts of milk, cream, and
milk products frotu handlers who pur-
chase or receive milk from producers and
the butterfat content;

(4) The receipts of milk, cream, and
mik products from any other source
and the butterfat content;

(5) The respective quantities of milk
and milk products and the butterfat con-
tent which were sold, distributed, or used,

,including sales to other handlers for the
purpose of classification pursuant to sec-
tion 3; and

(6) Such other information with re-
spect to the use of the milk as the market
administrator may request.

(b), Reports of payments to producers.
On or before the 20th day after the end
of each delivery period, upon the request
of the market administrator, each han-
dler who purchased or received milk from
,producers shall submit to the market
administrator his producer pay roll for
such delivery period which shall show
for each producer: (1) his total deliver-
ies of base milk and total deliveries of
milk in excess of base milk, (2) the aver-
age butterfat content of his milk, and (3)
the net amount of such handler's pay-
ments to such producer with the prices,
deductions, and charges involved.

(c) Reports of handlers whose sole
source of supply is from such handler's
own farm production or from other han-
dlers. Handlers whose sole source of
supply is from such handler's own farm
production or from other handlers shall
make reports to the market administra-
tor at such time and in such manner'as
the market administrator may require.

(d) Veriiication of reports and pay-
ments. The market administrator shall
verify all reports and payments of such
handler by audit of such handler's rec-
ords and of the records of any other
handler or persons upon whose disposi-
tion of milk the classification depends.
Each handler shall keep adequate rec-
ords of receipts and utilization of milk
and milk products and shall, during the
usual hours of business, make availdble
to the market administrator or his rep-
resentative such records and facilities as
will enable the market administrator to:

(1) Verify the receipts and disposition
of all milk and milk products, and in
case of errors or omissions, ascertain the
correct figures;

(2) Weigh, sample, and test for but-
terfat content the milk purchased or re-
ceived from producers and any product
of milk upon which- classification de-
pends; and

(3) Verify the payments to producers
prescribed in section 8.

Sc. 6. Application of provisions. (a)
The provisions of sections 3, 7, 8, 9, 10,
and 11 shall not apply to a handler whose
sole source of supply is from such han-
dler's own farm production or from other
handlers.

(b) If a handler who purchases or re-
ceives milk from producers, purchases
or receives milk or cream in bulk from
another handler who purchases or re-
ceivesno milk from producers and sells
or disposes of such milk or cream for

other than Class 311 purposes, the mar-
ket administrator, in determining the
net pool obligation of the handler, pur-
suant to section 7 (a) shall add an
amount equal to the difference between
(1) the value of such milk or cream ac-
cording to its utilization by the handler
and (2) the value at the Class 311 price.

(c) If a handler has sold or disposed
of milk or cream which was received
from sources other than producers, his
own farm production, or other handlers
as Class I or Class 1 milk within the
marketing area to persons other than a
handler who purchases or receives milk
from producers, the market administra-
tor, in determining the net pool obliga-
tion of the handler, pursuant to section
7, shall add an amount equal to the
difference between (1) the value of such
milk according to Its utilization by the
handler and (2) the value at the Class
331 price.

d) If a handler has purchased or re-
ceived milk or butterfat from sources de-
termined as other than producer, own
farm production, or other handlers, the
market administrator, In determining
the net pool obligation of the handler
pursuant to section 7, shall conzider such
milk or the milk equivalent of such but-
terfat as Class II milk. If the receiving
handler sells or disposes of such milk
or butterfat for other than Class MIr
purposes, the market administrator shall
add an amount equal to the difference
between (1) the value of such milk or
butterfat according to its utilization by
the handler and (2) the value at the
Class fI price.

(e) The provisions of (b) Cc) and (d)
above shall not apply if the handler
can prove to the market administrator
that such milk or butterfat was used-
only to the extent that milk of producers
was not available.

(f) If a handler, after subtracting re-
ceipts from his own farm production, re-
ceipts from other handlers, and receipts
from sources determined as other than
producers, own farm production, or
other handlers, has dispozed of ml:
and/or butterfat in encess of the mill:
ansd/or butterfat which, on the basis of
his reports, has been credited to his pro-
ducers as having been deliverad by them,
the market administrator, in determin-
ing the net pool obligation of the han-
dler, pursuant to section 7, -hall add an
amount equal to the value of such milk
and/or butterfat according to Its utiliza-
tion by the handler.

SEC. 7. Determination of uniform price
to producer.-(a) Net pool obligations
of handlers. The net pool obligation of
each handler for milk received from pro-
ducers during each delivery period '5v'll
be a sum of money computed for such
delivery period by the market adminis-
trator as follows: multiply the pounds
of milk, in each class computed pursu-
ant to section 3 (d) by the class price
pursuant to section 4 (a). add together
the resulting values, and add the value
of any payments required to be made
pursuant to section 6.

(b) Computation and announcement
of the uniform price. For each delivery
period the market administrator shall

compute and announce the uniform
price par hundredweight of millk as fol-
lows:

MI) Combine into one totaI the net
pool obligations of all handlers comput-
ed pursuant to (a) of this section who
made the reports prescribed by section
5 and who made the payments pre-
scribed by section 8;
(2) Add an amount equal to one-half

of the cash balance in the producer-
settlement fund less the amount due
handlers pursuant to section 3 (g);

(3) Subtract not less than 4 cents nor
more than 5 cents per hundredweight
of milk for the purpose of retaining in
the producer-settlement fund a cash
balance to provide against errors in re-
ports and payments or delinquencies in
payments by handlers.

(4) Compute the total quantity of milli
which represents the delivered bases of
producers and which is included in the
computation made pursuant to (a) of
this section.

(5) Compute the total value of the
milk which is in excess of the delivered
b ses of producers determined pursuant
to (4) of this paragraph and which is
included in the computation pursuant to
(a) of this section, by multiplying such
quantity of milk by the Class III price

(6) Compute the total value of the
milk represented by the delivered bases
of producers by subtracting the value
obtained in (5) of this paragraph from
the value obltined in (1) of this para-
graph.

(7) Divide the result obtained in (6)
of this paragraph by the quantity of
milk represented by the delivered bases
of producem as determined in (4) of this
paragraph. This result shall be -Imown
as the uniform price per hundredweight
for such delivery period for base milk of
producers containing a 3.8 percent but-
terfat.

(8) On or before the Gth day after the
end of each delivery period notify all
handlers and makLe public announce-
ment of these computations, of the uni-
form price per hundredweight of base
milk, computed pursuant to this para-
graph, and of the Class I, Class UI, and
Class 311 prices computed pursuant t3
secticn 4.

Sc. 8. Payments for mil:-f a) Timo
and method of.payment. On or before
the 10th day after the end of each de-
livery p-ricd each handler shall nl-vn-e
payment, after deducting the amount of
the payment made pursuant to (b) of
ths s ctlon, subject to the butterfat dif-
ferential cat forth in (c) of this section,
for mill: purchased or received from pro-
ducers by such handler during each de-
livery period as follows:

- (1) To each prcducer, except as set
forth in cubparagraph (3) of this para-
graph, not less than the uniform price
per hundredweight computed pursuant
to section 7 (bo) for that quantity of
milk received from such producer not
In excass of such producer's base;

(2) To each producer, e=cept as sst
forth in subparagraph (3) of this para-
graph, not less than the Class fHI price
for that quantity of milk received from
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such producer In excess of such pro- the amount by which the-net pool obli-
ducer's base; and *_. gation of such handler including the pay- -

(3) To a cooperative association for mients required to be made pursuant to
milk which It caused to be delivered to section 6 is greater than the sum Te-
a handler from producers and for which quired to be paid producers by such
such cooperative association collects handler pursuant to (a) (1) and (2) of
payments, a total amount equal to not this section.
less than the sum of the individual pay- (f) Payments out o1 the producer-
ments otherwise payable to such Isro- -settlement fund. (1) On or before the
ducers under subparagraph, (1) of this 10th day after the end of each delivery
paragraph. -period, the market administrator shall

(b) Half delivery period payments. On pay to each handler for.payment to pro-
or before the 25th day of each delivery ducers the amount by which the sum re-
period, each handler shall make payment quired to be paid producers by such
to each producer for the approximate handler pursuant to (a) (1) and (2) of
value of the milk of such producer which, this section is greater than the net pool
during the first 15 days of such delivery obligation of such handler, including the
period, was received by such handler. payments required to be made pursuant
- (c) Butterfat differential. If, during to section 6.

the delivery period, any handler has (2) If the balance in the producer-
purchased or received from any producer settlement fund is insufficient to make
milk having an average butterfat con- all payments pursuant to this paragraph,
tent other than 3.8 percent, such handler the market administrator shall reduce
In making the payments prescribed in uniformly such payments and shall con-
(a) of this section, shall add to the plete suclipayments as soon as thd neces-
prices per hundredweight for such pro- sary funds are available. No handler
ducers for each one-tenth of 1 percent who, on the 1oth day after the end Of
of average butterfat content in milk the delivery period, has not received the
above 3.8 percent not less than, or shall balance of such reduced payment from
subtract from such prices for such pro- the market administrator, shall be
ducer for each one-tenth of 1 percent deemed to be in violation of (a) of this
of average butterfat content in milk section If he reduces his payments to
below 3.8 percent not -more than, an producers by not more than the amount
amount computed as follows: . to the of the reduction in payment from the
average price of 92-score butter at whole- producer-settlement fund.
sale in the Chicago market as reported (g) Adjustment of errors in payments.
by the United States DMpartment of Ag- Whenever verification by the market ad-
riculture" (or such other Federal agency ministratorof reports or payments of any
as may hereafter be authorized to per- handler discloses errors in payments to
form this price reporting function) for the producer-settlement -fund made pur-
the delivery period during which such suant to (d) of this section, the market
milk was received, add 20 percent and administrator shall promptly bill such
divide the resulting sum by 10. handler for any unpaid amount and such

(d) Producer-settlement fund. The 'handler shall, within 5 days of such bill-
market administrator shall establish and ing, make payment to the market admin-
maintain a separate fund known as the istrator of the amount so billed. When-
"producer-settlement fund" into which ever verification discloses that payment
he shall deposit all payments made by is due from the market'administrator to
handlers pursuant to (e) and (g) of this any handler pursuant to (f) of this sec-
section and out of which he shall make tion, the market administrator shall,
all payments to handlers pursuant to (f) within 5 days, make payment to such
and (g) of this section: Provided, That handier. Whenever verification by the
the market administrator shall offset market administrator of the payment by
any such payment due to any handler a handler to any producer discloses pay-
against payments due from such ban- ment to such producer of an amount
dler. Immediately after computing the which is less than is required by this sec-
uniform price for each -delivery period, tion, the handler shall make up such
the market administrator shall compute -payment to the producer not later than
the amount by which each handler's net the time of making payment to producers
pool obligation, including the payments next following the disclosure.
to producers which are required to be* SEc. 9. Base rating-(a) Determina-
made pursuant to section 6 is greater or tion of base. The base of each producer,
less than the sum obtained by multiply-' who is not also a handler, shall be a quan-
Ing the hundredweight of milk of pro- tity of milk for each delivery period cal-
ducers by the appropriate prices re- culated by the market administrator in
quired to be paid producers by handlers the following manner: multiply the ap-
pursuant to (a)'of this section and add- plicable figure computed pursuant to (b)
Ing together the resulting amounts, and~ of this section by the number of days for
shall tenter thresltigamounts han which suchproducer's milk was delivered
shall enter such amount on each han- during the delivery period: Provided,
dler's account as such handler's pool That, if during any delivery period the
debit or credit, as the case may be, and total milk not in excess of base, delivered
render such handler a transcript of his by all producers does not equal 105 per-

-a"unt. cent of Class I and Class II sales for the
(e) Paymentd to the producer-settle- delivery period, the market administra-

inent fund. On or before the 10th day tor shall-add thereto as emergency base,
after the end of each delivery period, in the case.of each producer who deliv-
each handler shall pay to the market ered milk in excess of his base the percent
administrator for payment to producers of his excess milk which is the percent of
through the producer-settlement fund' his total excess milk needed to bring total

base deliveries up to approximately 110
percent of Class I and Class II sales.

(b) Determination of daily base. (1)
Effective for the calendar quarter end-
ing (end of first quarter under order)
the daily base of each producer shall
be the daily base of such producer on
record in the office of the market ad-
ministrator under the Amended iUcense
for Milk No. 44, Wichita, Kansas, Sales
Area, issued by the Secretary of Agri-
cultu:e August 14, 1935. If no such base
is on record for any producer who Is
not also a handler, the market admin--

istrator shall determine a base for such
producer in the manner provided In (3)
of this paragraph.

(2) For each calendar quarter sub-
sequent to (and of first quarter undet
order) the daily base of each producer
shall be an amount calculated 'by the
market administrator as follows: (I) di-
vide the total milk, not in excess of
his base, delivered by each producer dur-
ing the next preceding calendar quarter
by the number of days In that quarter
and (ii) if the total of the figures so
calculated for all producers Is not equal
to 110 percent of the total sales of Class
I and Class II milk by all handlers dur-
ing that quarter, add to the figure for
each producer an equal amount suf-
ficient to bring the total to 110 percent
of the total sales of Class I and Class
fIimilk.

(3) In the case of a producer who
resumes delivery after not having mar-
keted milk to a handler for a period of
more than 30 consecutive days or for
whom there is no base on-record In the
office of the market administrator, a
base shall be allotted In the following
manner: for each delivery period from
the date upon which such producer first
markets milk to a handler until the con-
clusion of one full calendar quarter, the
market administrator shall multiply
such producer's daily average deliveries
of milk by the percentage that base de-
liveries were to total deliveries to the
market during the delivery period by
all base holding producers on the market.
After the conclusion. of one full calendar
quarter, the market adminiftrator shall
determine a base for such producer In
accordance with (2) of this paragraph.

(4) In the case of a producer who is
also a handler and who disposes of all of
his delivery routes to another handler
who is not a producer, the market ad-
ministrator shall determine the daily
average of the total sales of Class I milk
and Class II milk by such producer dur-
ing the preceding 8 months. The figure
thus determined shall be such producer's
base from the date of such determina-
tion until the end of the calendar quarter
next following. Thereafter the base 'of
such producer shall be determined In
accordance with (2) of this paragraph.

(o) Base rules. (1) Any producer who
ceases to deliver milk to a handler for a
period of more than 30 consecutive days
shall forfeit his base. In the event such
producer thereafter commences to deliver
milk to a handler he shall be allotted a
daily base computed in the manner pro-
vided in (b) (3) of this section.

(2) A landlord who rents on a share
basis shall be entitled to the entire daily
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base to theixclusion of the tenant if the
landlord owns the entire herd. A tenant
who rents on a share basis shall be en-
titled to the entire daily base to the
exclusion Qf the landlord if the tenant
owns the entire herd. If the cattle are
jointly owned by the tenant and land-
lord, the daily base shall be divided be-
tween the joint owners according to own-
ership of the cattle when such share basis
is terminated.

(3) A producer, whether landlord or
tenant, may retain his base when moving
his entire herd of cows from one farm to
another: Provided, That at the begin-
ning of a tenant and landlord relation-
ship the base of each landlord and tenant
may be combined and may be divided
when such relationship is terminated.

(4) Base may be transferred only un-
der the following conditions: (i) in case
of the death of a producer, his base may
be transferred to a surviving member
or members of his family who carry on
the dairy operations, and (i) on the
retirement of a producer, his base may
be transferred to an immediate member
of his family who carries on the dairy
operations.

(5) Any- producer desiring to earn a
new base may do so by notifying the
market adminstrator that he is relin-
quishing his base at the beginning of
the delivery period next following. In
such case all milk delivered by such pro-
ducer during the next 2 full calendar
months shall be considered as milk in
excess of base. At the end of 2 months
a new base shall be allotted by the mar-
ket administrator computed in the man-
ner provided in (b) (3) of this section.

SEC. 10. Marketing service-(a) De-
duction for marketing service. Except
as set forth in (b) of this section each
handler shall deduct 4 cents per hun-
dredweight from the payments made to
each producer pursuant to section 8 (a)
(1) and (a) (2) with respect to all milk
of such producer purchased or received
by such handler during the delivery pe-
riod, and shall pay such deductions to
the" market administrator for market
information to, and for the verification
of weights, sampling, and testing of milk
received from said producers. The Inar-
ket administrator may contract with a
cooperative association or cooperative
associations for the furnishing of the
whole or any part of such services.

(b) Producers' cooperative associa-
tions. In the case of producers for
whom a cooperative association, which
the War Food Administrator determines
to be qualified under the provisions of
the act of Congress of February 18, 1922,
is performing the services set forth in
(a) of this section, each handler shall
make the deductions from the payments
to be made pursuant.to sections 8 (a)
(1) and (a) (2), which are authorized
by such producers, and, on or before the
10th day after the end of each delivery
period, pay over such deductions to the
associations of which such producers are
members.

SEC. 11. Expenses of administration.
As his prorata share of the expenses of
the administration hereof, each handler
wha purchased or received milk from
producers, with respect to all milk re-
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ceived from producers during the de-
livery period, shall pay to the market
administrator, on or before the 10th day
after the end of such delivery period, an
amount not exceeding 4 cents per hun-
dredweight, which amount shall be de-
termined by the market administrator
subject to review by the War Food Ad-
ministrator.

SEC. 12. Effective time, suspcnsion, or
termination-ta) Effecttrb time. The
provisions hereof, or any amendment
hereto, shall become effective at such
time qs the War Food Administrator
may declare and shall "continue in force
until suspended, or terminated, pursuant
to (b) of this section.

(b) Suspension or termination. Any
or all of the provisions hereof, or any
amendment hereto, may be suspended
or terminated as to any or all handlers
after such reasonable notice as the War
Food Administrator shall give and shall.
in any event, terminate whenever the
provisions of the act ceae to be in effect.

(c) Continuing power and duty of the
market administrator. (1) If, upon the
suspension or termination of any or all
provisions hereof there are any obliga-
tions arising hereunder the final accrual
or ascertainment of which requires fur-
ther acts by any handler, by the market
administrator, or by any other person,
the power and duty to perform such fur-
ther acts shall continue notwithstanding
such suspension or termination: Pro-
vided, That any such acts required to be
performed by the market administrator
shall, if the War Food Administrator so
directs, be performed by such other per-
son, persons, or agency as the War Food
Administrator may designate.

(2) The market administrator, or such
other person as the War Food Adminis-
trator may designate, shal (I) continue
in such capacity untilremoved. W) from
time to time account for all receipts and
disbursements and when so directed by
the War Food Administrator deliver all
funds on hand, together with the books
and records of the market administrator,
or such person, to such person as the
War Food 4Administrator shall direct, and
(il) if so directed by the War Food Ad-
ministrator execute assignments or other
instruments necessary or appropriate to
vest in such person full title to all funds,
property, and claims vested in the mar-
ket administrator or such person pur-
suant thereto.

(d) Liquidation after suspension or
termination. Upon the suspension or
termination of any or all provisions
hereof the market administrator, or such
person as the War Food Administrator
may designate, shall, if so directed by
the War Food Administrator, liquidate
the business of the market administra-
tor's office and dispose of all funds and
property then in his possession or under
his control, together with claims for any
funds which are unpaid or owing at the
time of such suspension or termination.
Any funds collected pursuant to the pro-
visions hereof, over and above the
amounts necessary to meet outstanding
obligations and the expenses necessarily
incurred by the market administrator or
such person in liquidating such funds,
shall be distributed to the contributing

handlers and producers in an equitable
ma nner.

SEC. 13. Agonts. The War Fbad Ld-
ministrator may, by designation in writ-
ing, name any officer or employee of the
United States to act as his agent or rep-
rezentative In connection with any of
the provisions hereof.

This report filed at Washington, D. C.,
this 18th day of March 1244.

C. W. KITCEI,
Acting DIrector of Food Distribution.

IF. R. 10:z. 4t-385; Filed, U rch 18, 19-'4;
3:14 p. m.]

Gnn-Arza Bosroi, Mss., D1fsxrrromT A=ssi
HANDLING 07' MIT

Notice of report and opportunity to file
written exceptions with respect to a pro-
posed marketing agreement and to a pro-
posed amendment to the order, as
amended, regulating the handling of
milk In the Greater Boston, Maszacliu-
setts, Marketing Area.

Pursuant to § 900.12 (a) of the rules
of practice and procedure (7 CFR, Cum.
Supp., 900.1-900.17; 7 F.R. 350; 8 F.R.
2815), Food Distribution Administration,
War' Food Administration, notice :s
hereby given of the fling with the hear-
ing clerk of this report of the Direzt:r
of Food Distribution, wih respect' to a
marketing agreement and to amendment
of the order, as amended, regulating the
handling of milk in the Greater Erszon,
Massachusetts, marketing area. Inzte-
czted parties may file exceptions to thfs
report with the Hearing Clerk, Room
1331, Dapartment of Agriculture, Wah-
ington, D. C., not later than the c_?ose of
business on the 10h day after publica-
tion of this notice In the Fxnsssr.

The proceeding was initiated by the
Food Distribution Administration (now
Office of Distribution) as a result of
petitions fled by 12 producers' coepzra-
tives for a public hearing to receive evi-
dence on a proposal to increase the price
for Clazs I milk. The proposals of two
of the 12 cooperatives also Included a re-
quest for an Increase in Class 11 price.
The hearing notice also included sug-
gested amendments of several Boston
milk handlers and of the Dairy and
Poultry Branch, Office of Distribution.
It was concluded from consideration of
the various proposals submitted that a
hearing should be held and a hearing
was held at Boston, 11assachusetts, on
September 23 and 24, following issuance
of notice on September 15,1243.

The Issues developed at the hearing
concerned: (1) an increase in the Class I
price; (2) elimination of price quota-
tions for caseln and animal feed sTim
milk powder from the Class II price for-
mula; (3) revision of the order from a
market-wide to an individual-handler
type of pool, either continuously or for
the months of October, November, and
December only; (4) pooling of trans-
portation and plant halidling costs; (5)
a ceiling for the butterfat differential;
(6) revision of the so-called transfer pro-
visions, including elimination of the
present optional features; (7) revidion
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from 33.48 to 33.0 of the factor in the
Class II formula for converting the price
per 40-quart can of cream of 40 percent
butterfat content to milk equivalent; (8)
provision in the case of a plant from
which shipment of milk to the market
Is discontinued, that the order shall ap-
ply to handling operations at such plants
for 90 days after shipments have been
discontinued; and (9) the adoption of
minor changes of an administrative
nature.

With respect to these issues, it is con-
cluded that the following changes should
be made:

1. In the Class kII price formula, skim
milIC manufactured into casein during
April, May, and June should be priced
separately at the present'casein formula
in the order.

A separate price on skim milk made
Into casein during April, May, and June
recognizes the fact, as pointed out at the
hearing by industry witnesses, that some
casein manufacture is needed during the
flush production season when volume of
Class II skim milk exceeds the capacity
of available facilities for making other
products. The proposed change will pro-
,tect handlers who are unable to avoid
making casein from sustaining a loss on
the operation, and it will also prevent the
price for the remaifiing Class II milk
from being depressed by low casein
valfues.

This amendment would raise the Class
II regular price 8.30 per hundredweight
during April, May, and June, on the basis
of price relationships existing In Septem-
ber, 1943.

The record also shows that animal
feed powder, which is given a weight of
50 percent in the formula, has become
an insignificant factor in the milk powder
industry in this region, with production
at such a low level that the Market News
Division of the Department has found
no carlot sales to report since September,
1941. The price equivalent of animal
feed powder is less than other powder
prices In an amount greater than normal.
On the basis of this information it might
seem that the animal feed powder price
should be given a lesser weight or elim-
inated from the formula, as proposed by
various parties, and thereby increase the
Class II skim milk value. However, the
area in which milk powder is manufac-
tured in this milkshed is adjacent to and
overlaps a part of the New York supply
area In which is located powder facilities
which in past years have absorbed a sub-
stantial proportion of the Class II skim
milk in the Boston pool. At present, the
price formulas for manufactured skim
milk under both the Boston and New
York Orders are the same. Any upward
adjustment in the Boston value without a
similar adjustment in the New Yorkvalue
would discourage New York handlers
with powder-making facilities from ab-
sorbing. the Boston milk. In addition,
several companies engaged in manufac-
turing cottage, pot, bakers', Italian, and
Greek chesses, who now purchase larger
quantities of surplus skim hilk from
Boston handlers would be encouraged to
shift to the New York supply for their
raw products. Until it can'be shown that

other manufacturing facilities are avail-
able to handle such displaced milk it
seems inadvisable to disturb the present
relationship between New York and Bos-
ton fluid skim values.

2. Provision should be made for tem-
porarily pricing to handlers all butter-
fat which may be manufactured into
butter or Cheddar cheese, American
Cheddar cheese, Colby cheese, washed
curd cheese or part-skim Cheddar cheese
at the cream value now provided in
§ 904.6 (b) (3 of the order. For butter
manufactured from milk. of a butterfat
content in excess of 3.7%, the order now
requires a handler to pay 690 per pound
for the butterfat in excess of 3.7% com-
pared to a value of 50.ll reflected by the
regular butter price formula. In addi-
tion, a handler must pay the regular
Class 31 price for milk manufactured
into Cheddar cheese. For September,
1943, this was $2.886 per hundredweight
compared to $2.295 for the -Cheddar
cheese class under the New York Order.
The higher rate is clearly prohibitory.

The large difference between the but-
terfat value in the butter price formula
and the butterfat differential value is
caused by an abnormally high price for
cream in: the wholesale market at Bos-
ton, relative to butter prices. Adjust-
ment of the latter value as it applies to
butterfat made into butter is needed to
prevent inequity between handlers.
While a ceiling on the butterfat differ-
ential generally which was proposed is
not recommended, an adjustment in its
application to milk made into butter is
needed.

A price adjustment to give handlers an
opportunity to manufacture Cheddar
cheese is needed to provide an additional
outlet for skim milk solids, particularly
in a product o£f which more production is
needed for the war effort, which may be
desirable in this milkshed to offset the
limitations on skim milk outlets imposed
by Food Distribution Orders Numbered
79 and 92. The record shows, in connec-
tion with proposed changes in the Class
II skim value, a general uncertainty
among handlers as to the manufacturing
opportunities in 1944 due to Government
restriction and limitation Orders. One
witness representing producers recom-
mended that, in light of such limitations,,
a survey be conducted to determine re-
maining available facilities as a basisfor
providing price formulas which will en-
able handlers to utilize such facilities
without incurring substantial losses.
The recommended amendment with re-
spect to price on milk manufactured into
Cheddar cheese is based on such a sur-
vey which shows, among other things,
that a few plants in the Boston milkshed
have facilities for making Cheddar
cheese. The price provision provided for
Cheddar cheese represents a value com-
parable to the price of a similar class of
milk under the New-York Order, but it is
drafted in such a way that it causes no
Inconsistency with the basic price struc-
ture under the Boston Order which pro-
vides for only a single butterfat differen-
tial.

3. Minor revisions should be made for
administrative purposes.

The following conclusions are with re-
spect to issues, concerning which no
changes are proposed:

1. No Increase Is proposed for the
Class I price as changes In production
costs are now reflected, within the frame-
work of the "hold the line" program an-
nounced in March, 1943, by the Director
of Economic Stabilization, by the dairy
feed payment program. Revision of
Class I prices named In the order must
await resolution by appropriate authori-
ties of the method to be used to reflect
returns'to producers which will ba ade-
quate to encourage them to maintain the
desired level of milk production during
1944.

2. Evidence supporting a change from
the present market-wide pool to the In-'
dividual-handler type of pool is Incon-
clusive. One group of handlers proposed
this type of pool as a continuoum proposi-

*tion, two other handlers proposed It on a
seasonal basis, one other handler, a co-
operative, maintained that the change
would be detrimental to Its producers,
Such a change would be a fundamental
revision in this regulation, Introducing
new incentives in marketing practices of
major degree. The impact of such In-
centives were sketched in no more than
a fragmentary manner by the propon-
ents of the change. In the absence of
more detailed analysis of the probable
effects of such a change which Indicates
distinct advantages over the present sys-
tem, or conclusive evidence of funda-
mental defects in the present system,
adoption of the Individual-handler type
of pool seems inadvisable.

3. Pooling of transportation and plant
handling costs would allow handlers with
relatively inefficient milk assembly op-
erations to deduct more from the pro.
ducer's price, to reflect the added cost to
handlers and service to producers of
milk-receiving plants located at country
points, than would be allowed in the case
of other handlers with relatively efficient
milk asserfibly operations. This would
lessen any Incentive to improve efficiency
of plant operations which, in the long

'run, would be disadvantageous to pro-
ducers, handlers, and the general public,
This does not mean that there Is no place
for small volume plants in the milkshed;
on the contrary they offer a real eco-
nomic advantage in some situations, such
as providing the one outlet for milk in
an isolated area. This situation Is now
recognized in the order through permis-
sive deductions, from producers who de-
liver milk to small plants, to reflect the
added cost of shipping milk in quantities
smaller than railroad or truck tank
loads. This problem is well stated In the
brief filed jointly by five of the principal
cooperatives in this market In connec-
tion with a hearing on a similar pro-
posal made at a hearing held in Janu-
ary 1942, as follows: "If competitive con-
ditions do not allow the handler in cer-
tain cases to take this deduction, it is
evidence that the small volume opera-
tion has np economic justification."

The proponents of the pooling of trans-
portation and plant handling costs also
proposed that sales of fluid milk by a
handler who had already purchased it
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from another handler be allowed as Class
II for manufacturing purposes. In other
words, to permit a handler the privilege
of having a given lot of milk traced from
the first to the second to the third person
who-handled it to establish the disposi-
tion of the milk. In verifying the utiliza-
tion of milk by handlers it is usually im-
possible to trace a given lot of milk to
its ultimate use if it passes through the
plants of several handlers. It is common
for a handler to intermingle milk of sev-
eral sources; thus identity is lost if the
same milk is handled by more than one
handler. Administrative experience has
shown that in this market limiting the
tracing of milk to the second of the vari-
ous- handlers who may have possession
of the same milk before it is ultimately
disposed of is necessary to prevent end-
less administrative detail in verifying use
of milk for classification purposes, and
provides equity among handlers. A case
for exception to this rule must show that
it has caused a handler to suffer unrea-
sonable hardship. The proponents of a
change have shown only two cases for
the record to demonstrate the disadvan-
taes of the present provision, neither
of which shows real hardship. In one
case, the handler is the second handler
of the milk only by virtue of his mar-
keting practices in which a separate cor-
poration is maintained for operating a
milk-receiving station in the milk-pro-
ducing area, as an exclusive supply for
another corporation distributing milk in
the marketing area. The plan is typical
of several similar plans. In such a sit-
uation the present provision is needed
to prevent mushrooming of the corporate
structure of milk distribution systems
fromihampering efficient administration
of the order.

The other case involves the possibility
of gaining a lower transportation rate by
having a tank truck filled to capacity
rather than being partially filled, if the
handler is able to use this extra milk to
participate in the Class II market in the
marketing area. The order is designed
to encourage the manufacture of surplus
milk as near the source of production as
possible to economize on transportation-
and thereby provides a transportation al-
lowance on Class II milk of the cost of
,shipping cream. Any handler who ships
fluid milk to Boston from country plants
for Class 11 purposes must himself bear
the added transportation cost which is
the difference between the tariff on cream
and-that of the milk equivalent of the
cream. Thus the case cited is not a hard-
ship in such a marketing system.

4. A ceiling on the butterfat differen-
tial as applied to producers would be in-
consistent with the principle upon which
itis based, in this order, which is the com-
petitive value of butterfat in cream on the
open market. Under this system, the
differential has at times been relatively
low, and at other times, as at present,
relatively high. Both extremes are nec-
essary to reflect full value to producers
in the long run. Adoption of the re-
quested ceiling of 5 cents per point of
butterfat would therefore be incomplete
without adoption of a floor also. This
would result in a complete change in the

basis of the differential, and no such
complete change was requested.

5. Revision of the requested transfer
provisions, and adoption of the re-
quested 90-day rule, which are related
aspects of the order, should not be
changed at present for lack of conclu-
sive evidence as to the changes which
are needed. Involved is the question of
the obligations, or privilege of various
types of handlers to share the market-
wide pool and the degree of such shar-
ing required in various tlrcumstances.
From time to time various plants have
been withdrawn or added to the pool
with wide difference of opinion among
handlers and producer groups as to the
ethics or justification for such action.
Further analysis and more evidence on
this problem is needed.

6. With respect to the requested re-
vision from 33.48 to 33.0 in the factor in
the Class II formula for converting the
price per 40-quart can of cream of 40 per-
cent butterfat content to milk equivalent,
the evidence in favor of the change is In-
conclusive. It is clear that a factor of 33
is in common use in the cream market
for determining the price of cream on
the open market, but it is not clear that
the same factor is the closest approxi-
mation to the pounds of butterfat in a
40-quart can of cream of 40 percent but-
terfat content, the purpose for which
it is generally understood that the fac-
tor is used. For this purpose, the evi-
dence fails to show a more equitable fac-
tor than the present one of 33A8.

In addition to the proposed amend-
ments heard at the hearing held on
September 23 and 24, 1943, this report
covers two points considered at hearings
held September 24, 1942, at Burlington,
Vermont, and September 28, 1942, at
Boston, Massachusetts, with respect to
which no conclusions were drawn in the
report covering other ptoposalb con-
sidered at that hearing which was issued
December 28, 1942. The previous report
stated "On ... revison of ... pay-
ments to cooperatives ... and receiving
plant handling allowances on both Class
I and Class II milk, the record has not
yet been completely analyzed. The
evidence indicates that these points In
the order are interrelated. In the present
war emergency, maintenance of an ade-
quate level of milk production and con-
servation of manpower, gasoline, rubber,
and strategic materials needs to be ac-
complished by improving efficiency in
the assembly and transportation of milk
to market. Some revision of these points
to increase returns to producers should
be made as an aid to maintaining pro-
duction and accomplishment of more effi-
cient use of existing handling and trans-
portation facilities, either through this
order itself or in conjunction with other
wartime conservation programs that
may be developed. In order to avoid
undue delay of other needed changes,
recommendation of further reviion of
these points is reserved until after a
thorough examination of the evidence
has been made.'

It is now concluded that no changes
concerning these points should be made
on the basis of the evidence at the hear-

ing of Septembr, 1942. That hearing
includes testimony designed to show that
plant handling allowances should be in-
creased and other testimony designed to
show that such allowances should be de-
creased. With respect to payments to
cooperatives from the market-wide pool
the proposed change was an elimination
of this feature from the order. There is
much testimony both for and against
such a change.

The present plan of payments to co-
operatives, which became effective Aug-
ust 1, 1941, was based on the considera-
tion that to achieve the benefits to all
producers which the order is designed to
provide twd types of activity by produc-
era' cooperative marketing organizations
are desirable: (1) presentation of evi-
dence at hearings concerning the needs
of producers with respect to prices for
milk and differentials to reflect handling
costs to furnish an adequate basis for
constructive amendments to the order,
and (2) assumption of responsibility for
a reserve of milk to meet the irregul2r
needs of distributors which is essential
in a market w lch provides market-wide
equalization among all producers of the
total value of the mill. Further, it is
recognized that allowances for costs as-
scelated with providing services to the
market should be separated from the al.
lowance which reflects the additional
cost of receiving milk at country plants
compared to receiving it directly at city
plants. From these considerations it was
concluded that provision for payments
to cooperative associations Is considered
necessary to equitably apportion the
total value of milk among producers.
The testimony in support of the pro-
posal to completely eliminate this fea-
ture of the order does not show that
these considerations were substantially
erroneous.

With respect to the need for revision of
these features of the order to increase
return to producers, as indicated in the
previous report referred to herein, exam-
ination of the evidence in the record of
the hearing of September, 1942, does not
indicate clearly the nature of the
changes that should be made to accom-
plish the desired result. In addition,
abnormal marketing conditions, causad
by limited facilities for handling milk re-
sulting from shortages of strate3ic ma-
terials and a supply of milk which was
sufficiently less than demand during the
low point In the seasonal pattern of pro-
duction in 1943, to occasion a program of
allocation of the short supply to avoid an
unevenness of supply among handlers,
have resulted in changes in the struc-
ture of the a-sembly phase of this milk
market which are sufficient to require
examination of further evidence before
the nature of constructive revisions to the
order can be determined.

The following operating provisions of
P proposed order amending the order, as
amended, are recommended as the de-
tailed means by which thes- conclusions
may be carried out. A proposed mar-
keting agreement is not included in this
report because the proposed amendments
applicable to It would be the same cs
those set forth below with respect to the
order, as amended.
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PRlOPOSED AMENDMENT TO ORBER, AS AIENDED,
REGULATING HANDLING OF MfIK IN GREATER
BOSTON, MIASSACHUSETTS, IARKETING AREA

Provisions

1. Revise § 904.3 (a) (9) to read as fol-
lows:

The "delivery period" means the cur-
rent marketing period from the first to
and Including the last day of'each month.

2. In § 904.6 (a) (3) revise the last
clause to read as follows:

* and then that milk, in-
cluding skim milk and buttermilk, which
was shipped from the nearest plant lo-
cated more than 40 miles from the State
House in Boston, including milk received
at such plant pursuant to § 904.8 (b).,

3. In § 904.6 (b) (2) (ii) delete the
words " * * except April, May, and
June," and delete § 904.6 (b) (2) (iv).

4. Add two new paragraphs to § 904.6
as follows:

(e) Butter and cheese adjustment.
For the duration of effect of Food Dis-
tribution Orders Numbered 8, 13, 79, and
92, including amendments thereto or
other similar orders supplementing or
superseding such orders, in lieu of ppli-
cation of § 904.6 (b) (3), in the case of
butterfat made into butter, Cheddar
cheese, American Cheddar cheese, Colby
cheese, washed curd cheese, or part skim
Cheddar cheese, during April to Septem-
ber, inclusive, of each year, the value of
a handlers milk computed pursuant to
§ 904.9 (a) shall be adjusted by a value
computed for such delivery period as
follows:

(1) From the average price reported
by the United States Department of Agri-
culture for 92 score butter at wholesale
in the New York market, deduct5 cents
and add 20 percent;

(2) Divide the value determined pur-
suant to § 904.6 (b) (2) (1) or (ii),
whichever applies, by 3.7, and subtract
therefrom the value determined in (1)
hereof; and

(3) Multiply the value determined
.pursuant to § 904.10 (d) by 10, and sub-
tract therefrom the value determined in
(1) hereof.

(4). Multiply the quantity of butterfat
by the value determined in (2) hereof,,
except that for butter or cheese manu-
factured from milk of more than 3.7 per-
cent butterfat content, the quantity of
butterfat represented in the excess over
3.7 percent butterfat content of such
milk, shall be multiplied by the value
determined in (3) hereof.

(f) Casein differential. 'In the case of
skim milk manufactured into casein dur-
ing April, May, and June, the v$lue of
a handler's milk computed pursuant to
§ 904.9 (a) shall be adjusted by a value
determined by multiplying the skim milk
equivalent of such casein by a differential
computed for each delivery period as fol-
lows:

(1) Divide the value determined pur-
suant to § 904.6 (b) (2) (iii) by .9075;

(2) Compute the average of all quota-
tions (using midpoint of any range as one
quotation) published during the delivery
period in the "Oil, Paint, and Drug Re-

porter," for domestic 20-30 mesh casein
in bags in carlots at New York, subtract
6.60 and multiply this result by 2A2; and

(3) Subtract the value determined in
(2) from the value determined in (1)
hereof.

5. In § 904.6 (c)
table as follows:

A
301-310
311-320
821-330
331-340
341-350
351-360
361-370
371-3880
381-390
391-400

6. Revise §
follows:

add 10 zones to the

B
51.0
51.0
52.0
52.0
52.5
52.5
52.5
53.0
53.0

'53.0

904.7 (f)

0
28.0
28.0
28.0
28.0
28.0
28.5
28.5
28.5
28.5
28.5

t3) to read as

(3) Make such examination of records,
operations, equipment, and facilities as
the market administrator deems neces-
sary for the purpose specified in this
paragraph.

7. In § 904.9 (a) add a third subpara-
graph as follows:

(3) Adjust the value determined in
(2) hereof as provided in §§ 904.6 (a)
and (f).

8. Revise § 904.10 (i) to read:

(i) Adjustment of overdue accounts.
Any balance due pursuant to this section
for any delivery period to or from the
market administrator on the 10th day
of any month, for which remittance has
not been received in, or paid from, his
office by the close of business on that
day, shall be increased one-half of 1
percent, effective the 11th day of such
month.

This report filed at Washington, D. C.,
this 18th day of March 1944.

C. W. KITCHEN,
-Acting Director of Food Distribution.

[F. R. Doc. 44-3866; Filed, MarCh 18, 1944;
3:14 p. mn.]

WAR MANPOWER'COMMISSION.
LOUISVILLE, Ky., AREA

MINIMUM WARTIME WORKWEEK
Designation of the Louisville, Ken-

tucky, Area as subject to Executive Order
No. 9301.

By virtue of the authority vested in me
as Regional Manpower, Director of Re-
gion No. V by § 903.2- of War Manpower
Commission Regulation No. 3, "Minimum
Wartime Workweek of 48 Hours" (8 F.R.
7225) ,.and having found that such action
will aid in alleviating labor shortages
which are impeding the war effort, I
hereby designate the Louisville'Area as
subject to the provisions of Executive
Order No. 9301. -

I. For the purposes of this designation,
the Louisville Area shall include:

Jefferson County, Kentucky, Floyd County,
Indiana, and Clark County, Indiana.

U. The effective date of this designa-
tion is January 10, 1944.

11. Not later than the effective date,
each employer in the Louisville Area
shall, in accordance with War Manpower
Commission Regulation No. 3:

(a) Extend to a minimum wartime
workweek of 48 hours, the workweek of
any of his workers whose workweek can
be so extended without Involving the
release of any worker;

(b) If extension of the workweek of
any of his workers to a minimum war-
time workweek of 48 hours would In-
volve the release of any workers, sub-
mit to the Area Manpower Director the
number and occupational classification
of the workers whose release would be
involved, together with proposed sched-
ules for their release, and thereafter
extend such workweek when and as di-
rected in schedules authorized by the
War Manpower Commission;

(c) File an application for a mini-
mum wartime workweek of" less than 40
hours for those workers engaged in em-
ployment in which the employer claims
that a workweek of 48 hours would be
impracticable in view of the nature of
the operations, would not contribute to
the reduction of labor requirements, or
would conflict with any Federal, State
or local law or regulation limiting hours
of work.

Date of issuance: November 13, 1C43.
ROBERt C. GooDWnu,

Regional Director, Region V.
[F. R. Doe. 44-3768, Filed, March 17, 1044;

12:22 p. m.]

YOUNGSTOWN, OnIO, AREA
MINIMUM WATIME woaUWvE=K

Designation of the Youngstown Area
as subject to Executive Order No. 0301
(8 P.R. 1825).

By virtue of the authority vested in
me as Regional Manpower Director of
Region No. V by § 903.2 of War Man-
power Commission Regulation No. 3,
"Minimum Wartime Workweek of 48
Hours" (8 F.R. 7225), and having found
that such action will aid in alleviating
labor shortages which are Impeding the
war effort, I hereby designate fhe
Youngstown Area as subject to the pro-
visions of Executive Order No. 9301,

I. For the purposes of this design4tion,
the Youngstown Area shall include:

Mahoniug County.
II. The effective date of this designa-

tion is April 1, 1944 .

IIU. Not later than the effective date,
each employer in the Youngstown Area
shall, in accordance with War Manpower
Commission Regulation No. 3:

(a) Extend to a minimum wartime
workweek of 48 hours, the workweek of
any of his workers whose workweek can
be so extended without involving the re-
lease of any worker;

(b) If extension of the workweek of
any of his workers to a minimum war-
time workweek of 48 hours would In-
volve the release of any workers, submit
to the Area Manpower Director the num-
ber and occupational classification of the
workers whose release would be involved,
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together with proposed schedules for
their release, and thereafter extend such
workweek when and as directed in
schedules authorized by the War Man-
power Commission;
(c) File an application for a minimum

wartime workweek of less than 48 hours
for those workers engaged in employ-
nent in which the employer claims that

a workweek of 48 hours would be im-
practicable in view of the nature of the
operations, would not- contribute to the
reduction of labor requirements, or would
conflict with any Federal, State or local
law or regulation limiting hours of work.

Date of issuance: February 15, 1944.
ROBERT C. GOODWne,

Regional Director, Region V.

[F. R. Doe. 44--3884; Filed, March 20, 1944;
10:46 p. m.]

KALAmAZOO, MICH., AREA
r~eqinrWARTIME WARTIME WORKWEEK

Designation of the Kalamazoo, Michi-
gan, Area as subject to Executive Order
No. 9301 (8 F.R. 1825).

By virtue of the authority vested in me
as Regional Manpower Director of Re-
gion No. V by § 903.2 of War Manpower
Commission Regulation No. 3, "Minimum

,Wartime Workweek of 48 Hours" (8 P.R.
7225), and having found that such action
will aid in alleviating labor shortages
which are impeding the war effort, I
hereby designate the Kalamazoo, Michi-
gan, Area as subject to the provisions of
Executive Order No. 9301.
-I. For the purposes of this designa-

tion, the -Kalamazoo Area shall include:
Kalamazoo County.
Van Buren County (Bloomingdale, Pine

Grove, Waverly, Almena, Lawrence, Paw-Paw.
Antwerp, Hamilton, Decatur and Porter
Townships only).

Allegan County (Monterey, Hopkins, Val-
ley, Allegan, Watson, Martin, Cheshire, Tow-
bridge, Otsego and Gun Plains townships
only).

II. The effective date of this designa-
tion is April 1, 1944.

III. Not later than the effective date,
each employer in the Kalamazoo Area
shall, in accordancawith War Manpower
Commission Regulation No. 3:

(a) Extend to a minimum wartime
workweek of 48 hours, the workweek of
any of his workers whose workweek can
be so extended without involving the re-
lease of any worker;

(b) If -extension- of the workweek of
_any of his workers to a minimum war-
time workweek of 48 hours would involve
the release of any workers, submit to
the Area Manpower Director the num-
ber and occupational classification of the
workers whose release would be involved,
together with proposed schedules for
their release, and thereafter extend such
workweek when- and as directed in
schedules authorized by the War Man-
power Commission;
(c) File an application for a minimum

wartime workweek of less than 48 hours
for those workers engaged ilfi employ-

ment In which the employer claims that
a workweek of 48 hours would be im-
practicable in view of the nature of the-
operations, would not contribute to the
reduction of labor requirements, or would
conflict with any Federal, State or local
law or regulation limiting hours of work.

Date of Issuance: March 1, 1944.
RonERT C. GOODWnl,

Regional Dircctor, Region V.
[F. R. Dec. 44-3885; Fllcd, March 20, 1944;

10:46 a. m.]

WAR PRODUCTION BOARD.
BETTER BEVEACES, INCORPOrATED

CONSENT ORDER

Better Beverages, Incorporated, lo-
cated at 811 North Seventh Street, Steu-
benville, Ohio, is engaged In the bottling
and distribution of non-alcoholic bever-
ages. The War Production Board has
charged the company with having used
10,661 gross of new closures made of re-
stricted materials, for the period from
June 1, 1942, to January 1, 1944, in excess
of the quota permitted under the provi-
sions of Conservation Order M-104 as
then in effect. Better Beverages, Incor-
porated, admits the excess use as charged
and has consented to the ssuance of this
order.

.Wherefore, upon the agreement and
consent of Better Beverages, Incorpo-
rated, the Regional Compliance Chief and
the Regional Attorney, and upon the
approval of the Compliance Commis-
sioner, It is hereby ordered, That:

(a) Better Beverages, Incorporated,
Its successors and assigns, shall during
the calendar year of 1944 reduce Its use
of new closures made of restricted mate-
rials to be affixed to glass containers for
non-alcoholic beverages by 5,752 gross,
under the quota It would otherwise be
entitled to use in such period, as provided
by Limitation Order L-103-b, which on
January 4, 1944, superseded Conserva-
tion Order M-104, controlling the use of
such closures. Any exceptions to the
afore-mentioned reduction In use must
be specifically authorized in writing by
the War Production Board.

(b) Nothing contained in this order
shall be deemed to relieve Better Bever-
ages, Incorporated, Its successors or as-
signs, from any restrictions, prohibi-
tions or provisions contained in any
other order or regulation of the War Pro-
duction Board, except Insofar as the
same may be inconsistent with the pro-
visions hereof.

(c) This order shall take effect as of
the date of Issuance, and shall expire on
December 31, 1944.

Issued this 18th day of March 1944.
WAR PRODUCTION BoARD,

By J. Jos rH Wn=zx,
Recording Secretary.

[F. R. Doe. 44-m3867; Flled, March 18, 1944;
4:29 p.m.]

WAR SHIPPING ADMNISTRATION.

DDTSRSHUATIO OF VESSET. Or-E.5

Notice of determination by War Ship-
ping Administrator pursuant to section
3 (b) of the act approved March 24, 1943,
(Public Law 17-78th Congress).

Whereas on October 19, 1942, title to
the vessel Sunbeam (226577), (including
all spare parts, appurtenances and equip-
ment) was requisitioned pursuant to
section 902 of the Merchant Marine Act,
1936, as amended; and

Whereas section 3 (b) of the Act ap-
proved March 24, 1943, (Public Law 17-
78th Congress), provides in part as fol-
lows:

(b) The AdmlnLtrater, War Shipping Ad-
mnfstration, may determine at any time
prior to the payment In full or deposit in full
with the Treasurer of the United States, or
the payment or depozit of 75 per centum, or
Ju= compan-ation therefor, that the own7er-
chip of any vcczel (the title to which has
been requLitloned pursuant to section S02 of
the Merchant Marine Act. 193, as amended,
or the Act of June 6, 1941, (Public Law 101,
S2venty-Soventh Congrezs), Is not required
by the United Statez, and after such deter-
mination ha- been made and notice thereof
has been publLhcd in the Fzu-r. L ERrsz.
the ue rather than the title to such v-eI
chall bo dcemcd to have been requisitioned
for all purpz= as of the date of the original
taking: Pvioed, howrever, That no such de-
termintion shall be made with respect to
any vessel after the date of delivery of such
vezl pursuant to title requisition excep-t
with the consent of the owner.

and
Whereas no portion of just compensa-

tion for the said vessel has been paid or
deposited with the Treasurer of the
United States; and

Whereas the ownership of the said
vessel, spare parts, appurtenances and
equipment is not required by the United
States; and

Whereas the former owner of the ves-
sel has consented to this determination
and to the return of the vessel and the
conversion of the requisition of title
therein to a requisition of use thereof in
accordance with the above-quoted pro-
vision of law;

Now therefore, I, Emory S. Land, Ad-
ministrator, War Shipping Administra-
tion, acting pursuant to the above-quoted
provisions of law, do hereby determine
that the ownership of said vessel, spare
parts, appurtenances and equipment is
not required by the United States, and
that, from and after the date of publica-
tion hereof in the FEazcrA RGiasrnn, the
use rather than title thereto shall be
deemed to have been requisitioned, for all
purposes, as of the date of the original
taking. 0

Dated: March 18, 1944.
E. S. LAm,

Administrator.

[F. R. Doc. 44-3S29; Filed, March 20, 1944;
11:25 a. m.l




